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THE WILSON ADMINISTRATION—ITS OBLIGATIONS AND 
RESPONSIBILITIES 


“Our hope and purpose is now to bring all the free forces of 
the Nation into active and intelligent co-operation and to give to our 
prosperity a freshness and spirit of confidence such as it has not 
had in our time.’—President-elect Woodrow Wilson. 


HROUGHOUT the land, and especially among the men who are carry- 
ing upon their shoulders the real burden of industrial and economic prog- 
ress, regardless of their political faith, there is a brave, buoyant feeling 

that President-elect Woodrow Wilson will rise above partisan clamor and be 
guided solely by the highest conceptions of justice and righteousness in the ad- 
ministration of the National Government. He will be called upon to exercise a 
greater degree of moral courage and clarity of vision than any former tenant 
of the Executive Mansion since the fateful days of Abraham Lincoln. In the 
mind of every intelligent, loyal American citizen the one query is uppermost, 
“Will he have the strength to resist the tremendous pressure which will be 
brought to bear against him, particularly from the radical, biased members of 
his own political party?’ No President has ever been confronted with such 
splendid opportunities to foster and preserve the welfare of the country, either 
from industrial, social or civic standpoints, as Woodrow Wilson will face next 
March. It is equally true that no administration has been charged with such 
grave responsibilities, such power to destroy business confidence, interrupt nat- 
ural growth and plunge the country into treacherous currents of experimental 
legislation or untried, partisan policies. 

If we may rely upon platform and campaign pledges it is fair to assume that 
the Wilson administration, with the assistance of a Democratic Senate and House 
of Representatives, will, first of all, direct their militant efforts against “special 
privilege.” This can mean nothing else than revision of the tariff. The Demo- 
cratic platform promised “immediate relief” and the new Congress will prob- 
ably be called into extra-session next Spring. The various revised schedules 
which received Democratic endorsement at the last session of Congress and 
which were held up by the Republican coalition in the Senate, will doubtless be 
brought forward. Nor is it the evident purpose of the ruling party to favor the 
revision of tariff schedules through a non-partisan commission. The orators and 
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standard bearers of the party which made such a clean sweep on November 5th 
directed their attention mainly to the alleged evils of protection, and the nourish- 
ment of “trusts” by high tariff walls. 

Under the principles of protective tariff this country has attained the 
highest measure of its industrial development and material prosperity. It has 
become one of the strongest competitors in the “world markets” and its foreign 
trade has expanded to enormous proportions. The success of the Wilson ad- 
ministration will depend upon the caution and foresight with which it will insist 
upon gradations in tariff schedules so as to provide proper safety for domestic 
commerce and at the same time keep open the channels for the exportation of 
surplus products. The past few years and especially the results of the last 
election have shown how general consideration of fairness and equality has 
broken down party lines. The Democratic party, as steward of the nation’s 
wealth and resources, will either fall or command public favor by the manner 
in which they interpret the unmistaken demand of the people for fair dealing 
toward corporations as well as individuals. 

Sut the incoming administration is confronted with other problems which 
also demand freedom from party bias or radical tendencies. It cannot be denied 
that the Bryan wing of the Democratic party will be a source of peril or at 
least of irritation. It is this element which would destroy constitutional safe- 
guards, recklessly undertake new theories of government or invent laws that 
would create panic or encroachment of property rights. “Wé4ull Wilson yield to 
the blandishments of these dangerous theorists or dreamers?” is the serious ques- 
tion which every good American asks himself today. There is assurance in the 
dignified, the conservative and just attitude which the President-elect has mani- 
fested during the campaign and since the election. 

One of the most serious problems which must engage the attention of the 
Wilson administration and Congress is that relating to national currency and 
banking reform. In his public speeches President-elect Wilson has exhibited 
some signs of sharing in that unfair prejudice against any reforms which 
are advocated or preferred by bankers themselves. On the other hand he has 
not denied the statements which have appeared in print from time to time that 
he is “a Central Bank man.” Unless given a new lease of life, which is very 
improbable, the Emergency Currency Act which is intended to provide temporar- 
ily against any repetition of such conditions as existed in the fall of 1907, will 
expire within eighteen months. The splendid manner in which the banks and 
trust companies provided the funds this fall for the financing of the greatest 
crop in our history, reflected high credit upon them, but at the same time empha- 
sized the primitive character of our currency laws. The Democratic party has 
an exceptional opportunity of demonstrating that it can rise above prejudice and 
enact new laws which shall solve the problem in a scientific manner. 

President-elect Wilson should use his influence without delay in putting an 
end to the manner in which the so-called Congressional inquiry into the alleged 
“Money Trust” is being conducted. The methods of this committee and its coun- 
sel, who has a most unsavory record as a stock promoter, have been such as to 
create feelings of disgust among Democrats, Republicans and Progressives alike. 
It should be one of the first acts of the new administration to call a halt in the 
prosecution of this so-called “inquiry” and to have a committee appointed which 
shall investigate the subject of banking and currency reform from an intelligent 
and unbiased standpoint. 
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A NEW OPPORTUNITY FOR TRUST COMPANIES 
Establishment of Mortgage Bank Departments 


GEORGE WOODRUFF 
President Woodruff Trust Company, Joliet, Ill. 








(Editor's Note: In view of the general demand and necessity for the exten- 
sion of better credit facilities to agricultural interests in this country, which was 
voiced in the platforms of all the leading political parties, the article herewith 
presented is of special interest and timely. The Woodruff Trust Company was 
the first trust company in this country to adopt the European system of negotiating 
farm mortgage loans and its methods embody the most practical features of the 
successful mortgage banks and land credit associations of Germany and France. 
The author of this article recently visited Europe and obtained valuable informa- 
tion at first hand from leading authorities. As explained by Mr. Woodruff there 
exists a special opportunity, especially for trust companies located in the center 
of the farming regions, to provide the needed facilities.) 


HE present discussion in America in regard to agricultural credit has led 
T to a better appreciation of the need in our country for mortgage banks 
modeled after the plans of the great European institutions, and this fact 

opens up new opportunities for trust companies and other similar institutions. 

Practically any trust company has the power under our existing laws to 
operate along the lines of the European mortgage banks and by taking advantage 
of this opportunity, trust companies can not only introduce a much more con- 
venient, modern and popular form of mortgage, but they can also furnish a new 
standard investment to the investment public. 

A trust company desiring to go into this line of business should create a 
separate department for this purpose and all mortgage loans made through this 
department should be on an amortization basis. Such loans as are made on 
farm lands should not exceed 50 per cent. of the value of the land and should 
be made for a period of thirty years, while such loans as are made on property 
other than farm land should run for a somewhat shorter period. Each loan 
should be made subject to an amortization plan in order to compel the repayment 
of the principal in small semi-annual payments, and as the loan would never have 
to be renewed but would continue to run until the semi-annual payments had 
cleared the property of debt, the owner would never be compelled to pay the 
frequent commissions, expenses of bringing down abstracts and legal charges 
which he is now compelled to pay every few years when the loan is renewed. 

In many parts of our country the interest rate alone amounts to at least 
8 per cent. per annum, but any trust company located in those sections, by adopt- 
ing this amortization plan could easily afford to loan money on farms for thirty 
years requiring an annual payment or annuity of but 8 per cent. which would 
cover not only the interest but also the payment of the principal and the expenses 
and profits of the company. The payments made each year would always be 
the same in amount and would equal 8 per cent. on the principal of the loan; 
viz., 6 per cent. for interest, 1.227 per cent. for amortization or payments on 
the principal, .773 per cent. for expenses and profits—total 8 per cent. 
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For a loan of $1,000, the transaction would work out as follows: Amount of 
Loan, $1,000. Semi-Annual Payment, $40. 


(This example applies proportionately to a loan of any amount whatever.) 


Semi-Annual Interest at Paid on For Expenses Total Semi-Annual Amt. of Principal 
Payment 6% Principal and Profit Payment Still Unpaid 
1 $30.000 $6.135 $3.865 $40.00 $993.865 
2 29.816 6.319 3.865 40.00 987.546 
3 29.626 6.509 3.865 40.00 981.037 
4 29.431 6.704 3.865 40.00 974.333 
5 29.230 6.905 3.865 40.00 967.428 
6 29.022 7.113 3.865 40.00 960.315 
7 28.809 7.326 3.865 40.00 952.989 
8 28.589 7.546 3.865 40.00 945.443 
9 28.363 7.772 3.865 40.00 937.671 
10 28.130 8.005 3.865 40.00 929.666 
11 27.890 8.245 3.865 40.00 921,421 
12 27.642 8.493 3.865 40.00 912.928 
13 27.388 8.747 3.865 40.00 904.181 
14 27.125 9.010 3.865 40.00 895.171 
15 26.855 9.280 3.865 40.00 885.891 
16 26.577 9.558 3.865 40.00 876.333 
17 26.289 9.846 3.865 40.00 866.487 
18 25.995 10.140 3.865 40.00 856.347 
19 25.690 10.445 3.865 40.00 845.902 
20 25.377 10.758 3.865 40.00 835.144 
21 25.054 11.081 3.865 40.00 824.063 
22 24.722 11.413 3.865 40.00 812.650 
23 24.379 11.756 3.865 40.00 800.894 
24 24.027 12.108 3.865 40.00 788.786 
25 23.664 12.471 3.865 40.00 776.315 
26 23.289 12.846 3.865 40.00 763.469 
27 22.904 13.231 3.865 40.00 750.238 
28 22.507 13.628 3.865 40.00 736.610 
29 22.098 14.037 3.865 40.00 722.575 
30 21.677 14.458 3.865 40.00 708.115 
31 21.243 14.892 3.865 40.00 693.223 
32 20.797 15.338 3.865 40.00 677.885 
33 20.336 15.779 3.865 40.00 662.086 
34 19.862 16.273 3.865 40.00 645.813 
35 19.374 16.761 3.865 40.00 629.052 
36 18.872 17.263 3.865 40.00 611.789 
37 18.354 17.781 3.865 40.00 594.008 
38 17.820 18.315 3.865 40.00 575.693 
39 17.271 18.864 3.865 40.00 556.829 
40 16.704 19.431 3.865 40.00 537.398 
41 16.122 20.013 3.865 40.00 517.385 
42 15.521 20.614 3.865 40.00 496.771 
43 14.903 21.232 3.865 40.00 475.539 
44 14.266 21.869 3.865 40.00 453.670 
45 13.610 22.525 3.865 40.00 431.145 
46 12.934 23.201 3.865 . 40.00 407.944 
47 12.238 23.897 3.865 40.00 384.047 
48 11.521 24.614 3.865 40.00 359.433 
49 10.782 25.353 3.865 40.00 334.080 
50 10.022 26.113 3.865 40.00 307.967 
51 9.239 26.896 3.865 40.00 281.071 
52 8.422 27.713 3.865 40.00 253.358 
53 7.600 28.535 3.865 40.00 224.823 
5+ 6.744 29.391 3.865 40.00 195.432 
55 5.862 30.273 3.865 40.00 165.159 
56 4.954 31.181 3.865 40.00 133.978 
57 4.119 32.016 3.865 40.0; 101.962 
58 3.058 33.077 3.865 40.00 68.885 
59 2.066 34.069 3.865 40.00 34.816 
60 1.319 34.816 3.865 40.00 .000 
$1,168.10 $1,000.00 $231.90 $2,400.00 
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On any interest paying date the borrower would be allowed to make par- 
tial payments of any amount or to pay off the entire amount due on his loan. 
Of course, partial payments would reduce the amount of the principal still due 
and consequently a smaller part of the semi-annual payments that follow would 
be required for interest and a larger part would be applied on the principal so 
that the loan would be paid off before the expiration of the thirty years, thus 
saving additional money. 

These advantages to the borrower would not only bring mortgage business 
to the trust company but it would also create that favorable public sentiment that 
always attaches to an institution that is endeavoring to improve conditions in its 
community and that is honestly and diligently looking not only after its own 
interests but also after those of its patrons and friends. Of course, in various 
sections of the country the rate of interest, the term of the loans, and other 
details would vary, but the general principle of amortization loans is illustrated 
by the preceding table which would, of course, be modified by each trust company 
to best serve its own needs. 

The trust company would obtain the capital with which to buy the mort- 
gages by the issue of its investment bonds as is done by modern mortgage organi- 
zations throughout Europe. These bonds should pay 5 per cent. interest, should 
be the direct obligation of the trust company, and should be further secured by 
the deposit of mortgages as collateral with a trustee to an amount in excess of 
the bonds outstanding. These bonds would then furnish for the local investor 
as well as other outside investors a comparatively new type of security combin- 
ing the underlying security of a mortgage, the full liability of a bank under 
State supervision, and the advantage of a more general market than is enjoyed 
by individual mortgages. The trust agreement under which the collateral mort- 
gages are pledged to secure the investment bonds should be very carefully worked 
out and should contain all of the restrictions which have been adopted by the 
world’s most successful mortgage banks among which may be suggested the 
following : 

(a) Each mortgage put up as collateral for bonds shall be a first and valid 
lien upon certain specified forms of real estate (as for instance farms and 
dwelling houses) located within the particular State or States the trust com- 
pany is organized to serve, which real estate shall be such as is available for the 
production of income. 

(b) Each such mortgage shall be a first and valid lien upon the whole and 
undivided fee and upon no lesser estate and the appraised value of the real 
estate securing any such mortgage shall be at least double the amount of the 
indebtedness secured thereby. 

(c) Each such mortgage shall be such as is given to secure a principal 
indebtedness not exceeding in amount fifteen (15%) per cent. of the capital and 
surplus of the company. (This guarantees to the holders of the bonds that the 
mortgages held as collateral are diversified and of such sizes as to be readily 
salable. ) 

(d) All such mortgages upon real estate located in any one county shall 
not exceed in principal amount twenty (20%) per cent. of the principal amount 
of all mortgages owned or pledged by the company. (This guarantees to the 
holders of the bonds that the mortgages held as collateral will never be upon 
property located in any single district.) 

(e) All such mortgages upon buildings in course of construction shall not 
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exceed in principal amount ten (10%) per cent. of the principal amount of all 
mortgages owned or pledged by the company. 


(f) All such mortgages on farm lands shall contain provisions for proper 
soil conservation. (This is a very necessary provision when loans are made for 
a long term of years.) 


(g) All such mortgages shall contain provisions for annual or semi-annual 
amortization payments. (This guarantees to the holders of the bonds that the 
security behind each mortgage held as collateral will be constantly growing 
larger.) 


(h) The appraised value of the real estate securing any such mortgage 
shall not exceed the selling value of the same and the appraised value shall be 
determined by two independent appraisals and shall be approved by the execu- 
tive committee of the company. 


(1) The company shall acquire no note secured by mortgage on any real 
estate in which any officer or director of the company is interested either directly 
or indirectly. 

(j) The proceeds of any loans made upon buildings in course of construc- 
tion shall be retained by the company and paid out only upon construction vouch- 
ers countersigned by a duly authorized agent of the company. 

(k) The company shall acquire no real estate except to protect its interests 
in case any of the mortgages owned by it are foreclosed and the property therein 
described sold to pay the indebtedness secured thereby. All real estate so ac- 
quired shall be promptly sold. 

(1) The aggregate amount of the principal of all bonds issued and out- 
standing at any one time shall not exceed fifteen times the amount of the capital 
and surplus of the company. 


The profits from this proposed new department in trust companies should 
be satisfactory owing to the fact that it could be so organized as to limit over- 
head expense to a comparatively small amount, and in addition to the part of 
the annuity which is paid to the company to cover its expense and profits, it 
would make a considerable gain from the difference in the rate of interest which 
would be paid to it by the borrower and the rate of interest which it would pay 
on its bonds to the investor. 


It is of the utmost importance to the success of a mortgage bank depart- 
ment in a trust company that all loans be made subject to the above suggested 
amortization principle and that all bonds be issued subject to the above suggested 
restrictions. In America we have seen numerous attempts to carry out plans 
based upon the methods of the European mortgage banks and some companies 
have made some amortization loans and other companies have occasionally is- 
sued bonds subject to the proper restrictions, but in practically no instances have 
any of these companies bound themselves to loan no money except on an amorti- 
zation basis and to issue no bonds except subject to these restrictions. The fail- 
ure of mortgage organizations to bind themselves in these two respects has led 
to much loss not only of money but also of confidence, and any trust company 
desiring to go into this new plan of trust company activity should first of all so 
draft its by-laws and so draw up its trust agreement as to bind itself without 
reservation to carry out these correct principles upon which the great mortgage 
banks of the world have based their success. 
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JAMES SCHOOLCRAFT SHERMAN 


Regardless of political affiliations or factions, the men who have enjoyed the friend- 
ship or have been associated with the late Vice-President of the United States, James 
Schoolcraft Sherman, during his many years of public service, deeply regret his death. 
He was again nominated at the last Republican National convention to take his place 
beside President Taft as the standard bearer of that party and the illness which culminated 
in his death was rendered more serious because of his loyal determination to attend the 
notification gathering in Utica to apprise him formally of his second nomination as Vice- 
President. The same rare qualities of statesmanship, of firm devotion to party ideals and 
genial personality, which endeared the late Vice-President to his associates in Washington, 
commanded for him the admiration and affection of his fellow townsmen in Utica. 
Mr. Sherman was born in Utica, N. Y., in 1855 and all his life he remained a resident of 
that city and gave his services in positions of public trust and responsibility. 

The trust company fraternity throughout the country especially grieves the loss of 
this distinguished American because of his splendid record in connection with the Utica 
Trust & Deposit Company, of which Mr. Sherman was president up to the time of his 
death. It was not only an honorary position but one which called for personal atten- 
tion and special abilities. In his association with the Utica Trust & Deposit Company, 
Mr. Sherman was enabled to manifest in a practical way his devotion to the material wel- 
fare of his native city and his townsmen. With the able assistance of J. Francis Day, the 
vice-president and secretary of the Utica Trust & Deposit Company and the other execu- 
tive officers, this trust company has become one of the largest institutions of its char- 
acter in New York State with resources aggregating over $8,700,000. Among his last 
services to the trust company was the approval of plans for the construction of an elegant 
and modern-equipped bank building to be occupied exclusively by the Utica Trust & De- 
posit Company. One of his latest public appearances was in connection with the laying of 
the corner stone of this proposed new building. In the sealed copper box underneath the 
corner-stone were placed statements and statistics of the company, records of general inter- 
est regarding Utica and printed matter concerning the Sherman Notification Day. 

Vice-President Sherman received his education in private schools and graduated from 
the Hamilton College in 1878. He studied law and was admitted to the firm of Cockinham 
& Martin. In 1884, when only 29 years of age, he was elected mayor of Utica and was 
elected to Congress for the first time in 1886. With the exception of four years, from 
1887 to 1891, he had served continuously in Congress until nominated for Vice-President four 
years ago. He displayed exceptional tact and ability in presiding over the deliberations of 
the United States Senate and was faithful in his allegiance to the Republican party. It is 
interesting also to note that Mr. Sherman was one of the large number of men who have 
attained prominence in public life and who have been or are now associated with trust 
company managements, the list including such names as former Governor and Vice- 
President Levi P. Morton, now chairman of the Guaranty Trust Company board of direc- 
tors of New York, former Secretaries of the Treasury Fairchild and Gage, former Comp- 
troller Dawes and many others. At the funeral of the late Vice-President the employees 
of the Utica Trust & Deposit Company were the active pall bearers. 


TRUST COMPANY PROTECTIVE LEGISLATION 


Forty-one State Legislatures will convene in regular session during 1913, and plans 
are being formulated by Mr. Lynn H. Dinkins, chairman of the Standing Committee on 
Protective Laws of the Trust Company Section, to secure legislation in States where addi- 
tiona] iaws are necessary in behalf of trust company interests. Special efforts will be 
made to secure amendments in Maryland, Arizona and a number of Southern States. 








To Subscribers: A number of copies of the report of the New York Stock Trans- 
fer Conference, defining uniform rules for transfer of stocks by executors, administrators, 
trustees, guardians and life tenants, are still available and will be sent free of c'arge to 
subscribers upon application. Write to Trust Companies Magazine, 15 William Street, 


New York City. 
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CHICAGO—THE GREAT CENTRAL MARKET OF THE 
UNITED STATES 


MALCOLM McDOWELL 


Assistant Secretary of the Central Trust Company of Illinois, Chicago 


(Editors Note: This article, written by Mr. McDowell for TRUST COM- 
PANIES Magazine, presents an mspiring lesson to the broad-minded, patriotic 
and representative business men, bankers and merchants of every large com- 
munity in this country. What the Chicago Association of Commerce has accom- 
plished in carrying out its creed “to promote the greater development of Chi- 
cago’s commerce at home and abroad ; to inculcate a supreme respect for law and 
order, leading to a higher standard of municipal character through the organiza- 
tion of all concerned into an aggressive force,’ may be achieved by whole-souled 





Through such unity of high purpose and effort the great economic and social 
problems of the day will be most speedily and equitably solved.) 


NCE a year Chicago lays a sacrifice to its “Supreme Ambition” on the high 
altar in its Temple of Commerce. Everyone knows that Chicago's 


supreme ambition is ever to be the Great Central Market of the United 
States. The annual sacrifice she offers is twelve months of some man’s time; 
one whole year of his best efforts and energies, of his highest endeavors, of his 
whole-souled devotion. 

And the one selected for this offering must be a successful business man 
of unimpeachable personal character; of unsullied commercial honor; of wide 
reputation as a leading, public-spirited citizen and a proved executive. This 
means that each year one of the Windy City’s best known business men is 
elected president of the Chicago Association of Commerce and for the twelve 
months following must make his business, his family, his social life and himself 
of secondary importance to the high office he is called to fill. 

For the Chicago Association of Commerce is one of the largest, if not the 
largest in the world, of organizations which have for their purpose the increase 
of a city’s commercial power and prestige, the stimulation of local business, the 
encouragement of civic patriotism and the promotion of every agency used for 
the betterment of the moral, social and intellectual conditions of the whole city. 

So large is the Chicago Association of Commerce, so rapidly is its authority, 
power and influence growing, so intimately associated is it with the business, 
financial, manufacturing, professional and civic life of the city, so diversified are 
its endeavors and so characteristically “Chicagoan” is it, that the man who is 
chosen as its executive is compelled to give up one year of his entire time to his 
presidential duties. 

From 93 members in 1904 the Association has grown to over 4,500 members. 
As membership is given by firms and corporations and not by individuals the 
individual membership exceeds 18,000—eighteen thousand active, hustling up-to- 
date men of affairs, touching every line of commercial effort, banded together for 





TRUST COMPANIES 377 


the common good of their city—that is what is giving the Chicago Association 
of Commerce a world-wide reputation as an organization which is making good. 

The fundamental principles underlying the work of the Association are well 
expressed in what is known as the Association’s creed, which reads as follows: 
“The Chicago Association of Commerce aims to promote the greater develop- 
ment of Chicago’s commerce at home—abroad; a supreme respect for law and 
order leading to a higher standard of municipal character through the organiza- 
tion of all concerned into an aggressive force.” 

The 18,000 members of the 
Association prove their belief in 
their creed by enthusiastically 
trying to live up to it. Actuated 
by a “get-together” spirit they do 
get together, not as a leaderless 
mob or throng, but as a well or- 
ganized, fully equipped, strongly 
disciplined army. The result has 
been a healthy revival of that old 
time “Chicago spirit” which made 
the city at the foot of Lake 
Michigan one of the world’s won- 
ders. 

I am not overlooking the fact 
that this may read like “Chicago 
brag,” but Chicago is a wonder- 
ful city and it has just struck its 
stride. Candor compels the ad- 
mission that, in many ways and 
things, the city is still very much 
like an overgrown village; it is 
crude and unfinished in many 

Eucene U. Kimpark. particulars ; it still is something of 
PRESIDENT CHICAGO ASSOCIATION OF COMMERCE a pioneer town, for it is only 77 
years old. But its citizenship, particularly its business citizenship, is largely 
made up of the best blood and brains of the older east and that counts for much. 

The Chicago Association of Commerce, the Commercial Club, the Illinois 
Manufacturers’ Association, the City Club, the Civic Federation, the Chicago 
Women’s Club, the Women’s City Club, and kindred organizations by the score 
are co-operating along their selected lines of endeavor to make Chicago not only 
a great commercial metropolis, but a beautiful, well-governed, attractive, happy 
city and the Association of Commerce is regarded as the leading organization in 
this common work for the common good. 

When it is remembered that 77 years after the city was incorporated Chi- 
tago’s population grew from 3,297 to more than 2,280,000; that only 62 years 
after the first railroad came into the city the aggregate railroad mileage of the 
main trunk lines having terminals in Chicago is over 85,000 or about one-third 
the total mileage in the country; that no railroad or railroad system runs a train 
through the city, for Chicago is the absolute terminal of every railroad train 
which enters its limits, there is some excuse for the Association to adopt as its 
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slogan, “Chicago—the great central market.’”’ And this slogan has been carried 
to all parts of the country by Association members, for every year a number of 
special trains leave the city for the far West, South, North and East, filled with 
Association members, who leave their business for weeks at a time to preach 


the gospel, “Chicago—the great central market.” 
To carry out its purposes the 
Association is grouped, divided 
and sub-divided into grand di- 
visions, departments, committees 
and sub-committees. Its presi- 
dent this year is Eugene U. Kim- 
bark, vice-president of The Pa- 
per Mills Company. He is a 
young man, as men go in Chicago, 
and has been an active, aggres- 
sive member of the Association 
for some years. His administra- 
tion has been eminently success- 
ful, for the Association is growing 
and expanding in all directions. 
The chairman of the executive 
committee, the center of Associa- 
tion authority, is Elmer H 
Adams, of Adams, Bobb & 
Adams, one of the most promi- 
nent of Chicago’s lawyers. The 
chairman of the Ways and Means 
Committee, which is the active 
Harry A. WHEELER working force of the \ssi ciation, 
PRESIDENT CHAMBER OF COMMERCE OF THE UNITED 18 Edward E. Gore, resident 


STATES; ALSO VICE-PRESIDENT UNION TRUST partner of Barrow, Wade, Guth- 
COMPANY OF CHICAGO 


rie & Co., accountants, a man of 
state-wide reputation who is said to know more men in Illinois than any 
other business man in Chicago. The business manager of the Association 1s 
Hubert F. Miller, one time a star man on the Chicago Tribune, who combines all 
the elements of a successful newspaper man, politician and business executive 
into a hustling whole. Another well-known Chicago newspaper man who was 
drafted into the service of the Association is Robert B. Beach, assistant business 
manager, an effective factor in the organization. 

Perhaps the man who exercises as much influence as any in the Association is 
its former president, Harry A. Wheeler, vice-president of the Union Trust Com- 
pany of Chicago and president of the Chamber of Commerce of the United 
States. This latter association is of recent organization. It is an association of 
associations, for its members are Boards of Trade, Chambers of Commerce, 
Commercial clubs, Business Mens’ associations and like organizations of the 
United States. It grew out of a movement in which the Chicago Association of 
Commerce had an active part, and which culminated in a call by President Taft 
for a gathering in Washington of delegates from commercial and business or- 
ganizations. Mr. Wheeler was chosen chairman of the eonvention and later 
elected its president. 
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The Chicago Association of Commerce groups its forces into four grand 
divisions ; the Inter-States, the Civic Industrial, the Foreign Trade and the Local 
Divisions. These are co-ordinately arranged into 78 trade sub-divisions, each of 
which is under the direction of a chairman and four committeemen and which 
constitute the members of the Ways and Means Committee, composed of 390 
members, representing every branch of trade, commerce and industry in the city. 
Every Wednesday noon the Ways and Means Committee has a session at a 
luncheon. This is the Association’s forum where from 200 to 400 business men 
get together to discuss questions relating to the active work of the Association 


in all its departments. These sessions frequently are addressed by men of inter- 
national reputation in the fields of social service, education, the arts, science, 
travel, government, political economy and sociology. 


E_tmMerR H. ApAMS , ier 
Epwarp E. Gore 
CHAIRMAN EXECUTIVE COMMITTEE CHICAGO 


ASSOCIATION OF COMMERCE 


To the Inter-State division, the chairman of which is Howard Elting, of 
Adams & Elting Company, is committed all subjects relating to or involving the 
commercial interests of the city and its importance as the great central market of 
the country. W. W. Buchanan, of the Baker-Vawter Company, heads the Civic 
Industrial division, which has, for its definite purpose, the maintenance and de- 
velopment of industrial enterprises within the city’s manufacturing zone as well 
as the improvement of civic conditions within the municipality. James S. Agar, 
of the Western Packing and Provision Company, is chairman of the Foreign 
Trade division which seeks the fullest possible advancement of Chicago’s trade 
through the establishment and maintenance of reciprocal commercial relations 
with foreign countries and the establishment in foreign marts of agencies for 
the introduction of Chicago made products. 

The Local Division has for its chairman, William Reiss, of The Palais 
Royal. This division is engaged in the organization of public sentiment for the 


CHAIRMAN WAYS AND MEANS COMMITTEE, C. A. 


Cc, 
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promotion of the municipal welfare, the enforcement of constitutional guarantees 
of property rights and individual liberty based upon the idea that citizenship is 
both a personal liability and a public responsibility. One of the features of the 
local division is its “Convention” Bureau, which brings to Chicago annually more 
than 300 conventions, represented by an aggregate of about 400,000 delegates. 
All of the chairmen of divisions are vice-presidents of the Association. 
Robert E. Kenyon, of the H. W. Johns-Manville Company, is general secretary 
and Frank R. McMullin, of Frank R. McMullin & Company, is treasurer of the 
Association. The Association publishes, each week, its newspaper called ‘“Com- 
merce” of which William Hudson Harper is editor. It operates a traffic depart- 
ment under H. C. Barlow, traffic director. The executive official of the Civic 
Industrial division is W. R. Humphrey, Industrial Commissioner, and George M. 
Spangler, Jr., is the manager of the Convention Bureau of the Local Division. 
To enumerate even a small per- 
centage of the results accomplished 
by the Association outside its efforts 
to get more business for Chicago 
would be a task which would require 
more space than Trust COMPANIES 
could well spare, but following are 
some of the big things the Associa- 
tion has done: 
The Association raised over $300,- 


000 in five days following the San 
Francisco disaster. Its contribution 
was among the first to reach the suf- 
ferers. The ability of the Associa- 
tion to respond so promptly indicates 
the value of efficient organization in 
time of need. 


The endorsement of The Chicago 
Association of Commerce undoubted- 
ly was the factor which decided the 
public vote on the street car referen- 
dum, as a result of which the best 
transportation system in the world is 


~ 


being worked out in Chicago at a cost 


Hupert F. MILter 
BUSINESS MANAGER CHICAGO ASSOCLATION 
OF COMMERCE 


of upward of $75,000,000. 

After years of divided opinion as to what municipal body should undertake 
the construction of an outer harbor, the Association was instrumental in bring- 
ing together the City Sanitary Board and other interested parties in a united 
effort to secure enabling legislation. This legislation is the basis of the present 
harbor development plan. 

The strength of the Association’s non-partisan position made it possible to 
arrange for the first time in American history a banquet at which opposing can- 
didates for President of the United States sat down together and spoke upon 
the same program. This was the Taft-Bryan banquet of four years ago. 

The Association had an essential part in bringing the Chicago police force 
to its present efficiency. It worked for high license, for the expenditure of the 
revenue thus realized upon strengthened police facilities, and was instrumental 
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in the inauguration of the mounted police. In this way it has added to the 
security of life and property in Chicago. 

The Association supplied the initiative in the movement which has resulted 
in the organization of the Illinois Commercial Federation—a movement that 
has brought the business organizations of the State into effective co-operation. 

It has developed a system of freight deliveries by the scientific use of 
through-merchandise-cars, that has realized for Chicago the best freight service 
in the world. 

The Association has established ‘“Made-in-Chicago” week as an annual 
institution. This has awakend the business communities of all sections of the 
city to a sense of local pride as well as of general interest in the upbuilding of Chi- 
cago’s industries. 

It initiated the national movement for sound banking and monetary reform 
when it created the National Citizens’ League for the promotion of a sound 
banking system. 

The Association of Commerce is the first business organization in the 
United States to open a permanent office in South America for the development 
of foreign trade. 

The Association, through its Committee on Smoke Abatement and Electrifi- 
cation, is undertaking the most exhaustive and authoritative study ever made of 
the huge problem of electrifying steam railway terminals of Chicago—an issue 
of public moment that can only be solved by the impartial action of a committee 
such as the Association has appointed, guided by engineers of national repu- 
tation. 

Through its Committee on Subscriptions Investigation it guarantees to Chi- 
cagoans 100 per cent. efficiency in their contributions to organized charities. 





TRUST COMPANY SECTION INAUGURATES AN EDUCATIONAL PUBLICITY CAMPAIGN 


In compliance with a resolution adopted at the last annual convention of the Trust 
Company Section, American Bankers’ Association, the Executive Committee has made 
arrangements to provide specially written articles relative to the various functions of trust 
companies which will be available for publication in the daily newspapers of different cities. 
These articles will be purely. educational in character and will be readily acceptable to 
newspapers as “news matter” or information of genuine interest to their readers. Where 
the plan of co-operative publicity for trust companies has been tried in various cities the 
general experience has been that the daily newspapers are glad to accept articles of this 
kind which, of course, will not be confused with advertising matter. It is a fact, moreover, 
that trust companies reserve more regular advertising space in daily newspapers than any 
other type of banking or financial institution. Such educational publicity will, therefore, 
serve to render such advertising, as is now extended, more effective. 

Members of the Trust Company Section are invited to communicate with the secretary 
of the Trust Company Section in order to secure articles for publication in their home 
papers. In addition to series of articles, describing various trust company services sepa- 
rately, there will be articles specifically written for newspapers in certain cities, having the 
necessary “local flavor.” 





POSTAL SAVINGS DEPOSITS 


Total number of depositors in postal savings banks of the United States on November 1 
was 290,000, having aggregate deposits of $28,200,000, an average of $86. [Illinois leads in 
per capita deposits, this State having 20,000 deposits showing an aggregate of $1,922,000 
or $06 per capita. Banks and trust companies to the number of 7,357 have qualified as 
postal savings depositaries. 
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THE GENTLE ART OF SELLING BONDS 


LAWRENCE CHAMBERLAIN 
Author of **The Principles of Bond Investment ” and ‘‘ The Work of the Bond Houses”’ 











Part II.—Creating a Clientele 
N order to sell goods it is necessary not only to have salesmen, but also buy- 
ers; and in the bond business it is really difficult to decide which require the 
most care and pains in choosing and training—the sellers or the buvers. 
Good salesmen are difficult to find; so are good buyers. It takes a long time 


and much thought and expense to teach salesmen the essentials of good security 
and to win their belief in the policy of the house. It takes almost as long a 
time and certainly more thought and expense to teach and win buyers. These 
remarks certainly apply to the private investor, who is the most legitimate goal 
of the “retail” bond house, though to a certain extent they apply also to institu- 
tional buyers: the banks, insurance companies, and fraternal orders. The pur- 
poses of this paper will best be served by confining discussion to private investors 


Picking the Raw Material 

The ways are innumerable by which buyer and seller first meet. In my 
experience it matters little by what method the names of “prospects’’ are ob- 
tained. Only one in a hundred proves worth while in any case. 

Perhaps tax lists are the commonest single recourse of new salesmen or 
salesmen in new territory. These lists are sometimes published in local papers. 
In some States they are more valuable than in others. Pennsylvania, because of 
the minute declarations required, and the severe penalties, gives best service in 
this respect. As a result the complete Pennsylvania list, by counties, may be 
purchased in book form, and what is more, holdings of personalty are distin- 
guished from those of realty. 

But all who pay taxes are not bond buyers, or can be coaxed into bond buy- 
ing. It is not a case of making the horse drink which has been led to water. 
It is a case of bringing water to horses that do not thirst. 

The drummer of a wholesale tea house has no such problem. His market 
is clean cut; it is every retail tea dealer in his territory and nobody else. He 
knows every dealer and so do all his competitors. His personality, his goods and 
his prices are pitted against his competitors’ and there his labor ends. 

But the bond man has no end of prospective customers—all who have saved 
$100 or more. However, these people of savings do not have to buy bonds in 
order to invest. They may put their money into the bank, or they may “invest” 
in stocks—save the mark! Many of them by bitter experience (usually acquired 
in stocks) not unnaturally cling to the banks. 

Many stockholders, however, are bond buyers. The recent development and 
proper safeguarding of preferred shares is creating a class of buyers midway 
between those who are willing to take the speculative risks of common share 
proprietorship for the possibility of large gains, and those who are content with 
small returns for the relative sureness of them. These people buy preferred 
stock but are amenable to offers of high yield bonds. 
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Lists of shareholders of the corporations of some States (e.g. Massachu- 
setts) are accessible at the capitals. In other States (e.g. New York) they are 
accessible to all the shareholders of record at the transfer offices of the cor- 
porations. Like the tax lists of some States the lists of shareholders have been 
obtained and are for sale by specialists—who have taken the necessary steps to 
qualify as holders of records. 

Another source of moneyed names can be obtained from halls of records: 
the beneficiaries under wills admitted to probate. This seems promising material 
because in the partition of estates ‘there is, of necessity, much liquidation and 
reinvestment. But estates take time for settlement—usually a year at the mini- 
mum—and unless the funds are ample and repeated investment likely, it will 
hardly be worth the bond man’s while to keep in touch all this time. 

Slightly more promising are the names of those who bid for municipal and 
State issues at public sale, for they buy bonds at least. But in most cases they 
buy only municipal bonds. 

Lists of real bond buyers are also to be had in various ways—by purchase of 
men and firms retiring from the bond business; perhaps at times by purchase 
from “fences” for mail order concerns that, of course, have no right to the 
names. 

All these means are of doubtful help in making sales. They are certainly 
of much less value than outsiders suppose. It is one thing to know that a man 
has money to buy bonds, or ever does buy bonds, and another thing to sell bonds 
to him. The opportunity is greater, to be sure, if the salesman represents a 
house that owns and offers many varieties, for most buyers have definite predi- 
lection for bonds of some specific type. No house in the country handles all, 
or nearly all, types. 

The best list a house can obtain is the cumulative result of inquiries by its 
representative in the territory. A good cigar and a confidential chat with a local 
hotel clerk, or a kindly tip from friendly business acquaintances will do the 
most good in the shortest time, and simplify the process of separating wheat 
from chaff. Every ultimately unproductive call is wasted time and the calling 
hours of the day are short at best. A large part of bond selling success lies in 
economizing time and shoe leather. 


The Campaign of Education 


Touching those who are in a position to buy bonds, now or presently, but 
who never have done so, or have done so with misfortune, it is in order for the 
home office to reinforce the campaign of education that the salesman must initi- 
ate. The prospective customer must learn what bonds are, what good bonds are, 
how they differ from stocks, what advantages they offer to the financially inex- 
perienced—advantages possessed by no other channel of investment. 

Assuming knowledge of such matters on the part of the client, confidence 
must be won for the part played by the better American bond houses in the in- 
vestment scheme, and for that house the salesman represents. 

He is fortunate (for his selling is made more easy) if he can enthusiasti- 
cally endorse the policy of his house; if he can assure those he sees that his 
firm leaves no stone unturned, no expense spared, to select wisely and safeguard 
fully the issues that it sponsors. 

He is doubly fortunate if he can truthfully assert that no clients of his firm 
have ever lost the funds they invested at its recommendation; or that in 
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the rare cases that issues went wrong, if they did go wrong, the firm went down 
into its pockets to put things right. 

He is trebly fortunate if he can assure his clients that should they ever wish 
to realize temporarily on their bonds, his firm will offer its banking facilities for 
the hypothecation of their securities at a fair rate of interest; or that if they 
should wish to realize permanently, the firm (although making no promises) 
had. always stood ready to buy back their own issues at a fair price, which in 
practice would be very close to original selling price. 

The office, in turn, will be prepared, and even solicitous, to offer without 
compensation its statistical services and its accumulated experience, even its 
advice, regarding the appraisal, purchase or sale of any securities, or perhaps 
regarding the present market price level. 

The office, if it lives up to the highest standards of the profession, will go 
a step further and, on request, will endeavor to ascertain for any man his real 
investment needs, according to his circumstances, and will point out to him the 
type of security best adapted to his needs, and, regardless of their own holdings, 
the most suitable issues of the type. 


Constructive Criticism 

This is not empty generalization. It occurs to me as merely a casual illus- 
tration that a young professional man called at my office today and stated that 
all he had in the world was in the shape of a mortgage now to be paid off. With 
his written permission I describe the situation: He carries no insurance and is 
married. His income is not fixed but averages well. His health is good. The 
proposed investment in bonds is to take the place of insurance for his small 
family. On consulting me his only two stipulations were that the bonds chosen 
should be listed and that they should yield as much as is consistent with the best 
security. The yield he has in mind is from 5 to 5% per cent. 

This is an excellent man to serve, for he appeals to me in my professional 
capacity as investment advisor and tacitly expects disinterested counsel. He 
hampers this counsel with only the two pre-requisites above, both of which are 
reasonable even though the first may be unnecessary. 

I hasten to gain his confidence by assuring him that in all probability a 
majority of the issues in the list of say ten I shall submit to him for his selection 
our firm has no interest or ownership in, and that, as members of the New York 
Stock Exchange, our gross profit in those we buy at his order will be less than 
Y% per cent. or less than $1.25 per thousand dollar bond. I intimate that no other 
kind of professional service (e. g., medical or legal) can be obtained at any such 
price. 

The next step is to impress the desirability of distributing the ever-present 
investment risk (however remote) which, in the case of his maturing mortgage, 
was concentrated. The next is to protect the future market price in case he 
may wish to liquidate before maturity by advising the purchase of some bonds 
that fall due within one to three years. Since these bonds will be worth their 
par value when redeemed, the distance they may fall away from par meanwhile 
is small. 

Since health and youth give a long “expectation of life” and since income 
during life is not the main consideration this man is entitled to accept less income 
for part of his investment (with a given amount of safety) and more opportunity 
of speculative profit. Therefore, I advise in his case the purchase of two rail- 
road convertible bonds, each of which will yield him about 4 per cent. current 
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and one of which gives prospect of a 50 per cent. enhancement in value during 
the next ten years. 

Inasmuch as the average yield expected is over 5 per cent. and the two rail- 
road bonds net only 4 per cent. it is necessary to leave the railroad department 
of the listed issues and seek among the industrials and public service bonds, but 
particularly among the industrials, for bonds of large income and wide margins 
of safety in earning power. It is explained to this investor why institutional 
requirement of the more standard types of bonds such as railroads and municipals 
creates an artificial demand not affecting public service and industrial issues. 
He is shown, on the other hand, by analytical studies of the price levels and the 
convertibility of the several types of bonds dealt in on the exchange that these 
public utility, industrial and miscellaneous issues are the most easily sold and 
offer the greatest resistance to any lowering price level. 

The charge to this prospective customer for “expert advice” along the lines 
suggested, is, as I have said, $1.25 per $1,000 bond. Under the circumstances 
I am not over optimistic if I believe we have made a friend, who, other things 
being equal, will give us his future business (in which perhaps there may be some 
profit) and who will send others to us. 

With infinite tact and pains, after much preliminary advertising, and cir- 
cularizing and interviewing, a house builds up its clientele of persons and insti- 
tutions by just such service as described. It is possible to sell bonds successfully 
for a time without real service, but in the long run only those houses that build 
for the future come into their own. 


WORLD-WIDE RECOGNITION OF PRINCIPLES OF CORPORATE ADMINISTRATION 
OF TRUSTS 


The Trustees, Executors & Agency Company, Ltd., of Melbourne, the oldest and largest 
institution of its kind in Australia, calls attention to the world-wide recognition of the estab- 
lishment of corporate trusteeship in connection with the publication of its last semi-annual 
report as follows: 

“Since the establishment of the principle in South Africa by the Dutch early in the 
eighteenth century, it has grown, slowly at first, but with accelerating impetus, during the 
last fifty years. From the Cape the idea spread to this State, and ‘The Trustees, Executors 
& Agency Company, Ltd.’ was the pioneer trustee company in Australasia, and apparently 
the first established in any other English-speaking community. Outside of England the 
advantages were quickly recognized—there are now fifteen companies carrying on business 
in the Commonwealth, three in New Zealand, twelve in Canada, and in the United States 
the name is legion, the Trust CompANIES Magazine giving the names of between 2,000 and 
2,500 different institutions. The Congress of Managers, held periodically, is one of the 
functions in the financial world of the States. 

“Powerful influences prevented the introduction of the principle into England for some 
time. Within the last few years, however, large banks and insurance companies are meeting 
the demand for expert continuity of management, by forming special departments for the 
conduct of executor and trustee business.” 


NEW CLEARING RECORDS ESTABLISHED 


Total bank clearings covering the whole country for October furnish the second highest 
sum ever established. The payments at all cities aggregated $16,987,415,378, which total 
comes within a very slight fraction of the previous record set up in January of 1910, while 
it excels by 4.5 per cent. that other high level, January, 1906. There have been but three 
periods in the history of the country when clearings surpassed the sixteen-million-dollar 
mark, two of them, October of this year and January of 1910, having been within hailing 
distance of the seventeen-million-dollar point, with totals of $16,987,000,000 and $16,908,- 
000,000, respectively. 
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| ACTUAL EXPERIENCES OF A TRUST COMPANY IN CARRYING | 

| OUT THE POLICY OF MAKING A CHARGE FOR CARE 
OF SMALL ACCOUNTS 


EDWARD O. STANLEY 
Vice-President Title Guarantee & Trust Company of New York City 





(Editor's Note: In view of the general interest among bank and trust com- 
pany managements in recent experiments of applying a charge to cover expenses 
in handling small or unprofitable accounts the following article, describing actual 
results in the adoption of this system, will be of particular value. Clearing House 
associations in various cities are considering the advi:ability of committing all 
members to apply a uniform charge on such balances.) 


REVIEW of the paper read before the American Bankers’ Association at 
Los Angeles, in October, 1910, and afterward published in Trust Com- 
PANIES, leads me to say that after a further experience of two years in 
charging for the care of small accounts, there is but little that I can add to the 
conclusions then arrived at in this matter. The system had been in operation 
with us but a comparatively short time, and it was with some diffidence that | 
spoke in that paper of our success in thus handling our small accounts, not feel- 
ing quite sure but that our opinion might be reversed after a longer experience. 
Yet, two vears later, and after having extended the plan very successfully in our 


branches, I am inclined to say, and much more emphatically than two years ago, 
that the plan is successful and satisfactory in its workings. 


Briefly to review our method, I will say that our rule is to make a charge of 
$1 per month to depositors carrying an average balance for the month of less 
than $200. If the average balance rises for any month above $200, the charge 
is omitted. 

The announcement of this rule and its enforcement in a branch of our 
institution, in which, though located in New York City, the conditions may be 
comparable to banking in a much smaller community rather than to metropolitan 
hanking, did result in a loss of a’large number of small accounts. The loss in 
total deposits, however, was so inconsiderable as to be almost negligible. Quite a 
number made effort to increase their average balance beyond the required $200, 
and so avoided the charge. Others very willingly accepted the charge, recogniz- 
ing fully that their account was unprofitable to us and of value to them. Others 
withdrew their small balance. That branch is now collecting from this charge 
between two and three times the total interest that could have been earned on 
the amount of deposits sacrificed, reckoning that no interest was paid on such 
deposits, which, of course, was the case before. 

The other advantages accruing to the bank are the saving of clerical work 
and other expenses in the care of a large number of small accounts, and what is 
perhaps the most important consideration in the whole matter, avoiding the 
chance of losses from overdrafts which is more likely to occur, it is true through 
possible carelessness, in the very small accounts. 
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While we believe that the financial balance is wholly upon the credit side 
of the ledger as a result of the use of this system, yet it is quite true that there 
are objections to be urged against it. So far as we are able to determine the 
actual results, the aggregate amount of the charge which we are making for the 
care of small accounts, the saving in clerical service, and other advantages 
which we have enumerated, are far beyond any financial loss which we 
may incur through the loss of such small accounts as leave us for this 
reason; yet the question may very fairly be asked, especially in a business of 
such diverse character as our own, whether it would not be wiser for us to 
accept as depositors without charge all of these smaller dealers though their 
accounts are clearly unprofitable, for the sake of other business, which, in one 
way or another, they may be able to bring to our institution, or for the sake of 
having so many more people in the community who are our customers, and pre- 
sumably will have a good word to say for us to their friends. We still believe 
that the balance is on the credit side with the system as maintained by us, but 
this point is raised for the consideration of any who may contemplate the adop- 
tion of this rule. 

We would repeat what we urged before when first speaking of this plan, 
that where it is to be adopted originally by any banking institution, its enforce- 
ment should be left to the discretion of the officers. It should be carefully ex- 
plained to depositors who may be well worth the keeping, though they have tem- 
porarily but small balances. Also it frequently happens that a dealer may have 
several accounts, some of which are of profitable size, while there may be one 
or two small ones, perhaps charitable accounts which he is carrying, and certainly 
it would be inadvisable to charge such a depositor on any of his accounts. 
We would also say that the limit of the balance to be kept, and the amount of 
the charge may be varied according to the locality and the conditions of business. 

On the whole, we have only to say that our added experience of two years 
in this method of caring for small accounts, and the further extension of the 
plan, has only strengthened us in our belief that it is more exact, is entirely 
proper and is more scientific than the looser habit of accepting all accounts with- 
out regard to whether they may be profitable or unprofitable to the banker, while 
at the same time it gives opportunity to the small customer to have the benefits 
of a bank account if he desires one, and is better than to refuse him banking 
facilities entirely. 

We think that other banks in New York City, which have adopted this sys- 
tem, are quite satisfied with its workings, and would not go back to the non- 
charging plan, although there was quite a large sacrifice in the number of small 
accounts with the initiation of the plan. 


SAVINGS BANKS STATISTICS REFLECT PROSPERITY 


A forceful reply to the frequent statements made by political orators and demagogues 
that the “rich are growing richer and the poor are becoming poorer,” is contained in the 
statistics of savings banks of the United States recently published by the Comptroller of 
the Currency. There «ure 10,009,804 savings depositors in the United States and the aver- 
age due each -depositor is $444.64. Since 1908 the number of savings depositors has in- 
creased 1,303,956. There are 1,925 savings banks as compared with 1,453 such banks in 
1908. These savings banks include the mutual savings banks without capital stock, which 
are mostly located in New England and the East, and stock savings banks which transact 
both savings and commercial banking or trust company business. 
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TRUST COMPANY LOANS AND INVESTMENTS* 


NECESSITY OF ADHERING TO SOUND RULES AND KEEPING 
PROPER RECORDS 
CHARLES H. BISSIKUMMER 
First Vice-President The Albany Trust Company, Albany, N. Y. 


The profitable employment of deposits 
and other idle funds is an important phase 
of the trust company’s business. If interest 
is allowed on deposits, it is particularly nec- 
essary that the company should be receiving 
an adequate return. As deposits can be 
withdrawn at will, investments which have a 
long period to run can be used only to a 
limited extent. The larger proportion of 
such funds must be in short-term invest- 
ments, either bonds nearing maturity or, as 
is more often the case, loans secured by 
collateral. The president and board of di- 
rectors usually make general rules as to 
the class of obligation which is taken. It is, 
of course, not possible for these officers to 
pass on each individual transaction. Sub- 
ject to their rulings, the vice-president or 
treasurer is responsible for the making of 
loans. In large companies even these off- 
cers may have to delegate their authority 
In special cases, where good loans of a type 
not usually accepted are offered, they often 
find it wise to secure the approval of their 
superiors before making a final decision. 

The loan clerk is intrusted with the de- 
tails involved in the making and payment of 
loans, changes in collateral and the care of 
the securities themselves. The position is 
an exceedingly responsible one, and demands 
speed, accuracy, and judgment, as well as 
familiarity with the fluctuations of the mar- 
ket. 

[t is customary to make loans either “pay- 
able on demand” or for a period of from 
four to six months, although occasionally 
the time is extended for a year or more. 
It is the part of wisdom to make the period 
moderately short, as large withdrawals of 
deposits may at any time necessitate the call- 
ing in of loans. 

In New York a demand loan is understood 
to mean just what the term expresses—an 
obligation payable without notice, accord- 
ing to the will of either lender or borrower, 
which not only can but quite probably will 
be called, and when this happens payment 


must be instantly made. In other parts of 
the country, the right to call demand loans 
is less frequently exercised. Indeed, certain 
classes of borrowers seem to consider that 
a demand loan gives them the privilege of 
payment at will, but denies the correspond- 
ing right to the lender. Where this is the 
case, a higher rate should always be charged 
than for a strictly call loan, as the obliga- 
tion is really a time contract for an indeter- 
minate period. 

When loans are to be called, the borrower 
should be given as long notice as possible; 
for when funds are scarce, even the strong- 
est house may find that it takes time to get 
the required sum. Judgment should be used 
in deciding which loans to call, and the 
amount needed should be divided pro rata 
among a number of borrowers rather than 
obtained by calling in the entire loans of a 
few. 

The practice of discounting paper varies 
not only among different trust companies 
but in various sections of the country. 
Where trust companies act under a general 
banking law giving wide powers and en- 
abling them to tranact a commercial bank- 
ing business, discounting of unsecured pa-, 
per is frequent. In other States it is not 
permitted, although practically the same re- 
sult is often obtained through the purchase 
from a third party of notes which have 
already been discounted. The difference is 
recognized by the laws of certain States. 
In a legitimate trust great care 
must be taken to avoid unnecessary risks, 
and it is a safe rule not to discount paper 
beyond a very limited extent, and then only 
when the maker is undoubtedly good for 
many times the value of his obligation. If 
funds can be otherwise employed, the dis- 
counting of unsecured paper should be 
avoided, both on account of the risks in- 
volved and because this class of business 
more properly belongs to the banks, which 
are better fitted to care for it. 

In loaning on collateral, the two imported 


business 
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considerations are the marketability of the 
collateral and the name of the maker of 
the note. Loans should never be made to 
irresponsible people or to strangers. The 
danger of loss from loaning on forged or 
stolen securities is practically eliminated 
when the borrower’s name as well as his 
collateral is of value. On the other hand, 
the borrower should remember that when he 
borrows and the note included a clause 
permitting re-hypothecation, as it usually 
does, he surrenders his securities to the 
lender, who may dispose of them without 
the knowledge of the trusting client. It is, 
therefore, as much to the advantage of the 
borrower to deal with a thoroughly respon- 
sible lender as it is to the trust company 
to have only reputable names on its loan 
ledger. The most desirable borrowers are 
usually bankers, brokers, and those engaged 
in railroad, commercial or other legitimate 
enterprises. The speculator should be han- 
dled with care, and his line of loans should 
never be allowed to exceed an amount for 
which he is undoubtedly good. In times of 
inflation, particularly, future bad losses can 
very easily be contracted by loaning too 
largely to individuals who have not sufficient 
capital to finance the operations for which 
they have become responsible. 

Loans to officers or directors are to be 
avoided, and when made should be of moder- 
ate amounts and so amply protected that 
there can be no criticism from any source. 
Some of the worst failures of financial in- 
stitutions have been caused by loaning, di- 
rectly or indirectly, to those connected with 
the company. The laws of some States 
require all such loans to be reported to the 
State Banking Department, and specify an 
amount which shall not be exceeded. The 
law usually provided that such loans must 
not be greater than a given percentage of 
the capital stock. 

In the selection of collateral, care should 
be taken to see that it either has intrinsic 
value or else that it can be readily sold. For 
collateral purpose it is not necessary to know 
so precisely the intrinsic value of the se- 
curity as when purchasing outright for per- 
manent investment. Marketability is the 
chief factor, as in case of default the col- 
lateral would be sold at once. A _ security 
that has a broad market is the best type of 
collateral. Thus thousands of shares of a 
good railroad stock can generally be sold 
without materially affecting the price, while 
the forced sale of issues which are little 
known may cause the price to break many 


points in transactions involving but a small 
number of shares. 

It is a great help in making loans to have 
fixed rules as to the character of the col- 
lateral, and the amount of a given security 
which the company is willing to carry at 
any one time. Speculative securities can be 
taken with safety only when the margin is 
sufficient to admit of a sudden great fall in 
price. Securities of this sort should be 
marked at a low figure, and too large an 
amount of any one issue should not be ac- 
cepted. There may even be danger in loan- 
ing too great an amount on inactive stocks, 
which have undoubted value but a very lim- 
ited market. In case of default of a de- 
mand loan so secured, the holder, in order 
to prevent loss, may be forced to buy in the 
collateral and to hold it for an indefinite 
period as an investment. In the same way, 
loans with mortgages on real estate as col- 
lateral security must be classed among the 
investments not readily convertible into cash 
in time of panic or sudden need. 

In times of panic and violent fluctuations 
in price, the situation should be closely fol- 
lowed and additional collateral be called 
for as necessary. If the borrower is finan- 
cially sound, his margin can be allowed to 
drop considerably without fear of loss. 
With small borrowers and those who have 
exhausted their supply of available collat- 
eral, prompt and decisive measures must be 
adopted. To take the first loss is often in 
the end best for all concerned. Delay in 
selling out a weak loan through considera- 
tion for the borrower may be misplaced 
kindness. Sentiment is out of place in a 
falling market. 

The amount of margin which is required 
varies with the sort of collateral. Thus, 
it is perfectly safe to loan very nearly the 
full market value of Government bonds, 
and of most State and municipal securities. 
First mortgage railroad bonds can also be 
taken at a higher valuation than stock and 
other securities readily marketable, perhaps, 
but of less certain value. If the colateral 
is composed entirely of speculative stocks, 
a sudden break in the market may in a few 
hours—and before there is an opportunity 
to sell—turn a comfortable margin into an 
actual loss. In figuring margins it is im- 
portant to bear in mind that in times of 
contraction in values, when securities are 
selling at a low level, a margin may be 
safe which in times of inflation and pros- 
perity, when high records are being made, 
would be entirely insufficient to assure 
safety. In the former case, prices will prob- 
ably stay within a moderately narrow range, 
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while in the latter a sudden large shrinkage 
may occur. 

In New York two tests are applied to a 
collateral loan, the first requiring that the 
value of the securities must have a margin 
equal to 20 per cent. above the amount of 
the loan, and the second, that the loan must 
have 10 points margin, that is, that the 
amount loaned must be $10 per share less 
than the market price of the stock. This is 
reckoned by dividing the number of shares 
of stock (or if bonds, $10,000 are equiva- 
lent to 100 shares of stock) into the mar- 
gin. For example, if there were 2,000 shares 
of mixed stocks in a loan of $100,000, divide 
this number of shares into $20,000 (the 20 
per cent. margin) and the result shows an 
average margin of IO points on each share 
held. If the 10-point rule is strictly adhered 
to, it has the effect of discriminating against 
low-priced non-dividend-paying stocks, while 
the 20 per cent. clause required an ample 
margin on high-priced stocks. There are 
a few institutions in New York which re- 
quire nearly I5 points with the 20 per cent. 
margin, and some which do not adhere 
strictly to the 1I0-point requirement. Out- 
side of New York the 10-point margin test 
is not often applied, the usual requirement 
being simply 20 per cent. margin on good 
mixed collaterals. 

In loaning it is usual to have a form of 
note which gives the lender every possible 
advantage over the borrower, and leaves no 
loophole by which the unscrupulous may at- 
tempt to avoid payment. The loan clerk 
before the money is paid out, makes a care- 
ful examination of the note, the collaterals, 
and the powers of attorney accompanying 
securities not payable to bearer. With stock 
exchange collaterals it is essential that the 
securities and powers of attorney should 
be in such shape as to constitute a “good 
delivery” so that in case of necessity they 
can be readily sold. A State bank examiner 
in visiting a newly organized trust company 
was astonished to find that there was not 
a single power of attorney with any of the 
loans. On questioning the treasurer he 
found that this officer fondly imagined that 
the note gave all the required powers, and 
had not at all considered the possible need 
of making a transfer in case of sale. After 
the situation had been explained, the treas- 
urer offered to have his counsel, who, it 
seems had approved his methods of loaning, 
prepare “some sort of a paper” to accom- 
pany the loans. He was not a little sur- 
prised to find that such a paper formed an 
important part of the equipment of every 
bank and broker’s office, and that he could 


obtain from his stationery an irrevocable 
power of attorney probably quite as effective 
as any document his counsel could devise. 

A trust company its known by the securi- 
ties it buys. 

Part of its capital is usually invested in 
the real estate, building and equipment neces- 
sary for the transaction of the business. 
The remainder of the capital and the sur- 
plus form a permanent fund which can be 
invested in a very different class of securi- 
ties from those in which deposits or other 
moneys liable to withdrawal at short notice 
are invested. Being liable for the acts of 
the company, the capital and surplus con- 


stitute a guarantee of corporate responsibil- 
ity. 

Only a few of the States regulate by 
charter provisions or general statute the in- 
vestment of a trust company’s own funds. 
The restriction most often found, which ap- 


plies to other corporations as well as to 
trust companies, is one limiting the amount 
of real estate which can be held. Trust 
companies usually are allowed to buy in 
real estate under foreclosure mortgage or 
other obligations in order to avoid loss, but 
are required to dispose of such holdings 
within a limited period. This restriction is 
sometimes evaded by having an individual 
take title and give mortgage for the full 
consideration or cost of the property. New 
York, Ohio and a few other States specify 
in general statutes the character of trust 
companies’ investments. 

What the character of a trust company’s 
investments should be depends largely on 
the kind of business it transacts. The trust 
company which does principally a commer- 
cial hanking or corporate trust business can 
take risks entirely unjustifiable for a com- 
pany which executes chiefly individual trusts. 
In the transaction of a commercial banking 
business it is not unusual to make unsecured 
loans and to underwrite, in whole or in part, 
issues of corporate securities. Large profits 
have been made in this way and correspond- 
ing risks have been taken. 

In conclusion I wish to give a few statis- 
tics to show you the wonderful growth. of 
trust companies, whereby you will note their 
development in the United States has been 
remarkably rapid. 

Trust company failures have been few 
and far between and where they have oc- 
curred, they can be traced to a disregard of 
sound banking principles and to the assump- 
tion of unwarranted risks. Even in the 
case of companies that have failed, there 
is no record of any impairment of trust 
funds. The earning power of trust com- 
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panies has equaled and even exceeds in many 


cases that of banks, and the stock of those 
companies which are well established and 
doing a flourishing business, sells at such a 
premium that investment in it at market 
values gives a very low return. 

Today the trust companies of the United 
States number over 1,800 with resources ag- 
gregating $5,500,000,000, besides which they 
control in some trust capacity $35,000,000,000 
more. These figures are a source of pride 
to those interested in the development of 
the trust company. 

Trust companies in our own city of Al- 
bany have shown the same _ wonderful 
growth. On July 1, 1900, according to the 
report of the Superintendent of Banks, of 
the State of New York, the total assets were 
$881,011.79, and on June I, I912, they 
reached the sum of $13,142,821.61, showing 
an average increase of over one million dol- 
lars yearly for the past twelve years. 


Effective Publicity for Savings Department 
of a Trust Company 

The extent of practical influence exer- 

cised by trust companies in this country in 

encouraging habits of thrift and economy 


by systematic publicity campaigns can hardly 


be calculated. Although the trust company 
is not necessarily an eleemosynary institu- 
tion it is a fact nevertheless that it is profit- 
able to induce men and women to acquire 
the habit of savings and open accounts. 
Before the advent of trust company pub- 
licity campaigns little or no effort was made 
by banking institutions to bring prospective 
patrons to a realization of the advantages 
of opening savings accounts. Today there 
is keen competition for such deposits among 
trust companies in cities where they conduct 
active savings departments. They are fore- 
most in planning and expending money for 
systematic campaigns. They send attrac- 
tive, practical literature in the form of book- 
lets and leaflets to men and women of all 
conditions and pursuits. Special booklets 
are written to appeal to the wage-earner, 
the school ma’rm, school children, profes- 
sional men, office clerks, etc. 

One of the most effective and original 
pamphlets of this kind was recently issued 
and copyrighted by the publicity department 
of the Mercantile Trust Company of St. 
Louis of which John Ring, Jr., is manager. 
It is entitled “Who I Am.” It sets forth the 
benefits of having a savings account in a 
manner which must appeal strongly to every 
man, woman and child. Here are some of 
the telling points: 


I am the best friend you ever had on 
earth or ever will have, except your mother, 
and, if you are married, your better half. 

I stand by you through thick and thin. 
When friends fail and your fondest hopes 
are turned to bitter disappointments; when 
trouble comes and all the world looks dark 
and discouraging, then am I by your side— 
your constant and staunch supporter, be- 
lieving in you when no one else will, and 
ready to fight for you to the last ditch, and 
I am a good fighter. 

* * * * * * * * 

I am the key in your pocket, the key that 
turns the lock in the door of Opportunity, 
so that you may enter when you come to it. 

I am ———— 

The reader turns over the last page of the 
folder and there is the answer “Your Sav- 
ings Account in the Mercantile Trust Com- 
pany.” 

It is a most effective bit of banking pub- 
licity enterprise and merits the successful 
interest which it is certain to arouse. 


Atlanta Trust Company Growth 


Trust company expansion in the South- 
ern States has been marked during the past 
few years. This is true, not only as to the 
organization of new trust companies with 
large capital stock paid in, but of such en- 
terprises which have achieved prominence 
by many years of excellent service. It is 
likewise noteworthy that special attention 
is being devoted to developing the business 
of trust departments, in attracting appoint- 
ments as trustee, executor, administrator 
and as fiduciary in connection with corpora- 
tion financing. 

The Atlanta Trust Company of Atlanta, 
Ga., formerly the Hillyer Trust Company, 
is making a brilliant record in handling 
trusts of all descriptions. To many of its 
patrons the advantages offered by this com- 
pany have opened up added appreciation for 
services rendered. The policy pursued by 
the company in handling bonds, mortgages 
and other investments has been exception- 
ally successful. The banking department 
in its latest report as of September 28, which 
does not include trust holdings, shows ag- 
gregate resources of $1,543,751. The capi- 
tal is $500,000, surplus $92,500, net profits 
$35,405 and deposits amount to $540,977. 
The management is under the capable di- 
rection of: Henry Hillyer, president; 
George S. Lowndes, vice-president; Wm. 
Hurd Hillyer, vice-president and treasurer ; 
J. Scott Todd, Jr., secretary; T. C. Trippe. 
trust officer; Evins & Spence, counsel. 
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DORTANT DECISION RELATING TO FIDUCIARY AUTHORITY 
OF TRUST COMPANIES IN CASES OF MERGER 


The numerous mergers of prominent trust 
companies have produced new legal ques- 
tions of importance. The effect of such 
mergers upon the various functions per- 
formed by trust companies and the status 
of a new company with reference to busi- 
ness conducted by the constituent companies 
have been recently presented to the courts 
for decision. The most recent important 
case involving these questions is im re 
Bergdorf, brought into court on the petition 
of the Guaranty Trust Company and de- 
cided by the New York Court of Appeals 
October 15, 1912. The opinion of Judge 
Cullen is worthy of careful consideration 
and for this reason we give it in full: 

Herman Bergdorf died January I1, IgII. 
The will was dated November 2, 1904, and 
was probated February 28, 1911. It, by 
elaborate provisions, disposed of real and 
personal estate of a value exceeding $100,- 
ooo, and its seventh paragraph was as fol- 
lows: “I hereby nominate and appoint as 
executors of this, my last will and testament, 
and trustees of the trusts herein created, my 
friend William Junghans, Gustav Engelke 
and Morton Trust Company, all of the city 
of New York, in the State of New York, 
and the survivors and successors of them.” 
On January 27, 1910, the Morton Trust Com- 
pany was merged into the Guaranty Trust 
Company of New York under and in the 
manner provided in sections 36 to 40, in- 
clusive, of the Banking Law. Upon the pro- 
bate of the will letters testamentary were 
issued to Junghans and Engelke. The statute 
gave to each of the Morton Trust Company 
and the Guaranty Trust Company power to 
be appointed and to accept the appointment 
of executor of or trustee under the last 
will and testament of any deceased person. 
We are to determine whether or not the 
Guaranty Trust Company is entitled to have 
issued to it from the Surrogate’s Court of 
New York County letters testamentary as 
an executor of the will. 

In order to establish its right to the letters 
testamentary the Guaranty Trust Company 
must seek and find in the will a designation 
of itself as an executor. The title and gen- 
eral powers of an executor have their source 


in the will under which the executorship 
exists. Within the regulations and restric- 
tions prescribed by law a testator may com- 
mit the custody and administration of his 
estate to such executor or executors as he 
pleases, and his selection and designation 
alone it is which invests them with author- 
ity and power. The letters testamentary, 
founded upon the probate of the will, 
neither create the executor nor confer title 
or power upon him. They are the authentic 
evidence that the will has been duly proven; 
that the testator competently and in fact 
made the selection and designation of the 
executor, and that permission has been given 
the executor, by the court having jurisdic- 
tion, to exercise the powers conferred by the 
testator through the will. The selection and 
designation may be immediate and ex- 
pressed, or it may be constructive or by im- 
plication, or it may be delegated by the will. 
The fundamental and ever-present principle 
that effect shall be given to the ascertainable 
and lawful intention of the testator, if ex- 
pressed in the instrument, covers this act 
with its beneficent and protecting sway and 
impels judicial tribunals to thrust aside tech- 
nicalities, fill in as necessary that which is 
missing and interpret liberally that which is 
written in progressing to their decisions, 
committing the execution of wills to those 
who were within the contemplation and in- 
tention of the testator. The intent of a 
testator as to how, when and by whom his 
estate shall be conserved, paid out and dis- 
tributed will be, if needs be, strenuously 
searched for in the testamentary language 
aml when ascertained will be carried out in 
so far as it is not inimical to law. This rule 
is not affected or modified by the statutory 
provision within the Code of Civil Proce- 
dure (sec. 2636), that after a will has been 
admitted to probate the person or persons 
named therein as executors, who are compe- 
tent by law to serve, and who appear and 
qualify are entitled to letters testamentary. 
This phase of the question was clearly and 
thoroughly discussed in Hartnett vs. Wan- 
dell, cited above, and the conclusion was 
there reached and declared that the provi- 
sion applies to and includes each and every 
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person who can trace his authority to the 
will as its source or derives his power medi- 
ately or immediately from it. 

A position of the respondent is that the 
Morton Trust Company survived the mer- 
ger of itself into the Guaranty Company 
and, still exists in and as a part of the lat- 
ter and that the two corporations are identi- 
cal. If this position is sound and tenable, 
it requires that letters testamentary be is- 
sued to the Guaranty Company. Whether 
it be tenable depends upon and is determined 
by the effects the merger worked. Hence, 
we must turn to those sections of the Bank- 
ing Law under which the merger was ac- 
complished (Cons. Laws, chap. 2). It could 
not have taken place without statutory au- 
thority,.and the Legislature fixed the in- 
disputable and exclusive effects of it. 

Section 36 authorizes any two or more 
trust companies organized as it specifies 
“to merge one or more of said corporations 
into another in the manner” provided in it 
and the following section. That manner in- 
cludes the return to the corporation into 
which the other or others are merged of 
the certificates of stock held by the stock- 
holders in the company or companies merged 
into the other and the issuance in lieu 
thereof by the company into which the mer- 
ger is effected of new certificates of its own 
stock; and the appraisal of the value of the 
shares of stock of dissentient stockholders 
of the merged company or companies and 
the payment of that value and»cancellation 
of the stock. Section 39 is: “Effect of mer- 
ger—Upon the merger of any corporation 
in the manner herein provided all and singu- 
lar the rights, franchises and interests of the 
said corporation so merged in and to every 
species of property, real, personal and 
mixed, and things in action thereunto be- 
longing shall be deemed to be transferred 
to and vested in such corporation into which 
it has been merged, without any other deed 
or transfer, and said last-named corpora- 
tion shall hold and enjoy the same and all 
rights of property, franchises and interests 
in the same manner and to the same ex- 
tent as if the said corporation so merged 
should have continued to retain the title and 
transact the business of such corporation; 
and the title and real estate acquired by 
the said corporation so merged shall not be 
deemed to revert by means of such merger 
or anything relating thereto.” Section 40 
relates to the rights of creditors and others 
having relations with merged corporations. 
It continues and iraposes those rights and 
relations upon the corporation into which 
the other or others shall be merged, and pro- 
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vides, “and no suit, action or other pro- 
ceeding then pending before any court or 
tribunal in which any corporation that may 
be merged is a party shall be deemed to have 
abated or discontinued by reason of any 
such merger, but the same may be prose- 
cuted to final judgment in the same manner 
as if the said corporation had not entered 
into the said agreement, or the said last- 
named corporation (that into which the 
other or others shall be merged) may be 
substituted in the place of any corporation 
so merged as aforesaid, by order of the 
court in which such action, suit or proceed- 
ing may be pending.” 

Those statutory provisions state plainly 
the effects of the merger of the Morton 
Company into the Guaranty Company. The 
former company became (with the nominal 
exception hereinafter stated) rightless, prop- 
ertyless and powerless; and the latter com- 
pany was enlarged by the absorption of all 
that the former surrendered. The former 
disburdened itself of each and every obliga- 
tion, undertaking and relation, and the Guar- 
anty Company absorbed and assumed them 
all. The Guaranty Company was authorized 
to issue new shares of stock in favor of the 
stockholders of the Morton Company in 
lieu of the shares of the latter surrendered 
and canceled. But the Morton Company did 
not surrender its corporate existence. It was 
not dissolved. It remained a corporation, but 
for the single purpose and with the sole 
power of being sued or proceeded against and 
defending against causes of action alleged to 
exist against it at the time of the merger. All 
the other powers bestowed upon it and which 
were evidenced by its certificate of incor- 
poration and the statute law relating to it 
were by the merger transferred to the Guar- 
anty Company. A corporation may exist 
though it possesses no property. A corpora- 
tion may have a partial as well as a total 
extinction, and a Legislature may enact that 
the merged corporation shall be extinguished 
by the merger, except in so far as the statute 
shall keep it nominally alive for a specified 
purpose. Our conclusion is that the Morton 
Trust Company does not exist within or as 
a part of the Guaranty Company, and the 
two are not identical. As a legal being, a 
corporate entity, it retained the one activity 
and power, and otherwise is non-existent. 
It follows that the Guaranty Company can- 
not validly base its application for letters 
testamentary upon the ground that it is a 
continuation of or identical with the Mor- 
ton Company. For all the purposes of our 
consideration the latter ceased to exist when 
the merger was accomplished. 
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This 


cussion to a close. 


conclusion does not bring the dis- 
It was within the power 
of the Legislature to enact that a trust com- 
pany, into which another trust company law- 
fully designated as an executor had been 
merged subsequent to the making and prior 
to the probate of the will, should be the trans- 
feree of the privilege or right of being the ex- 
ecutor. No constitutional provision forbids the 
enactment, and the entire legislative power of 
the people is vested in the Legislature, ex- 
cept as withheld by the Constitution of the 
State or restricted by the Federal Constitu- 
tion. The effects of the enactment would 
not be in doubt. Applied to the case at 
bar, and assuming that it existed prior to 
the death of the testator, it would enable 
the Guaranty Company to trace to the will 
the designation and appointment of itself 
as an executor and require the issuance of 
letters testamentary to it. The testator in 
making the will and appointing the executors 
was and remained throughout the follow- 
ing years of his life subject to the relevant 
existing statutes. The right to make a tes- 
tamentary disposition of property is not an 
inherent right; nor is it a right guaranteed 
by the fundamental law. Its exercise to any 
extent depends entirely upon the consent of 
the Legislature as expressed in their enact- 
ments. It can withhold or grant the right, 
and if it grants it, it may make its exercise 
and its extent subject to such 
and requirements as it pleases. 


regulations 
It may de- 
clare the rules under which the administra- 
tion of the estate may be committed to ex- 
ecutors and make compliance with them 
mandatory. A testator intends and must be 
deemed to intend the results which tne oper- 
ation of those rules produce. They affect 
the testamentary disposition and provisions 
as though embodied in the will; and in case 
the cited sections of the Banking Law pro- 
vide that the merger of the Morton Com- 
pany transferred to the Guaranty Company 
the right, privilege or interest, if any, which 
the designation of it as an executor origi- 
nated and thereby entitled the latter to the 
executorship, thus it was that the testator 
intended. 

In reading the sections we do not regard 
the intention of the testator, but that of the 
Legislature. Their language is broadly and 
conspicuously comprehensive. The merger 
transferred to the Guaranty Company 
“all and singular the rights, franchises and 
interests of” the Morton Company “in and 
to every species of property, real, personal 
and mixed, and things in action thereunto 
belonging,” and empowered the Guaranty 
Company to “hold and enjoy the same and 
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all rights of property, franchises and inter- 
ests in the same manner and to the same ex- 
tent” as the Morton Company would if it 
“should have continued to retain the title 
and transact the of” the Morton 
Company. This language means not only 
that every right, privilege, interest or asset 
of conceivable value or benefit then held by 
the Morton Company (except the right to 
be a corporation) should and be 
absorbed by the Guaranty Company, but 
also that every right, privilege, interest or 
asset of then 
Morton 


business 


pass into 


conceivable 
which would 


value or benefit 
inure to the 
under an wunmerged existence 
inure to the Guaranty Company. 
Nothing appertaining to the Morton Com- 
pany was to be lost, forfeited or/destroyed. 

The designation of the Morton Company 
as an executor created a privilege or an in- 
terest in the the 
taining to that company. 


existing 
Company 
should 


estate of testator apper- 
The privilege or 


interest was not complete or vested; it was 


incomplete, potential and ambulatory. From 
it, undisturbed until the testator’s death, 
issued the absolute interest of an executor- 


ship and the power to participate in the con- 
trol and administration of the testator’s es- 
tate and receive the legal fees and commis- 
sions. That interest had no source of origin 


ether than the will and the designation. The 
testator’s death did but complete and vest 
that which theretofore existed. It existed, 
although in an incomplete, imperfect and 


dependent condition, from the making of the 
will and at the time the merger of the Mor- 
ton Company was consummated. Ignorance 
on the part of the Morton Company of its 
existence did not affect it. Through it that 
company would have been an executor and 
entitled to the letters testamentary if it had 
“continued to retain the title and 
the business of such corporation.” 


transact 
The mer- 
ger transferred it to the Guaranty Company 
and in effect substituted that company for 
the Morton Company. The Guaranty Com- 
pany was entitled to hold and enjoy it even 
as would the Morton Company 
urmerged existence. 
ute, 


under an 
3y virtue of the stat- 
effective as a part of the will, the Guar- 
anty Company was designated as an execu- 
tor, and as such is entitled to the 


letters testamentary. 


recei\ S 


Philadelphia Bank Earnings 
A four year comparison of the earnings 
and dividends of Philadelphia National 
banks shows that the rate of earnings on 


the aggregate capital was 19.6 per cent. in 
I9I2 as against 17 per cent. in I9QII and 20.7 
per cent. in IQI0. 
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Legal Discussion and Decisions 


RELATING PARTICULARLY TO TRUST COMPANIES 








Edited by FRANK C. McKINNEY, of the New York Bar 


[ LEGAL DECISIONS OF SPECIAL INTEREST TO OFFICERS OF TRUST COMPANIES WILL BE 


REVIEWED 


> 


AND DISCUSSED 1N THIS DEPARTMENT. CAREFUL ATTENTION WILL BE GIVEN TO QUERIES OF A LEGAL 


NATURE, ARISING OUT OF THE CONDUCT OF 


THE 


VARIOUS DEPARTMENTS OF TRUST COMPANIES 


SUBSCRIBERS ARE CORDIALLY INVITED TO AVAIL THEM SELVES OF THESE FACILITIES. | 


NEGLIGENCE OF DEPOSITOR IN FAILING TO 

NOTIFY BANK OF FORGERY OF A CHECK 

In the recent case of Crab vs. Citizens’ 
State Bank, decided by the Supreme Court 
of Idaho (126 Pac. Rep. 520), the court laid 
down the rule that a depositor will not be 
prevented by his delay in failing to prompt- 
ly notify the bank of the forgery of a check 
which it has paid out of his account, from 
recovering the amount of the check from 
the bank, provided the bank had notice at 
the time it paid such check that it was 
drawn without authority and was not to be 
paid out of the private account but out of 
the account of a corporation. 

The plaintiff was the president and gen- 
eral manager of a corporation engaged in 
mercantile business. The company had 
been doing its banking business with the de- 
fendant bank and the plaintiff had an in- 
dividual account with the same institution. 
He was carrying the two accounts sepa- 
rately. In 1908, as president and general 
manager of the corporation, he entered into 
a contract with William Brothers whereby 
it was agreed that Brothers would take the 
management of the corporation and con- 
duct its business, for which services he was 
to receive one-half of the net profits. In 
his capacity as general manager, Brothers 
issued checks from time to time which were 
paid by the bank. At first the checks seem 
to have been on the printed form made 
specifically for the corporation and in issu- 
ing these checks Brothers signed the plain- 
tiff's name but made no attempt to imitate 
his signature and the bank knew that the 
signature was not made by the plaintiff. 
When this particular form of check was 
exhausted, Brothers began using the ordi- 
nary check fo which he did not sign. the 
name of the corporation but simply signed 
the name of the plaintiff. Later on the ac- 
count of the corporation ran low and the 


bank paid about $600 of these checks and 
charged them against the individual account 
of the plaintiff. The plaintiff was in Cali- 
fornia and was checking against his per- 
sonal account until he had reduced it to the 
sum of $56r. 

It appeared that Brothers, the manager 
of the corporation, had told the cashier that 
he must not pay any checks which he 
(Brothers) had issued out of the plaintiff's 
individual account, for the reason that he 
had no authority to check against that ac- 
count. 

The court decided that the relation which 
exists between a bank and its depositor is 
that of debtor and creditor; that before 
a bank can charge the account if its de- 
positor by a check drawn by someone else, 
it must show authority from the depositor; 
that the bank had notice that the checks 
drawn by Brothers should not be paid from 
the plaintiff's account and that consequently 
the bank was liable to the plaintiff for the 
checks signed by Brothers as manager of 
the corporation which had been paid out 
of the individual account of the plaintiff. 


DUTY OF TRUSTEE TO RENT TRUST 
PROPERTY 


was. entered 
Company surcharging its 
substituted trustee, with the 
sums of $1,250 and $371.17, the first item 
being an alleged excess of payment for at- 
torney’s fees and the second the amount of 
trustees’ commissions disallowed because it 
had failed to rent certain real estate. 

The reason for the failure to lease the 
property was the express and _ reiter- 
ated requests made by the life tenant to the 
trustee that it should not be leased, as she 
desired to reserve it for her use as a home; 
that she had occupied it as her home since 


A judgment 
Madison Trust 
accounts, as 


against the 
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1874, except during certain years when it 
was rented with her consent; that she owned 
the furniture therein in her own right; that 
the house being a summer or country home 
could not be rented save as a furnished 
house; that she had not consented to the use 
of her furniture in said house by a tenant 
thereof during the period in question; and 
that efforts finally made in 1910 to secure 
a tenant were unsuccessful. No payments 
were made from the principal of the trust 
fund to offset the loss of rents. 

In deciding in favor of the trust com- 
pany on this point the court said, that where 
the life tenant, to whom would be paid any 
rent collected from the realty, directs the 
trustee not to rent the property but to main- 
tain it unoccupied for reasons which she 
deems sufficient, it is not only the privilege, 
but it is the duty, of the trustee to obey 
such direction. 

The payment of attorney’s fees made by 
the trust company was also allowed, for the 
reason that under the will the trustee was 
authorized to apply such portion of the 
capital of the trust fund, as it may deem 
advisable, to the use of the daughter who 
was the life tenant. The trustee exercised 
the power thus conferred and no objection 
was ever made by the beneficiary. Conse- 
quently, the entire payment was allowed. 


MISTAKE IN PAYMENT OF TRUST FUND 

The recent case of Union Trust Company 
vs. Gilpin, decided by the Supreme Court of 
Pennsylvania (84 Atl. Rep. 148) is authority 
for the proposition that where an officer of 
a trust company pays over a trust fund by 
mistake to the wrong person, the amount 
thus paid may be recovered from the per- 
son receiving it. 

In this particular case a will provided for 
two separate trust funds with the Union 
Trust Compary as trustee in one case and 
the United States Trust Company 4s the 
trustee in the other. Two sums of $10,000 
each were left to the United States Trust 
Company to be held in trust for two sisters 
for life with remainder over to the sur- 
vivor on the death of either. Another para- 
graph of the will left two sums of $10,000 
each to the Union Trust Company as trus- 
tee for the benefit of the same sisters, but 
with remainder to other persons. 

One of the sisters died and the Union 
Trust Company, as the result of a mistake 
on the part of some of its officers, turned 
over the fund of $10,000 which it held, to 
the other sister. The mistake undoubtedly 
occurred because of a hasty reading of the 
similar provisions of the will. 
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The plaintiff trust company sought to 
recover from the sister the amount thus paid 
by mistake; but the defendant alleged that 
she had spent the money, had thus changed 
her status, and consequently the plaintiff 
was prevented from recovering because of 
its own negligence. 

In deciding in favor of the right of the 
trust company to recover, the court said: 
“There is neither reason nor authority, how- 
ever, to support the theory that the mere 
fact of the money having been _ spent 
amounts to an alteration of the defendant’s 
legal position.” 


LIABILITY OF STOCKHOLDERS OF 
INSOLVENT BANK 


A decision handed down recently by the 
Appellate Division of the Supreme Court 
of New York State in a test case involving 
the right of the State Banking Department 
to levy assessments against stockholders of 
an insolvent banking institution in advance 
of a complete liquidation of its assets makes 
the stockholders of any insolvent institution 
liable for any deficiency to the extent of 
the pro rata shares that each holds. This 
decision, unless reversed by the Court of Ap- 
peals, according to Frank M. Patterson, rep- 
resenting the State Banking Department, 
will tend to re-establish the Stockholders’ 
Liability act, which was passed by the Legis- 
lature about twenty years ago but which has 
been generally unobserved because of al- 
leged flaws found in it by some of the courts 
of the State. 

The action was brought by the Banking 
Department in the case of the defunct 
Lafayette Trust Company of Brooklyn 
against August Scharman and others, started 
shortly after the insolvency of the trust 
company in 1900. 

A Patriotic Creed 

The publicity department of the 
Trust Company of Providence, R. I., displays 
good judgment in distributing among its 
patrons, just at this period in National politi- 
cal and Government affairs, a neatly printed 
placard presenting “A Patriotic Creed.” It 
is an affirmation of faith in the country, its 
constitution, laws and institutions. It is an 
expression of firm belief in the future 
growth and welfare of the country, and in 
the ability of the American people to work 
out their destiny along wholesome lines. 


Union 


The Trust Company of the South, At- 
lanta, Ga., has been chartered with a paid- 
in capital of $125,000. 
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TRUST COMPANY GROWTH AND LEGISLATION IN 
VARIOUS STATES 


REPORTS FROM STATE VICE-PRESIDENTS! OF THE TRUST COMPANY 
SECTION, AMERICAN BANKERS’ ASSOCIATION 





It has been the custom at the annual 
meetings of the Trust Company Section, 
American Bankers’ Association, to receive 
reports from the various representatives 
and State Vice-Presidents, regarding legis- 
lation and conditions appertaining to trust 
companies in different States. Owing to 
the importance of the addresses and sub- 
jects under discussion at the last annual 
meeting of the Section at Detroit, the read- 
ing of the reports from the State Vice- 
Presidents was suspended. These reports 
are published herewith and contain inter- 
esting information, viz.: 


MASSACHUSETTS 

Mr. Herbert A. Rhoades, president of the 
Dorchester Trust Company, Boston, and 
vice-president of the Trust Company Sec- 
tion for Massachusetts, submitted. the fol- 
lowing report: “The situation in Massachu- 
setts remains practically unchanged since 
last year, the trust companies having had a 
fairly good year with a steady increase in 
deposits and assets. There have been five 
new charters granted, of which number 
three companies have opened for business. 
A call for payment has been made for the 
capital of one more which will open the 
middle of this month. Three of these new 
charters represent conversion of National 
banks. 

“In the legislative field there has been very 
little of interest in banking matters, the 
principal changes being acts to enable trust 
companies to give security for deposits of 
postal savings funds; to shorten the time 
for payment of accounts in cases of lost 
pass books and for the liability of a bank 
for the payment of forged, raised or other- 
wise altered negotiable instruments; and 
to authorize the bank commissioner to give 
certain information to the National bank 
examiners, the banking departments of 
other States and others, relating to insti- 
tutions under- his charge. 

“The Inheritance Tax Law has_ been 
amended by repealing the tax on the per- 
sonal estate of a non-resident decedent 





within Massachusetts so that banks and 
others may transfer and deliver any per- 
sonal property without requiring the con- 
sent of the tax commissioner or evidence 
that the inheritance tax has been paid. 

“Many of our trust companies are meeting 
a need in their several localities by limit- 
ing their real estate mortgages to short 
time loans for construction purposes, leav- 
ing the placing of the permanent mortgages 
to savings banks and trustees. By so doing, 
they encourage the development of the com- 
munity and keep their funds in a more or 
less liquid condition, as such loans are in- 
variably paid at or near maturity. 

“The increase in the number of trust com- 
panies and the tendency to convert National 
banks into such institutions testifies to the 
confidence in which they are held. In the 
early part of the year Hon. Arthur B. 
Chapin, who had been bank commissioner 
since 1909, resigned to accept a vice-presi- 
dency in the American Trust Company, 
Boston, and was succeeded by Hon. Au- 
gustus L. Thorndike.” 


CALIFORNIA 

Mr. M. P. Lilienthal, secretary of the 
Anglo-California Trust Company, San Fran- 
cisco, and vice-president for California, 
writes: “In reviewing the history of the 
trust companies in the State of California 
for the past year, one thing stands out 
prominently as affecting the future devel- 
opment of these institutions; namely, the 
passing of the Public Utilities Act on 
March 23, I9gI2. 

“Although the Railroad Commission of 
California was created by the constitution 
of 1879, its jurisdiction was confined to 
transportation companies. It is only dur- 
ing the last year that this Commission has 
been given power to regulate and control 
all classes of public service corporations. 
When this act first became a law, the busi- 
ness community was considerably opposed 
to it, fearing that it would retard the de- 
velopment of the State by placing too many 
restrictions on our large corporations and 
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tend to keep capital from investing in this 
field. Although the act is only a few 
months o!d, the public is already beginning 
to change their opinion. They are realizing 
that instead of being a hindrance to the 
growth of large corporations, it is only 
placing restrictions to prevent overcapitali- 
zation and wumnnecessary competition and 
acts as an insurance to the investor. 

“A bond is, to all intents and purposes, a 
mortgage and constitutes a lien upon cer- 
tain property. It is to the interest of bond- 
holders to know that the property is ample 
to secure their lien. Although this is not 
the prime object of this act, it is one of the 
natural results, and | think the tendency 
will be to attract the investor rather than 
drive him away. 

“The fifteen banks doing a trust business 
in this State report a very successful year 
The capital invested and the surplus and 
undivided profits of these departments has 
increased about $2,045,000; while the de- 
posits have increased about $525,000. The 
total resources on June 14, I912, of trust 
companies and banks with trust depart- 
ments, were $12,013,523.89. Crop reports 
indicate a healthy year throughout the 
State, although somewhat lower prices 


have prevailed. The development of our 


exceptional natural resources is progressing 
very rapidly, so that by the time the 
Panama Canal is opened California will be 
prepared to handle the large volume of 
business which is bound to accrue.” 


MISSOURI 


Mr. R. L. Rinaman, vice-president of the 
Tite Guaranty Trust Company, St. Louis, 
and vice-president for Missouri, reports; 
“Little change has taken place in the trust 
company situation in Missouri during the 
past year, and but for my desire to have 
my State represented, a report would be 
uncalled for. ; 

“Two trust companies have been organ- 
ized in the interim—one at Bloomfield, with 
a capital stock of $50,000, and one at Han- 
nibal, with a capital stock of $60,000. Using 
figures represented by call of June 14 
the last call available at the time this is 
written—the capital stock of the trust com- 
panies within the State decreased by $708,- 
250, as compared with I911; the aggregate 
surplus increased $111,187; the undivided 
profits, net, increased $134,574, and the ag- 
gregate deposits of the trust companies in 
Missouri increased $7,874,420. 

“Missouri and its sister States to the 
South, Southwest and West have been 
blessed with exceptionally large crops, and 


we have every reason to anticipate for the 
fall and winter an unprecedented volume 
of business, with the usual accompaniment 
of profits and prosperity.” 

FLORIDA 

Mr. Henry G. Aird, vice-president of the 
Guaranty Trust & Savings Bank of Jack- 
sonville, and vice-president for the State 
of Florida, reports: “Until last year the 
State of Florida had no law for the in- 
corporation and regulation of trust compa- 
nies. The trust companies that were in 
operation had been organized either under 
special acts of the Legislature before the 
general corporation law had been enacted 
or under charters obtained under the gen- 
eral corporation act after its passage. 
Where the corporation did a banking busi- 
ness also, it was necessary to obtain a char- 
ter in compliance with the general corpora- 
tion act and also the laws governing banking 
corporations. 

“Last year a trust company law was en- 
acted by the Legislature, granting broad 
and liberal powers to such corporations, but 
surrounding their organization and man- 
agement with safeguards that give assur- 
ance of unquestioned safety and _ satisfac- 
tory service. In brief, it provides for the 
double liability of stockholders; for a de- 
posit with the State Treasurer of municipal 
or county bonds or first mortgages on real 
estate to the value of twenty-five per cent 
of the capital stock of the company, but 
in no event less than $25,000; for the segre- 
gation of trust funds from all other assets 
so that they shall never be subject to the 
debts of the corporation; and for the ex- 
amination and supervision of the corpora 
tions by the State Banking Department. 

“Under the new act trust companies are 
authorized to act in every trust capacity un- 
der the appointment of the courts or other- 
wise and are not required to give bond 
The law also provides for a banking depart- 
ment with all the powers of a general bank- 
ing corporation. The sentiment in favor of 
employing trust companies as executors, ad- 
ministrators, guardians and _ trustees is 
growing slowly but surely in the State of 
Florida, and the new trust company law 
has given this sentiment a decided impetus.” 

CONNECTICUT 

Mr. F. L. Wilcox, president of the Fi- 
delity Trust Company, Hartford, and vice- 
president for Connecticut, reports: “In 
fulfillment of an annual duty and privilege, 
| forward this brief word concerning the 
trust companies of Connecticut. In the re- 
port of last vear I mentioned the statutory 
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taxes levied on trust companies, with their 
distribution to the home towns of the com- 
panies; and how this charge against the 
privilege of conducting business was an ex- 
cellent source of revenue to the State, as 
well as a negligible quantity to the stock- 
holder—for .no dividends have decreased, 
while there have been increases in several 
notable instances. These beneficial laws 
are still in full force and effect. 

“The last General Assembly of the State 
of Connecticut failed to enact a ‘General 
Banking Law’ which would very materially 
change present conditions. The proposed 
bill called for a bank commissioner with a 
staff of examiners and with powers that 
would provide more frequent as well as 
more thorough examinations. Any _ wise 
legislation designed to reduce irregularities 
to the minimum and to assure the public 
that its financial institutions are worthy of 
all confidence should be welcomed by every 
bank official and client. Such a law will 
doubtless again be presented and pressed 
for passage at this winter’s session of the 
State Legislature. 

“Connecticut trust companies have won 
and rightly maintain a steady growth in 
popularity, business, and assets. Total de- 
posits have increased, and additions have 
been made to surplus as a safeguard to the 
larger responsibility of liability to the de- 
posits. This happy state of affairs is due 
to the conservative and faithful service of 
officers and clerical force, as well as to the 
fact that no depositor has lost a dollar en- 
trusted to a trust company in Connecticut. 
More and more are thinking people using 
trust companies in their material affairs 
while living, and confidently entrusting the 
charge and keep of their families and of 
their estates to these beneficent institutions. 

“On September 1, 1911, there were thirty- 
two trust companies, and on September 1, 
1912, there were thirty-seven trust com- 
panies in the State of Connecticut. Total 
assets of September I, 1911, were $39,269,- 
Sos. and the total assets June 14, 1912, were 
$44,749,451. Within the past few months 
there has been somewhat of a_ healthy 
awakening in general business that has had 
ali appreciable effect upon banking activities. 
The public seem to feel that the country 
will be saved in some miraculous way, not- 
withstanding the tremendous unrest and un- 
justifiable belief that there have been griev- 
ous errors in the methods which have 
forced this country into prosperity and 
made it the envy of, as well as an example 
for imitation by, all nations.” 


PENNSYLVANIA 


Mr. George M. Stuart, assistant treasurer 
of the Girard Trust Company, Philadelphia, 
and vice-president for Pennsylvania, re- 
ports: “Among the important banking fea- 
tures occurring in Pennsylvania during the 
period since the last convention, although 
1 local one, is that of the admission of State 
institutions to the Philadelphia Clearing 
House. Following the action of the New 
York Clearing House, the Clearing House 
in Philadelphia extended on January 1, 
1912, full privileges to State institutions 
having a capital and surplus of $500,000, 
such institutions to maintain a reserve of 
twenty per cent., as against twenty-five per 
cent. for the National banks of the reserve 
city, said reserve to consist of at least 7% 
per cent. cash in vault, the balance on de- 
posit in National banks. More than one- 
half of the trust companies became eligible 
under the provisions, but although only six 
have availed themselves of the privileges, 
they represent an aggregate of ninety-three 
millions of deposits, or over forty per cent. 
of the entire deposits of the Philadelphia 
trust companies. This movement has un- 
questionably effected a stronger banking 
fabric in this center, and the membership 
will doubtless increase as the advantages 
are recognized. 

“During this period the general tendency 
to consolidate in the banking communities 
has also been felt in Philadelphia, some six 
trust companies having merged. It is with 
gratification that we are able to record no 
failures of importance within the State 
during the year. Money, in sympathy with 
all other Eastern centers, has remained 
very easy, call rates in Philadelphia hav- 
ing failed to rise above four per cent., 
while during most of the period 3% per 
cent. obtained. The decidedly more cheer- 
ful tone in general trade has engendered a 
conservative optimism in the banking com- 
munity, which feeling is strengthened by the 
general prospects of the season’s crops.” 


Agricultural and Vocational Education 


President B. F. Harris, of the [Illinois 
Bankers’ Association, recently appointed a 
committee for the purpose of drafting a 
bill to be presented to the Illinois legislature, 
the object of which is to establish agricul- 
tural and vocational education in the schools 
of the State. The project involves the ex- 
penditure of approximately $1,250,000 as an 
initial cost to the State of installing the agri- 
cultural and vocational courses of study. 
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ROLLIN P. GRANT. 


ELECTED PRESIDENT IRVING NATIONAL BANK OF NEW YORK CITY 


At a meeting of the board of directors of the Irving National Bank of New York City 
on November 12, Rollin P. Grant, who has been vice-president of that institution for five 
years, was elected president, succeeding Lewis FE. Pierson who resigned November I to 
become a partner in the wholesale grocery firm of Austin, Nichols and Company. The 
announcement of Mr. Grant's election is a source of gratification not alone to the associated 
officers and employees of the Irving National 
ances among bankers throughout the country. 

Mr. Grant is about forty years old, and has made an exceptional record as one of the 
youngest bankers in New York City. Prior to his election as vice-president, he was cashier 
of the Irving National Bank, and he had a thorough training in all departments of bank- 
ing. Mr. Grant began his banking career in 1888 with the old Clinton Bank. He became 
associated with the Irving about fourteen years ago. During this period resources of the 
Irving National Bank have increased from $2,000,000 to approximately $50,000,000, The 
capital is $4,000,000 and surplus $3,000,000 


}ank, but to the large circle of his acquaint- 
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J. B. FORGAN ENDORSES AMERICAN INSTITUTE OF BANKING 


The following is an extract from an ad- 
dress by James B. Forgan, president of the 
First National Bank of Chicago, before a 
meeting of his employees September 23, 
1912. 

My friends and fellow workmen:—I have 
been asked to tell you in a few words 
how I regard the American Institute of 
Banking. 

I have read with great interest your 1912 
year-book which contains in itself a strik- 
ing evidence of the development of business 
talent in the Chicago Chapter and is certain- 
ly a credit to the executive officer or officers 
who got it up. 

In it I find published among others an 
endorsement of the Institute written by me 
some time ago and I can add but little to 
what I then expressed. 

As to the advantages to be derived from 
and the opportunities offered by membership 
in the Institute, there is certainly little to 
add to what is placed before you in this 
wonderfully compact and admirably gotten 
up booklet. I presume you have all read it 
carefully, or will have an opportunity of 
doing so. 

If after reading it you do not at once see 
for yourselves the desirability, or to put it 
more strongly, the necessity of belonging to 
the Chicago Chapter and thus put yourselves 
in touch with the work and objects of the 
Institute, you must be lacking in that ambi- 
tion, which alone leads to advancement in 
your chosen calling, and blind to your own 
best interests. 

3ut right here I want to give you a word 
of caution. No human organization is per- 
fect and unless it is properly used and its 
object fully understood it is liable to be 
handicapped with some bad element. The 
good in it has to be taken advantage of and 
nurtured while the bad should be avoided 
and if possible destroyed. 

The advantages and opportunities offered 
you through membership in the Chicago 
Chapter of the American Institute of Bank- 
ing are much greater and broader than the 
opportunities offered to young men in sim- 
ilar positions ia miy day; and if you are wise 
and want to succeed you should certainly 
take advantage of them. 

Since I left Scotland there has been es- 
tablished there ar Institute of Banking to 
which all young men entering banks now 
belong. Regular examinations are held an- 


nually and those who expect success and 
promotion in the business are required at the 
end of their apprenticeship to graduate in 
the subjects of study prescribed. Some such 
system will, no doubt, be developed in this 
country as our banking system improves and 
the work of the American Institute of Bank- 
ing develops. 

In the meantime every one of you should 
by all means take advantage of the oppor- 
tunities offered you and join the Chicago 
Chapter and I hope you will do so. 


Right to Employ Title of “ Trust Company ” 


Trust company interests throughout the 
United States will be interested in a test 
suit which has been instigated by the Cali- 
fornia State Banking Department to ascer- 
tain the proper or impreper use of the 
word “trust” in the title of a corporation. 
The defendant in the suit is E. D. Wilbur, 
president of the “Pacific Coast Trust Com- 
pany,” who claims exemption from the law 
prohibiting the misuse of the title “trust 
company” and also from supervision by 
the State authorities. It is charged that the 
defendant is conducting the “Pacific Coast 
Trust Company” in violation of sec- 
tion 12A of the State banking law which 
provides that no corporation or individual 
may use the word “trust” in a business title 
unless such enterprise is under the super- 
vision of the State Banking Department 
and has a deposit of $100,000 with the State 
and a paid in capital of not less than 
$200,000 

In answer to the charge the defendant as- 
serts that no banking or trust company busi- 
ness is being conducted by the “Pacific 
Coast Trust Company” and it does not, 
therefore, come within the meaning of the 
law. It has been frequently pointed out in 
the pages of Trust Companies Magazine 
that the title “trust company” is being 
wrongfully employed by promoters, specu- 
lators and professional stock jobbers to mis- 
lead the public. Should the court decide 
that the trust company in California is ex- 
empt from the provisions of the law steps 
should be immediately taken to amend the 
banking law to prohibit any enterprise from 
using the title “trust company” which does 
not transact actual trust business in the 
meaning of the statutes. 
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ADMINISTRATION OF RECEIVERSHIPS 
SUCCESS ACHIEVED BY TRUST COMPANIES IN CONDUCTING 
OR LIQUIDATING AFFAIRS OF INSOLVENT CONCERNS 





The Detroit Trust Company has issued 
a most interesting pamphlet entitled “Ad- 
ministration of which af- 
fords eloquent testimony as to the success- 
ful manner in which 
manufacturing and 
ments have 
complete 


Receiverships” 
insolvent business, 
mercantile 
either 
satisfaction of 
been restored to a solvent basis. 


establish- 
liquidated to the 
creditors or have 
The book- 
presents printed comments which 
trade publications and creditors have made 


been 


let also 


as to the results of such receivership. The 
article is as follows: 

“The administration of a receivership has 
become almost as much of a science as the 
normal operation of a solvent 
The old-fashioned method 
often employed nowadays) 
invenicry, hold an 


business 
(and one too 
was to take an 
auction sale, and dis- 
tribute the net proceeds to the creditors af- 


ter payment of expenses 
“When operation of the business was at- 


tempted by the 


receiver, it was naturally 
subject to handicaps such as lack of capi- 
tal, the knowledge of the trade that the 
business under the limitations of a 
receivership, and the necessity the receivers 
were under to plan 
to mouth.’ 


was 


from ‘hand 
As a result, the assets were not 


operation 


only diminished in value, but the cases were 
not infrequent in which the receivers found 
difficulty 
own 


their 
creditors 


in realizing enough to pay 
expenses of operation, the 
nothing. 

“It is being gradually 


receiving 
realized, by those 
who have suffered losses from business fail- 
ures, that efficient management of a receiv- 
ership requires special experience. This is 
particularly true in cases of manufacturing 
concerns. Paying well for the services of 
receivers of experience has proved to be 
much better than sustaining which 
have resulted from efforts to economize by 


ke ysses 


the employment of inexperienced receivers. 

“In planning and conducting manufactur- 
ing operations under a receivership, there 
are certain rules to be which 
should not be followed—and in fact it 
would often be fatal to follow some of 
them—in the operation of a solvent manu- 
facturing business. It is for this 


observed 


reason 





that in some cases receiverships have re- 
sulted disastrously, the plan of 
of which has been controlled by those who 
managed the company prior to the appoint- 
ment of 
however, the 


operation 


receivers. In practically all cases, 
services of some of the man- 
agers of the business are necessary to suc- 


cessfully handle the receivership. , To know 


what part of the product to manufacture, 
how much and what material to buy, how 
far ahead to buy, how to regulate the selling 
and to fix prices, what expenses to cut off, 


how to finance the operation, when to cease 
manufacturing, etc., etc—all this can be 
acquired 


1 


handling 


only by extended experience in 


successful receiverships 

acted 
number of mercan- 
tile and manufacturing concerns, both large 


and small 


“The Detroit Trust Company has 
as receiver of a large 
| 
This work is under the super- 


vision of officers of the company whoss 


experience extends from 
The Detroit Trust 


does not profess to have an ex- 


Over a 
ight to seventeen years. 


pe riod of 


Company 
pert knowledge of all lines of manufacture 
Its policy is to employ in each case those 
who are familiar with the technical opera- 
tion of th r 


the management in the 


itsel f mtrol 
manner which its 


> : P } ] - +1 
experience has shown will produce the 


business, and to 


best 
results for the creditors. It is also better 
equipped than an individual to finance the 
operation. 

“Each receivership presents a problem of 
management or handling 
to itself. It must be carefully 
worked out. One may 
manufactured goods, the value of 
which should be saved by a limited kind of 
factory operation; another may 
principally of accounts and bills receivable, 
which should be collected in the course of 
the operation of the business; and still an- 
other may require operation, 
organization, to preserve good 
plan of management of these would be 
somewhat different in each case. The fram- 
ing of the plan and controlling the policy 
of management is what requires extended 
experience. 


which is peculiar 
studied and 
] 


consist largely of 


partly 


consist 


pending re- 


The 


will. 


“The Detroit Trust Company has recently 
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closed a receivership which illustrates quite 
clearly what has been herein 
the value of experience. 


stated as to 


“The company of which it was appointed 
receiver is one of the oldest and most fa- 
vorably known corporations in its line of 
business in the country. It was not insol- 
vent. Its business had grown to such large 
proportions that it could not be operated 
on its relatively small capital. Selling its 
product on long time, it was unable to meet 
its indebtedness as it matured, and the De- 
troit Trust Company was appointed as re- 
ceiver to preserve its assets from sacrifice. 
If the receivership had been handled in the 
old-fashioned way, it is more than likely 
that its creditors would have been obliged 
to charge a considerable percentage of their 
profit and The debts 
amounted to $390,000, and the receivership 
was so conducted that the debts were paid 
in full 


claims to loss. 


the plant being operated according 
to the rules which should apply in cases of 
this kind, collections made on the accounts 
receivable, and the good will preserved 
The plant, a considerable i 
counts receivable, a 


amount of ac- 
portion of the mer- 
chandise inventory, some cash available for 
working capital, and the business as a whole 
with its will, were turned back to 
the corporation, and the receivership ter- 
minated with all of the receiver's debts and 
expenses paid.” 

There is an 
ments 


good 


extract from editorial com- 
published by the Indicator which 
shows that the expenses of the-trust com- 
pany receivership in a certain case 
only 4% per cent. of the money 
handled and 234 per cent. of the 
the assets 


were 
actually 
value of 
facsimiles of 
creditors expressing 
manner in which re- 
conducted and for “pay- 


There are also 
received from 
appreciation for the 
ceiverships 


letters 


were 
ment in full.” 


Trust Company Expansion in Vermont 


According to the 
Commissioner F. C 


report of State Bank 
Williams the trust com- 
panies in Vermont have experienced excep- 
tional growth. There are thirty trust com- 
panies in the State which conduct savings 
departments and 
doing a 


two trust companies not 


bank Total de- 
posits in all State banks and trust compa- 


savings business 
nies, including mutual savings banks, amount 
to $80,300,000, an increase of $6,463,000 dur- 
ing the past year and the largest gain ever 
reported in one year. The thirty trust com- 
panies represent $4,019,000 of this gain. 


Numerical System Gives Satisfaction 

The First National Bank of Shreveport, 
La., adopted the Numerical System of hand- 
ling transit letters a little over a year ago. 
Referring to the successful operation of the 
system in the bank, Mr. T. V. Holmes, 
transit “The System as a 
whole is the height of our ambition, giving 
perfect results and having many 
tages not possessed by the old or 
inethod, as it was spoken of.” 

In the actual writing of the transit letter 
the Shreveport bank finds it advantageous 
to use only mechanical methods, employing 
an adding machine for listing the items and 
for printing in the special symbols used in 
writing a transit letter. The machine used 
for this work is part of the equipment in- 
stalled by the bank at the time the numerical 
system was adopted. It is a duplex transit 
machine designed by the Burroughs Com- 
pany, especially adopted for transit work, 
having special keys marked “T N P” for 
“telegraph non-payment,” “No Pro” to in- 
dicate “No-pro-test,” “BL/ATT,” and nine 
keys to designate paying banks. 

The special advantage the Shreveport Na- 
tional finds in handling the transit letters 
in this way is that the work is done quicker 
and with 


manager says: 
advan- 
‘pencil 


heretofore 
All letters are 
written in duplicate, the latter going to spe- 
cial files to 


greater accuracy than 


as well as very much neater. 
serve as permanent records. 
Four files for duplicate forms are used as 
follows: One for “Cash Letters Paid,” one 
for “Credit Letters Acknowledged” and one 
each for “Cash Credit Letters in Transit.” 
A daily proof of the returns for the letters 
in transit is filed and the footings showing 
balance, account transit funds compared 
daily with the general ledger, and a trial 
balance taken weekly. 

The Shreveport National Bank is able to 
handle many more letters each day 
the numerical system and 
machine 


under 
handling the 
methods, as high as 
twenty-five hundred items having been han- 
dled in one day by one operator and one 
assistant. 


work by 


This enormous speed—about 600 
hour—enables the bank to clean 
items every day in the few hours 
available for the work, eliminating the dan- 
ger of paying interest on hold over items. 
This speed is possible because the largest 
bank name and address can have only six 
figures and most of them have but three. 
The adding machine eliminates all 
waste motion, like writing ciphers, punctua- 
tion, ete. 


items an 
up all 


also 
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A Noteworthy Record of Trust Company 
Service 


Mr. Ralph W. Cutler, who was honored 
with election as chairman of the Execu- 
tive Committee of the Trust Company Sec- 
tion, American Bankers’ Association, at the 
seventeenth annual Convention in Detroit, 
recently received the congratulations of his 
many friends and associates on the com- 
pletion of twenty-five years of continued 
service as president of the Hartford Trust 
Company of Hartford, Connecticut. When 
Mr. Cutler was elected president of the 
company October 1, 1887, the directors also 
Frank C. Sumner as treasurer, in 
which capacity he has continued to the pres- 
ent time. Many floral tributes were received 
by both President Cutler and Treasurer 
Sumner on the occasion of their silver an- 
niversary. The offices of the Hartford 
Trust Company were visited by a large num- 
ber of patrons of the company, leading bank- 
ers, business men and others of prominence 
in the public and financial affairs of Hart- 
ford. 

The long record of service to the credit 
of both Messrs. Cutler and Sumner is a 
rare occurrence in trust company or banking 
administration. It signifies not only loyal 
performance of duty to the institution with 


elected 


which they are connected but successful and 
conservative administration. The Hartford 
Trust Company is entitled to the further 
distinction of being the trust 
pany in the State of Connecticut, having 
been opened for business in 1868, just after 
the close of the Civil War. 
of the oldest trust companies in the United 
States. This company 
cording to its records, experienced uninter- 
rupted growth regardless of the periodical 


oldest com- 


It is also one 


has, moreover, ac- 


visitations of panics or years of financial 
stress in national or local affairs. 
ress has been parallel with the growth of 
Hartford as a business and industrial 
ter. During the twenty-five years that Mr. 
Cutler has president the Hartford 
Trust Company has paid continuous divi- 
dends to shareholders, amounting to 200 
per cent. on the capital stock. The undi- 
vided profits of the company have increased 
during the past quarter of a century from 
$70,000 to $475,000. Over $100,000 has been 
devoted from net earnings to the construc- 
tion and equipment of adequate banking 
quarters which offer the most modern con- 
veniences not alone for the patrons but also 
for the working staff of the company. 


Its prog- 
cen- 


been 


Trust Company Facilities 


A most and effective presenta- 
tion of the multiplicity of fiduciary duties 
and services performed by a modern trust 
company is that issued recently in booklet 
form by the Savings Union Bank and Trust 
Company of San Francisco, California. In- 
stead of describing the various functions of 
a trust company in stereotyped form there 
are queries propounded which touch upon 
every practical phase of fiduciary work and 
which cover all the important requirements 
in the preservation of property. The reader 
is first acquainted with the exceptional quali- 
fications of the Savings Union Bank & 
Trust Company in transacting trust business 
because of its length of service as the old- 
est bank in San Francisco, its large capital 
and surplus and fifty years of successful 
existence. Emphasis is given to these facts 
by setting forth the list of directors show- 
ing their influential character in connection 
with the leading business and financial en- 
terprises of the city. 

By way of enlisting the immediate in- 
terest of the reader such questions are pro- 
pounded as “What is the Most Solemn Busi- 
ness Act of an Individual’s Life?” “Who May 
Make a Will?” “When Should a Will Be 
Made?” etc. Each query is answered in a 
straightforward manner. All manner of 
points are raised in regard to the mak- 
ing of a will, the disposition of property, 
conditions governing succession, the duties 
of executor, administrator, trustee, etc. The 
forth clearly the valuable ser- 
vices which the trust company performs as a 
fiduciary. There is a concise statement of 
‘ost of probating wills and of administering 
estates, a description of the California law 
as to inheritance taxes, segregation of trust 
funds and the various methods employed to 
not only preserve but also to enhance the 
value of property of estates thus placed in 
trust 

It is certain that the plan of the booklet 
issued by the Union Bank and 
Trust Company may be emulated by other 
tfust companies in directing attention of 
clients to the very intimate and important 
services rendered by trust companies. The 
questions and replies are in such a 


valuable 


inswers set 


Savings 


given in 


manner as to appeal to every man who ap- 
preciates the importance of making proper 
provisions for those dependent upon him 


Arrangements for the amalgamation of 
the First Trust & Savings Bank and 
the Commercial Savings Bank of Cedar 


Rapids, Ta, have been concluded. 
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Successful Policies Pursued by Plainfield 
Trust Company of Plainfield, N. J. 


There is a distinct difference between the 
work and policies of trust companies lo- 
cated in large financial centers and in 
smaller residential communities. In_ the 
larger cities trust companies are called upon 
to perform many varied services involving 
important financial and corporation oblrga- 
tions. In the smaller centers a trust com- 
pany must rely largely upon the representa- 
tive character of the directors and execu- 
tive officers. Personality counts for much 
and by establishing a reputation for con- 
servatism and excellence of service such an 
enterprise is bound to make steady progress. 
The Plainfield Trust Company, 
located in Plainfield, N. J., and 
organized in 1902, recently com- 
pleted its tenth year of service. 
The event afforded a _ proper 
opportunity to review the meth- 
ods and history of its growth. 
As a trust company it repre- 
sents the highest conception of 
a fiduciary and banking organi- 
zation as adapted to smaller, 
residential communities. It of- 
fers all the advantages of an 
up-to-date bank, it provides for 
the receipt of savings accounts 
and has been especially success- 
ful in securing fiduciary busi- 
ness. 

In the first place, the patron 
of the Plainfield Trust Com- 
pany is impressed with the 
courtesy and apparent willing- 
ness of all the officers and em- 
ployees to extend assistance.. A 
friendly, personal spirit is de- 
veloped which begets confidence 
and reliance. Because of the 
care and safety with which ap- 
pointments as trustee, executor and admin- 
istrator have been handled there are a host 
of “satisfied clients” who are constantly 
making new friends and depositors for the 
company. According to the last official re- 
port of the Plainfield Trust Company its 
assets amount to $4,671,469. The deposits 
on September 4 last. aggregated $4,288,452. 
The capital is $100,000, surplus and undi- 
vided profits $262,383. 

Following is the list of officers and direc- 
tors: Officers: O. T. Waring, president; 
A. V. Heely, vice-president; Henry A. 
McGee, vice-president; J. Herbert Case, 
vice-president; H. H. Pond, secretary- 
treasurer; De Witt Hubbell, assistant sec- 
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retary-treasurer. Directors: J. Herbert 
Case, Frederick Geller, Augustus V. Heely, 
James W. Jackson, Edward H. Ladd, Jr., 
Charles W. McCutchen, Henry A. McGee, 
Harry H. Pond, Charles A. Reed, Isaac W. 
Rushmore, Frank H. Smith, Samuel Town- 
send, Cornelius B. Tyler, Lewis E. Waring, 
Orville T. Waring. 


The Federal Income Tax 


Ten States have not yet voted upon the 
Federal income tax, but the votes of only 
two more States are necessary to empower 
Congress to enact this tax. The prospect 
that the two votes will be forthcoming are 
indicated by the fact that thirty-four States 
have already voted in the affirmative, and 
only four in the negative. 


PLAIN- 


Irs Tent ANNIVERSARY. 


The Equitable Guarantee & Trust Co., 
Wilmington, Del., has been designated by 
the United States District Court as the de- 
pository for funds of bankrupt institutions, 
for which the company must furnish a bond 
of $10,000, to be approved by the court. The 
appointment is in lieu of the National Bank 
of Wilmington & Brandywine, which was 
heretofore the depository, and which recent- 
ly merged itself into the Wilmington Trust 
Company. 


Chester Corey has been appointed mana- 
ger of the corporation department of the 
Harris Trust and Savings Bank of Chicago, 
succeeding Andrew Cooke who recently re- 
signed. 
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FIRST ANNUAL CONVENTION OF THE INVESTMENT BANKERS’ 
ASSOCIATION OF AMERICA 


TO BECOME AN E*’FECTIVE FACTOR IN CREATING A HIGH 
STANDARD IN INVESTMENT BANKING 


Investment, financial and banking interests 
throughout the 
that the newly 
Bankers’ 


country will be gratified to 


organized Investment 
of America 


tled down to earnest work and has mapped 


learn 
\ssociation has set- 
out a plan of campaign which is bound to 
have excellent results 
vention of this association 
New York City at the 
Hotel November 21 and 22. The first 
day devoted to registration 
meetings of the various committees 


The first annual con- 
will be held in 
Waldorf-Astoria 
on 
will and 


There 


be 


GeEorGE B. CALDWELL 
VICE-PRESIDENT CONTINENTAL 
AND SAVINGS BANK 


PRESIDENT INVESTMENT 


AND 
OF CHICAGO 


BANKERS ASSO 


IAT 


will 


svernors 


be 





formal gathering of the board of 


to be followed by a dinner. On 


the second day the convention will be called 


t 
t 


» order by 


well, 


tal 
of 
mental 


Tt 


and 


Chicago, 


the 


country 


and 
banquet will be tendered. 


COM MERCIAL 


I 


IN 


] 


TRUST 


who is vice-president of the 
Commercial 


in 
investment 


able 


Cald- 
Continen- 
Trust & Savings 
been 


the president, George B 


Bank 


who has mainly instru- 


the organization 
interests of the 


about 
banking 


bringing 


There will be a number of timely 


the 
The Chicago and 
Western contingent of 
ship will come to New York City 


addresses and in evening a 


member- 


on a special train which will be 
operated as the second section of 
the Twentieth Century 

In 


Limited 
the 


the associa- 
Mr. Caldwell 


connection with work 
undertaken by 


the president, 


to be 
tion 
States 
work 


n¢ eded 


have set earnestly t 


to 


some much 
through 


accomplish 
reforms largely 
our influence with the and 
the education of the people, and 
the furnishing of reforms, large- 
through influence 
we can it, regarding 
public offerings, not only by our 
members, but those 
not members 

“We shall hope to run the af- 
of the Association with 
impartiality and to help 
we to do work 
character, both 
tive and special. We are not go- 
ing to publish a blacklist, but we 
believe that the public the 
instinct of self-preservation and 
will themselves guard accumu- 
lative savings from investments 
in certain directions the 
least sign of danger appears, and 
it will be our purpose to educate 
them so that they can read and 
tell the difference between a 
statement made by a reputable 
house that tells the truth and 


press 


ly our far 


sO 
obtain 


as 


by who are 


fairs 
strict 
where 


can of a 


general legisla- 


has 


W here 





VICE-PRESIDENT 


FOURTH 


TRUST 
one founded on statistics that are wrong 
and offered by irresponsible people having 
no regard for the investor. 

“We shall give our moral and active sup- 
port to the rooting out of the field the de- 
structive ‘get-rich-quick’ financing, but we 
shall hope to do it through the medium of 
publicity and the various agencies and mem- 
bers of our Association that have absolute 
and positive knowledge as to the men and 
character of business conducted in their 
particular community. In this, the banding 
together of investment bankers in an asso- 
ciation seemed desirable, and will, I am 
sure, prove to be so. 


Lewis B. FRANKLIN 
GUARANTY 
NEW YORK CITY 
VICE-PRESIDENT INVESTMENT 
ASSOCIATION OF AMERICA 


TRUST 


“T also believe now that if we accomplish 
the organization of this association the first 
year, and get it to working well along cer- 
tain lines, we will have done about all that 
it is possible to do. The actual force to 
be exerted will come through the activity 
of the various committees. 

“We are not going to establish a bureau 
for the investigation of property and act in 
an advisory capacity toward the investing 
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public. This we are going to leave, as in 
the past, to the private bankers and bond 
houses, censuring them only when they are 
our members, and doing something wrong, 
and exerting our best efforts to keep those 
who are not our members from flooding the 
country with their wares.” 

The most powerful leverage 
Investment Bankers’ Association 
cise to bring about clean investment con- 
ditions is through the maintenance of a 
high membership standard. It is of inter- 
est to note that the board of governors has 
created a set of requirements which will 
render the association very effective in dis- 
couraging questionable practices. No in- 
vestment house will be admitted to member- 
ship which issues securities based upon un- 
true or unwarrantable promises. The mat- 
ter of passing upon applications for member- 
ship has been taken up with a degree of 
courage and scrupulous regard for the in- 
terests of the great investment public which 
affords every promise of good results. 


which the 
can exer- 


Practical Banking Literature 


The publicity department of Burroughs 
Adding Machine Company is distributing 
some excellent literature, including booklets 
and pamphlets, descriptive of recent new 
methods introduced in the daily office rou- 
tine of banks and trust companies. A series 
of articles which is of special interest to 
bankers been appearing in the Bur- 
roughs Sales Bulletin, which describes the 
handling of new and old balances on the so- 
called Duplex SC, CC Burroughs machine, 
with particular reference to overdrafts. At 
the recent convention of the American 
Bankers’ Association the delegates displayed 
a lively interest in the demonstration of the 
new methods introduced. 

Another neat little booklet which will be 
read with keen interest by all members of 
bank and trust company staffs is entitled 
“Reconciling an Individual Account,” and 
containing a “pathetic story with a cheerful 
ending,” written by J. A. Ward, assistant 
cashier of the Cleveland National Bank. 

The publicity department also tells of an 
ingenious banker in Iowa as follows: 

Mr. Joseph Samuels, president of the 
Nishna Valley Bank of Riverton, Iowa, em- 
ploys a Burroughs electric drive bookkeep- 
ing machine in his bank and operates it by 
electricity made in his own plant. 

Riverton has a total population of only 
583 inhabitants and does not boast either a 
city water plant or electric lighting station 


has 
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Bonds for Investment 


We own at all times an extensive list of conservative bonds yielding as high a 
return as is consistent with safety of principal. 






At the present time we have 


on our list and are offering over two hundred issues of railroad, municipal and 
public utility corporation bonds for investment, yielding from 4% to over 5%. 


We invite correspondence and upon request shall be glad to send our 


circular describing a large number of attractive investment issues. 


Harris, Forbes & Company 


Successors to N. W. Harris & Co., New York 





Pine Street, Corner William 
NEW YORK 


Harris Trust & Savings Bank 
Bond Department 


CHICAGO 





The Bond Market 


There are reliable indications 


bond market will soon begin to reflect the 


general improvement in business and finance. 


The fact that the total bond sales on the 
Stock Exchange in October made the low- 
est record 1900, total 


sales amounting to only $46,324,800, is not a 


for that month since 


fair test of bond market conditions because 
the bulk of such trading is not recorded on 
the Stock Exchange. 
tory that 
three Presidential 


It is a matter of his- 
immediately following the last 
there 
broadening of the demand for 
securities. 
uncertain 


elections was a 
investment 
There can be no doubt that the 
attitude regarding 
control of corporations, the restraints im- 
posed by the Interstate Commerce Commis- 
sion and the prospect of tariff changes, has 
created a feeling of reticence among inves- 
tors which has 
time issues. 


Government 


short 
There is every indication, how- 


worked in favor of 
ever, that from now on there will be a grad- 
ual expansion in the bond market and that 
new financing will be on a more extended 
scale because of the prosperity enjoyed by 
railroads and industrial corporations. 





that the 


N. W. Harris & Company 


Incorporated 


BOSTON 





Legal Opinion on Deposit of Proceeds of 
Bond Sales in Banks 

\ttorney-General Carmody has rendered 
an opinion in reply to an inquiry from State 
Comptroller Sohmer that the municipal law 
relating to the proceeds of bond sales does 
not require the proceeds of a sale of bonds 
issued for a specific purpose to be deposited 
in a separate bank. Such proceeds, how- 
ever, the attorney-general holds, should be 
kept intact and not 
purpose. 

Under the same opinion the attorney- 
general ruled that the premium on bonds is- 
sued by cities of the class should 
be applied to the purpose for which the 
bonds were issued and cannot be applied to 
general purposes. If the purpose for which 
the bonds were issued does not exhaust the 
amount of the avails thereof, such balance 
should be applied to the redemption of such 
bonds. 


devoted to any other 


second 


N. W. Halsey & Co. are offering 6 per cent 
first mortgage bonds of the Southern Cali- 
fornia Gas Company which serves a large 
part of the City of Los Angeles, Cal., and 
seventeen other and towns nearby. 
Only $250,000 of the issue is available in 
the East 


cities 
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Our LISTS 


contain a variety of selected bonds legal in one or more States for the invest- 


ment of Trust funds. Wide experience and specialized study have developed 


this branch of our business. 


Suitable for the large body of individual investors whose funds are unrestrict- 


ed, we offer bonds of equal safety with higher yield. 


Booklet Q70 on request. 


Correspondence invited. 


N. W. Halsey & Co. 


49 Wall Street, New York 


PHILADELPHIA CHICAGO 


Increasing the Efficiency of Trust Company 
Staffs 


Keen interest has been created among 
readers of Trust Companies Magazine by 
the series of recent articles relating to plans 
and methods adopted by various trust com- 
panies to increase the efficiency basis of their 
respective staffs and make provision for 
their personal welfare. Numerous letters 
have been received from subscribers by the 
publisher requesting more detail information 
regarding specific plans introduced and in 
most instances such inquiries have been fol- 
lowed up by the adoption of some efficiency 
or welfare plan. There is evidently a very 
favorable disposition among trust company 
managements to make some provision in the 
way of pension funds, profit-sharing or in- 
surance. The publisher of Trust Compa- 
NIES has been able to observe the result of 
aS many as twenty-two inquiries where trust 
companies have taken up plans since last 
July 1 to establish some efficiency or. mutual 
benefit system. The favorite plan appears 
to be the creation of a pension fund in 
which all officers or employees may partici- 
pate. The next most favorable suggestion 
is the adoption of the “group” insurance 


SAN FRANCISCO 


LONDON 


plan which has been offered by one of the 
large life insurance companies and which 
covers, in blanket form, all employees of 
a trust company regardless of age or physi- 
cal condition. Quite a number of trust com- 
panies are considering the application of a 
profit-sharing system similar to that intro- 
duced by President Clark Williams of the 
Windsor Trust Company of New York 
City. 

A fourth plan which is gaining adherents 
is the establishment of a savings fund for 
employees. One of the leading trust com- 
panies in Boston, the Old Colony Trust 
Company, has such a fund and it works 
successfully. The information has just been 
received that the employees and officers of 
the Portland Trust Company of Portland, 
Oregon, have inaugurated a mutual savings 
society. The object of the society is to 
encourage habits of thrift among the em- 
ployees of the Portland Trust Company and 
to offer a safe and attractive depository for 
funds which are to be accumulated through 
small but regular deposits. One hundred 
and eighty-two shares have been subscribed 
for, and shareholders deposit in the savings 
fund 25 cents semi-monthly for each share 
of stock held in their names. 
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SECURITY AND SERVICE 
Organized, Developed T H Ek Attention of Officers 


and Conducted on the 


given to individual 


om ir ces CORN EXC H A N GE requirements of each 


ogressive lines we 


depositor. We solicit 


ave gained each day BAN K your business and 
in strength, scope and 


in the confidence of the NEW YORK CITY 


would be particularly 


public; alsoin capacity ESTABLISHED 1853 pleased to have a per- 


and opportunity to 
serve our customers. Capital and Surplus - 


Net Deposits - 


sonal interview with 


- - $8,600,000.00 
- $61,000,000.00 





November Dividend and Interest Disburse- 
ments Reflect Gains in Earning Capacity 


The statistics most relied upon to furnish 
evidence of general business conditions are 
those which relate to bank clearings, in- 
ternal and foreign commerce, the steel and 
iron trade and mercantile compilations. 
But there is another table of statistics 
which presents a faithful index of the fluc- 
tuations of trade and profits. This relates 
to the monthly dividend and interest dis- 
bursements by railroads, industrial corpora- 
tions, public utilities and banking institu- 
tions. According to the compilation of such 
interest and dividend disbursements for 
November the country is distinctly on the 
mend. 

Dividend and interest disbursements by 
railroad, industrial and traction corpora- 
tions during November will amount to 
$104,425,275, as against $94,099,471 in No- 
vember a year ago, or an increase of $10,- 
325,804. Of the grand total, dividends will 
furnish $44,725,275, an increase of $5,725,- 
804. Industrial corporations will distribute 
among stockholders $26,392,342, an increase 
of $4,276,070. : 

A summary of November’s dividends, 
with comparisons with the same month a 
year ago, follows: , 
IQI2 *IQII 
Railroads $13,467,568 $12,908,568 
Industrials 26,392,342 22,116,272 
Street railways..... 4,865,365 3,884,631 


Total 725,275 $38,990,471 
*Figures revised. 


It would appear from these returns that 
the greater proportion of profits go to in- 
dustrials and public utilities. This is fur- 
ther reflected in the October issue of new 
securities amounting to $135,373,000 more 
than for November last year. During the 
ten months of this year the issue of new 





securities is $434,168,000 larger than for the 
same months last year. The bond issues of 
tailways for October actually decreased by 
$2,504,000 as compared with the same month 
in I91I, and their total issue of new bonds, 
stocks, etc., amounted to- only $14,247,000. 
Industrials were able to issue new securities 
to the amount of $121,126,000 during Oc- 
tober. For the ten months of the year the 
output of new railway securities decreased 
$53,345,000 as compared with last year and 
new issues of industrials increased no less 
than $487,513,000 for the same period. It is 
also noteworthy that several hundred mil- 
lions dollars’ worth of short term railway 
securities will reach maturity before the end 
of the year. In spite of this decrease in 
railway financing eight railways have in- 
creased their dividend rates during the pres- 
ent year while sixteen industrials increased 
their rates. Between 1900 and r1g!o the capi- 
tal values of agriculture and manufactur- 
ing industries doubled in round numbers, 
but the cost of railways and equipments in- 
creased only from $10,263,313,400 to $14,- 
387,816,099. 


Trust Estates as Business Corporations 


John H. Sears is the author of a new 
volume on “Trust Estates as Business Com- 
panies.” This work shows in what manner 
and by what legal authority a trust estate 
may have transferrable shares, exemption of 
shareholders’ liability, continued existence 
and safe management. The book is an 
elaborate treatment of a method of business 
organization which it is claimed will be 
found superior to incorporation under ex- 
isting conditions for all kinds of legitimate 
business. 

Articles of incorporation have been pre- 
pared for the South Jersey Trust Com- 
pany, to conduct business at Swedesboro, 
N. J. The company is to have a capital of 
$100,000. 
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Windsor Trust Company 


NEW YORK 


The Officers of this Company appreciate that continued success 
depends largely upon the quality of service afforded its patrons. 


They believe that personal attention to the interests of out of town 
banking institutions is essential to the maintenance of mutually satisfac- 


tory relations. m 


w 


They believe that this Company is so organized as to afford real 
service to the institutions entrusting business to its care. 


The downtown office of the Company is situated at the corner of 
Nassau and Cedar Streets, in the center of the financial district. The 
uptown office, corner of Fifth Avenue and 47th Street, is so located and 
organized as to be of special convenience to bankers and their clients 


when visiting New York. 


We assure our patrons that we shall show courteous regard for their 
interests and we cordially invite your business. 


Interesting Facts About New York City 
and Brooklyn 


The Long Island Loan and Trust Com- 
pany of Brooklyn is distributing among its 
patrons and friends a most interesting 
folder in which is compressed a mine of 
facts and conclusions regarding the popu- 
lation, area, wealth and other important 
statistics regarding New York City, in- 
cluding Brooklyn. There is an instructive 
table, compiled by Dr. Joseph Caccavajo, 
C. E., who is recognized as the highest 
authority on population and statistics of 
the City of New York. This compilation 
shows the population, percentage of in- 
crease from 1790 with estimates of growth 
for each decade up to 1950 and population 
per acre for New York City and the five 
boroughs. According to this authority and 
at the past rate of increase the population 
of New York City should be 19,250,000 by 
1950, including all the borough. New York 
City has a total area of 327 miles and the 
population is increasing at the rate of near- 
ly 200,000 a year with a present population 
of 5,173,000 seuls. The City of New York, 
for example, exceeds the combined popula- 
tion of the twelve states of Maine, New 
Hampshire, Vermont, Rhode Island, Dela- 
ware, Idaho, Montana, Nevada, Oregon, 





CLARK WILLIAMS, President 





North Dakota, Utah and Wyoming. The 
Public Service Commission has under its 
supervision, within the city limits, eighty- 
two street railways, thirty-two steam rail- 
ways, one stage-coach company, twenty gas 
companies, fifteen electric light companies, 
three gas-electric companies, two electric 
conduit companies, thirteen express com- 
panies and fifteen holding companies. On 
its transportation lines 1,650,000,000 pas- 
sengers were carried last year. 

The interesting statement is made that 
Manhattan is losing residential population 
and that within a few years there will be 
practically no residential population below 
50th street. The great growth of the fu- 
ture, according to Dr. Caccavajo’s compi- 
lation, will be in the various boroughs with 
their exceptional attractions for residential 
expansion. During the last five years 135,- 
605 new buildings were constructed within 
the five boroughs of which 67,148 were 
erected in Brooklyn alone. The assessed 
valuation of property in New York City 
for 1912 amounted to $7,525,474,063. 





Judge Landis, of the United States Dis- 
trict Court, has appointed the Central Trust 
Company of Illinois receiver for the Streater 
Motor Car Company. 
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Crust Companies 


A MONTHLY MAGAZINE DEVOTED TO THE 
INTERESTS OF TRUST COMPANIES 
OF THE UNITED STATES 


TRUST COMPANIES PUBLISHING ASSOCIATION 


15 William St., N. Y. City 
Long Distance Telephone, 655 Broad. 
C. A. LUHNOW, Editor and Publisher 


Advertisements of trust companies, banks finan- 
cial institutions and advertisers who wish to use 
the advertising columns of TRUST COMPANIES 
will be inserted for publication at rates which 
will be sent on application. 

Insertions of meetings, dividends, statements, 
organizations, etc., at special rates for each in- 
sertion. 


Subscriptions: The subscription price of TRUST 
COMPANIES is $3.00 annually. Single copies, 25 
cents. Subscriptions payable in advance, Foreign 
Subscriptions require $1.00 additional for postage. 


Entered at the New York Post Office as Second 
Class Mail Matter. 


New York City 


Prosperity of Country and The Wilson 
Administration 


A striking tribute to the soundness and 
stability of our financial situation was pre- 
sented in the ready absorption of nearly 
one-half million shares of American securi- 
ties which have been liquidated and returned 
to this country by European investors and 
speculators. Coming on the eve of a Presi- 
dential election and with heavy obligations 
to finance moving crops and business ac- 





tivity at home, this test was one of supreme 
significance. The manner in which the 
Stock Exchange resisted this liquidation and 
rallied quickly against the pressure to break 
values, furnishes an example of intrinsic 
strength and conservatism in the administra- 
tion of financial and banking affairs which 
has few, if any, parallels in the economic 
history of this country. At no time has 
there been any real apprehension in this or 
the other leading financial centers of the 
nation as to the probable effect of a change 
in administration at Washington. This re- 
flected the abiding faith of the people in th« 
wholesome character of the present visita- 
tion of prosperity which began nearly one 
year ago and has been steadily assuming 
greater dimensions. Furthermore, the com- 
mitments of business and trade are such 
as to carry profitable activity to the end of 
next year at least. Orders for steel products, 
railway supplies and equipment call for ca- 
pacity production on the part of mills up 
to next October. During the past month 
alone the railroads contracted for 350,000 
freight cars and 600,000 tons of steel rails 


io meet actual requirements and traffic de- 
Added to the enormous increase of 
from the 


mands. 
wealth obtained record-breaking 
crop yield, there are increased railway earn- 
unprecedented internal 
commerce and brisk business requirements. 

The general situation in New York pos- 
sessed two important factors during the 
past month. One was the effect of the 
Balkan States warfare with Turkey and the 
other the heavy demand for money. Poli- 
tics was not a real force, either for good or 
evil, in determining the 
and business situation. The flurry in the 
local money market on Thursday, October 
31, when the call rate rose to 9 per cent., 


ings, 


foreign and 


general financial 


the highest rate quoted since January, I9gI0, 
was primarily due to the financing of No- 
vember dividend and interest disbursements 
amounting to $125,000,000. The war in th 
Balkans also was an important contributing 
cause in creating tension in the 
money market, besides the continued heavy 
demands upon local banking institutions for 
funds from interior banks and payments 
through the Sub-Treasury. The advance in 
the Bank of France rate to 4 per cent., the 
highest since 1907, reflected the uneasy state 
of affairs in London and the bourses of the 
Continent. The war between the Balkans 
and Turkey uncovered an unhealthy specu- 
lative position in Europe, extended credits 
in Germany, 


general 


over-speculation in England 
and the fear of complications between the 
great powers. But latest advices concern- 
ing repeated victories of the Balkan allied 
armies against the Turkish hosts, together 
with an appeal by the Turkish government 
for peaceful overtures to be conducted 
through the concert of big nations, all afford 
the assurance that the war will be quickly 
ended and that neither Austria nor Russia 
will be tempted to break the restraint which 
the ruling nations are exercising. 

In view of the record-breaking figures of 
exports and imports it is hardly likely that 
any serious effort will be made by the Wil- 
son administration to radically interfere 
with the tariff laws or interrupt the flow of 
exports and imports.- Total shipments of 
products of all kinds to the end of October 
for this year approximate $1,785,000,000 as 
compared with $1,660,025,000 for the corre- 
sponding period in 1911. Exports of agri- 
cultural products have been the greatest in 
years and the movement of grain to primary 
markets has been unequaled in volume. It 
is a fact, however, that railroads are in- 
terested in moving the farm products slow- 
ly so as to distribute their earnings over a 
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TRUST COMPANIES 


THE 


SEABOARD 


National Bank of the City of New York 


cordially and earnestly solicits accounts, active or dormant, from trust companies throughout the 


United States. Interest allowed. 


Its solicitation is based upon conservatism, service in all banking 


lines, excellent facilities, and the fact that its officers give their personal attention to all accounts. 


SURPLUS (earned), Two Million Dollars 


CAPITAL - - One Million Dollars 


greater period of time and conditions point 
toward continued high rates for money. 
The demand for funds from legitimate 
sources and high call rates discourages any 
concerted effort to widen the speculative 
stock market. Bank clearings in many of 
the cities average 20 to 30 per cent. over last 
year. The remarkable power of the market 
here to absorb $50,000,000 worth of stocks 
and bonds unloaded by foreign purchasers, 
gives a fair indication of the healthy con- 
dition which prevails in the financing of 
corporations and sound investment situa- 
tion. The earnings of railways, especially 
which penetrate the agricultural 
States, contain much reassuring intelligence. 
The United States Steel Corporation re- 
ported earnings of $30,063,512 for the quar- 
ter ending September 30 and $72,992,000 for 
the total nine months of the year and with 
unfilled orders amounting to 6,551,507 tons. 
New security issues put out by railroad and 
industrial corporations in October amounted 
to $203,805,000 as compared with $68,432,000 
for October, Io1tI. 


those 


High Money Rate and Banking Situation 

The remarkable ability with which the 
banks and trust companies of New York 
City negotiated the unusual requirements for 
funds to move finance interest and 
dividend disbursements and in providing for 
the absorption of large blocks of securities 
returned by European buyers, is at once an 
assurance of prevailing conservatism and a 
commentary on our defective National bank- 
ing and currency system. Actuated by crop 
requirements and the increased demands for 
accommodation growing out of business 
activity the interior banks have drawn al- 
most to the limit upon their balances and 
loans in New York. There can be no criti- 
cism of this except against the laws which 
require cash to be held idle in bank vaults 
when it is urgently needed. According to 


crops, 





the weekly Clearing House statement of 
November 2, the actual cash surplus on that 
date was drawn down to $2,580,050 above 
25 per cent. legal cash requirements. It was 
only because drastic liquidation of loans and 
consequent decrease in deposit liability that 
the banks prevented the reserve from going 
below requirements. The following 
figures will show how heavily the banks and 
trust companies have been called upon to 
meet conditions at home and abroad: 


legal 


TRUST COMPANIES 
Deposits Loans & Inv. Cash 
$1,204,765,300 $1,134,538,300 $130,174,600 
. 1,180,520,200 1,128,151,500 127,348,800 
1,173,326,200 1,116,055,700 127,094,100 
1,168,616,400 1,120,377,200 126,438,600 
1,154,338,100 1,108,622,100 124,386,700 
1,143,704.800 1,103,024.900 122,968.500 


CLEARING HOUSE BANKS 
(Actual Condition)* 


Net Deposits Loans Cash 

$1,783,410,000 $1,935,095,000 $404,327,000 
1:770,341,000 1.928,311,000 408,058,000 
1,780,495,000 1,940,796,000 409,957,000 
1,766,760,000 1,932,688,000 400,998,000 

Nov. 2. 1,739,543,000 1,923,374,000 395,176,000 

Nov. 9..... 1,719,242,000 1,907,990,000 393,300,000 
*Including Trust Company members. 


Oct. 5... 
Oct. 11.. 
Oct. 19. 
Oct. 26. 


From October 5 to November 2 the net 
deposits of Clearing House banks were re- 
duced by nearly $44,000,000, loans nearly 
$12,000,000 and cash nearly $9,000,000. Dur- 
ing the same period trust companies experi- 
enced a reduction in deposits of nearly 
$50,000,000, decrease in loans and _ invest- 
ments of nearly $26,000,000 and nearly 
$6,000,000 reduction in cash. Nevertheless 
the trust companies, because of the decrease 
in deposits, report 16.2 per cent. cash re- 
serve, which is meterially above legal re- 
quirements and places them in a strong posi- 
tion. Owing to the November disbursements 
and the liquidation of American securities 
bought in Europe the trust companies were 
called upon to carry the major burden in 
sustaining financial conditions. The fact 
that they still show ample reserves is a high 
tribute to their managements. 
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Geographical Distribution 


In purchasing railroad bonds the question of the territory served 
is of the utmost importance, for upon this depends the character of 


the traffic received and hence the revenue of the company. 
a diversified investment. 


of traffic underlies 


Diversity 
The larger the territory, 


the more diversified the traffic, and therefore the more stable the 


earning power. 


We offer three railroad bonds, each well secured and in combina- 
tion making a well-rounded investment, at prices to yield an average 


income of over 514%. 


The traffic of these roads is derived from three 


widely separated sections of the country. 


Ask for Circular RB— 


Q14 


Guaranty Trust Company 
of New York 


28 Nassau Street 


Fifth Avenue Branch, 
5th Ave. & 43d St. 


Capital and Surplus, $30,000,000 


No Monopoly in Engraving of Stock 
Exchange Securities 


Owing to erroneous published statements 
in the press the impression has been created 
that the New York Stock practi- 
cally extends its patronage in the engraving 
of securities listed on the 
company. The Stock 
adopted certain requirements for 
and 
ticipate in the business of engraving securi- 
ties. It is obvious that protection must be 
offered in having negotiable securities en- 
graved by a responsible firm and to pro- 
vide other features of safety which shall 
prevent forgery, etc. Thus far six compa- 
nies have had their work certified by the 
special committee on stock list of the Ex- 
change. These are the American Bank 
Note Company with its subsidiary the West- 
ern Bank Note Company of Chicago; and 
the independent companies—the Hamilton 
Bank Note Company, Republic Bank Note 
Company, British-American Bank Note 
Company, Bradbury, Wilkinson & Com- 
pany, Ltd. of London and Waterlow & 
Sons, Ltd. of London. 


Exchange 
Exchange to one 
recently 
bank note 
desiring to 


Exchange 


engraving companies par- 


London Office, 
33 Lombard St., E. C. 


,Company, 


Standard Branch 
25 Broad Street 


Deposits, $189,000,000 


Trust Company Merger Reports 

There been no further reliable re- 
ports of contemplated mergers of trust com- 
panies in this city the recent comple- 
tion of the absorption of the Standard Trust 
Company by the Guaranty Trust Company. 
Within the past two years the number of 
trust companies in this city has been re- 
duced from 45 companies to 38. The com- 
panies which have been merged or absorbed 
are: Manhattan Trust Company, Mercan- 
tile Trust Company, Savoy Trust Company, 
Standard Trust Company, Madison Trust 
Trust Company of America and 
Flatbush Trust Company. The Carnegie 
Trust Company failed during this period. 

It is noteworthy, however, that since De- 
cember 31, 1910, the capital of all the trust 
companies has increased from $64,706,000 to 
$67,775,000 and deposits from $1,074,119,000 
to $1,274,602,000. Although trust companies 
have been reduced in number their 
capital, deposit and resources 
made substantial gains during the past two 
years. Owing to executive changes there 
have been reports of another trust com- 
pany absorption but no definite information 
of this is available. 
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BROADWAY TRUST COMPANY 


754 BROADWAY Corner Eighth Stree NEW YORK CITY 


FLATBUSH OFFICE 
839 Flatbush Avenue, Brooklyn 


NEW UTRECHT OFFICE 
New Utrecht Ave. and 54th St., Brooklyn 


CAPITAL AND SURPLUS, $1,500,000 
Member of New York Clearing House Association 


OFFICERS 


FREDERIC G. LEE. 

M. M. BELDING, JR. 
ALEX. C, SNYDER , 
HARRISON S. COLBURN 
JOHN W. H. BERGEN 


President 
Vice-President 
Vice-President 
Vice-President 

Secretary 


JOHN WILLIAMS _. 
FRANKLIN SCHENCK 
LOUIS S. QUIMBY . 
JOHN EGOLF . . 
FRED A. LIPPOLD, JR 


‘ Treasurer 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 
Ass’t Secretary 


DIRECTORS 


F. A. M. BURRELL 

M. M. BELDING 

M. M. BELDING, JR. 
EUGENE S. BENJAMIN 
IRA LEO BAMBERGER 
WM. C. BREED 
JAMES CLARKE 
JAMES COCHRAN 





New Interests in Empire Trust Company 
Three 


were added to the 
board of directors of the Empire Trust 
Company recently, representing the large 
stock interest acquired in the company by 
the Pearson-Farquhar group, when the com- 
pany’s capital was increased one-third last 
Summer. At that time it was learned that 
the Pearson-Farquhar interests, who have 
been doing important railroad and electric 
development work in South America, and 
Minor C. Keith, the dominant figure in the 
United Fruit Company and the Central 
American railway field, had taken up large 
amounts of the new stock. 

There were others said to have come into 
the trust company whose names were not 
then learned. T. Coleman du Pont, presi- 
cent of the E. I. du Pont de Nemours Pow- 
der Company, Minor C. Keith, vice-presi- 
dent of the United Fruit Company, and 
Ward E. Pearson, son of Dr. F. S. Pearson 
are the newly elected directors. 


new members 


At the last regular meeting of the direc- 
tors of the Lincoln Trust Company, Mr. 
Horace F. Poor was appointed third vice- 
president, in addition to his present position 
as treasurer. 


WARREN CRUIKSHANK 
M. J. DRUMMOND 
EMANUEL GERLI 
ROBERT L. GERRY 
WALTER M. GLADDING 
WILLIAM HALLS, JR. 
FREDERIC G. LEE 
JOHN Z. LOTT 


ADAM K. LUKE 

P. MAYNARD 

. NICHOLS 

E. PIERSON 
WALTER SCOTT 
THEO. F. WHITMARSH 
FRANK W. WOOLWORTH 
PETERA B. WORRALL 





Lincoln Trust Company Growth 


Officers and directors of the Lincoln Trust 
Company are considering plans for the re- 
moval of the company to larger quarters. 
The lease on the present banking offices at 
208 Fifth avenue expires in 1914 and there 
is some sentiment among directors in favor 
of moving to a new building on which the 
lease is available. The Lincoln Trust Com- 
pany has aggregate resources of $14,690,000, 
capital of $1,000,000, surplus and undivided 
profits of $557,254 and total deposits of 
$12,886,000. Branch offices are maintained 
at Broadway and Lispenard street and 
Broadway and Seventy-second street. The 
officers are: Alexander S. Webb, president; 
Abram M. Hyatt, vice-president; Owen 
Ward, vice-president; Horace F. Poor, 
vice-president and treasurer; Breckenridge 
Carroll, ass’t. treas. 


The Equitable Trust Company of New 
York City, in conjunction with Redmond & 
Company, are offering $1,300,000 General 
Gas and Electric Company first lien, 5 per 
cent. convertible gold bonds at the price of 
94 and accrued interest, netting 5.50 per 
cent. The Equitable Trust Company of 
New York City is trustee. 





TRUST COMPANIES 


CHARTERED 1864 


UNION TRUST COMPANY 


OF NEW YORK 
Main Office, 80 Broadway 


Fifth Avenue Branch, 425 Fifth Ave., Cor. 38th St. 


Plaza Branch, 786 Fifth Ave., Cor 60th St 


Modern Safe Deposit Vaults at both Branches 


OFFICERS 
EDWIN G. MERRILL, President 


AUGUSTUS W. KELLEY, Vice-President 

JOHN V. B. THAYER, Vice-President 

EDWARD R. MERRITT, Vice-President 

W. McMASTER MILLS, Vice-Pres't Plaza Branch 


CARROLL C. RAWLINGS, Vice-Pres’t & Trust Officer 
HENRY M. POPHAM, Secretary 

T. W. HARTSHORNE, Asst. Secretary 

HENRY M. MYRICK, Asst. Sec’y 


TRUSTEES 


W. EMLEN ROOSEVELT 
AUGUSTUS W. KELLEY 
N. PARKER SHORTRIDGE 
CHARLES H. TWEED 
JAMES SPEYER 

WILLIAM WOODWARD 


AMOS F. ENO 


JOHN V. B. THAYER 
WALTER P. BLISS 
FREDERIC de P. FOSTER 


JAMES GORE KING 
EDWIN G. MERRILL 


V. EVERIT MACY 

W. H. NICHOLS, Jr. 
FRANK TRUMBULL 
ERNEST ISELIN 
RICHARD DELAFIELD 
FRANCIS M. WELD 


M. ORME WILSON 


CAPITAL, $1,000,000 SURPLUS (Earned), $7,700,000 


Acts as 


Executor, 
Fiduciary 


Guardian, 
Trusts. 


Trustee, 


Executive Changes in Lawyers’ Title 
Insurance & Trust Company 

At a special meeting of the board of 
directors of the Lawyers’ Title Insurance & 
Trust Company, held October 28, Mr. Ed- 
win W. Coggeshall, the president, was 
elected chairman of the board of directors, 
Mr. Louis V. Bright, vice-president, was 
elected president and Mr. Herbert E. Jack- 
son was elected a vice-president in addition 
to his former office of general manager. 
As chairman of the board Mr. Coggeshall 
will continue his active association with the 
affairs of the company. 

According to the last official report of the 
Lawyers’ Title Insurance & Trust Com- 
pany, rendered September 9, the total re- 
sources amounted to $28,808,383, 
$7,125,805 stock and 
$4,203,615 real estate 
mortgages 


including 
investments, 

$5,600,590 
owned, $2,927,000 loans 


bond 

owned, 
secured 
by collateral other than bonds, mortgages, 
etc., and $3,300,784 bills purchased. The 
capital stock of the company is $4,000,000, 
surplus and undivided profits $6,394,886 and 
aggregate deposits $17,272,223. The excel- 
lent and steady growth of the company is 


&c. 
Receives Securities for 


ALLOWS INTEREST ON 


Administers ‘‘ Institutional’’ and Other 


Safe Keeping and Collection of Income. 


DEPOSITS 


shown by comparing the totals with the re- 
port at the close of business December 31, 
1910, when total amounted to 
$23,731,583, deposits $13,452,914, surplus and 
undivided profits $5,957,000. 

The following is a complete list of offi- 
cers of the company: Edwin W. Cogge- 
shall, chairman board of directors; Louis 
V. Bright, president; Thorwald Stallknecht 
and Lewis H. Losee, vice-presidents; Her- 
bert E. Jackson, vice-president and general 
manager; Archibald Forbes, treasurer; 
Walter N. Vail, secretary; U. Condit Varick 
and Robert I. Smyth, assistant treasurers ; 
Frederick D. Reed and George F. Parmelee, 
William F. Baeck and 
McCormick, assistant general 
David B. Ogden, counsel. 


resources 


assistant secretaries; 
James A. 
managers ; 


Corn Exchange Bank’s Fine Showing. 

The Corn Exchange Bank, of this city, 
the largest State bank in the United States, 
makes an excellent showing in its statement 
of condition as of November 1. On that 
date there was due depositors $70,521,287. 
Assets aggregate $79,077,105, the capital, sur- 
plus and profits, $8,555,818. The bank has 29 
branches throughout Greater New York. 
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Lawyers Title Insurance & Trust Compan 


CAPITAL AND SURPLUS - - $9,500,000 
Member of The New York Clearing House Association 


160 Broadway, New York 188 Montague St., Brooklyn 
RECEIVES DEPOSITS subject to check or on certificate, allowing interest thereon. 





Depository for moneys paid into Court and for money of bankrupt estates. 


LENDS ON APPROVED STOCKS and Corporation Bonds as collateral. 
ACTS AS TRUSTEE, Guardian, Executor, Administrator, Assignee, or Receiver, 


Transfer Agent or Registrar of Stocks of Corporations. 


Securities. 


Takes Charge of Personal 


OFFICERS 
EDWIN W. COGGESHALL, Chairman of the Board 


LOUIS V. BRIGHT, President 

THORWALD STALLKNECHT, Vice-President 
HERBERT E. JACKSON, V. Pres. & Gen. Mgr. 
LEWIS H. LOSEE, Vice-President 
ARCHIBALD FORBES, Treasurer 

WALTER N. VAIL, Secretary 


U. CONDIT VARICK, Asst. Treasurer 
ROBERT I. SMYTH, Asst. Treasurer 
FREDERICK D. REED, Asst. Secretary 
GEORGE F. PARMELEE, Asst. Secretary 
WILLIAM F,. BAECK, Asst. Gen. Mar. 
JAMES A. McCORMICK, Asst. Gen. Mer. 


EXECUTIVE COMMITTEE 
EDWIN W. COGGESHALL, Chairman 


LOUIS V. BRIGHT 
GEORGE F. BUTTERWORTH 
WILLIAM P. DIXON 


New Vice-President for Chase National 
Bank 


Edward R. Tinker, Jr., associated for a 
number of years with Rhoades & Co., has 
been elected a vice-president of the Chase 
National Bank and assumed his new duties 
November 4. He fills a vacancy which has 
existed since the advancement of Albert H. 
Wiggin to the presidency. 

Mr. Tinker is one of the youngest bank 
vice-presidents in any of the important in- 
stitutions. He was graduated from Wil- 
liams College in 1899. Prior to his becom- 
ing a partner in Rhoades & Co., in January, 
1908, he was connected with Wm. A. Read 
& Co., and before that with Vermilye & Co. 
and Edward Sweet & Co. 

The official staff of the Chase National 
Bank now consists of Albert H. Wiggin, 
president; Samuel H. Miller and Edward R. 
Tinker, Jr., vice-presidents; Henry M. 
Conkey, cashier, and Charles C. Slade, Ed- 
win A. Lee, William E. Purdy and Alfred 
C. Andrews, assistant cashiers. A. Barton 
Hepburn is chairman of the board. 


The Public Service Commission has au- 
thorized the New York Railways Company 
to issue $640,800 four per cent. bonds. 


JULIAN D. FAIRCHILD 
HENRY GOLDMAN 
PHILIP LEHMAN 


HENRY MORGENTHAU 
JAMES N. WALLACE 
ALBERT H. WIGGIN 


Rumors of National Bank Mergers 


There have been so many bank and trust 
company mergers recently that there is a 
disposition to give ready credence to rumors 
of further consolidations in the Wall Street 


district. The latest reports concern a pros- 
pective consolidation of the Fourth National 
Bank of which James G. Cannon is presi- 
dent, the Mechanics and Metals National 
Bank and the Bank of New York, N. B. A. 
So far as these newspaper statements re- 
lated to the Bank of New York the presi- 
dent of that institution, Herbert L. Griggs, 
issues a formal letter to the effect that there 
is no basis whatever in these merger rumors 
in connection with the Bank of New York. 
Some basis for the consolidation of the 
Fourth National Bank and the Mechanics 
and Metals National Bank is indicated by 
the fact that the ground upon which the 
home of the latter is located has been sold 
recently to make way for the new building 
to be erected by J. P. Morgan & Co. 
Speyer & Co. have purchased from New 
York State Railways $6,925,000 50-year first 
consolidated mortgage 4% per cent. bonds, 
Series “A,” and offer them for subscription 
in conjunction with Harris, Forbes & Co. 
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Bankers’ Trust Co 

Broadway 

Brooklyn Trust Co 

Central 

SL ii 5) 5c cig WOES wad ah erate 
Columbia-Knickerbocker Trust. . 
Commercial 

Empire 

Equitable 

Farmers’ Loan & Trust 

Fidelity 

Franklin 

Fulton Trust...... 
Guaranty.... 

Guardian... 

Hamilton 

Home Trust Co. 

Hudson Trust 

Kings County 

Lawyers’ Title Ins. & T rust 
Lincoln 

Long Island Loan & Trust...... 
Metropolitan 

Mutual Alliance................ 


N. ¥. date Ins. & Trust......... 
New York Trust Co 

People’s 

Queens Cc ounty. 

Title Guarantee & Trust. . 
Transatlantic Trust 


U. 8. Mtge. & Trust............ 
ss cased cbcke 2 6 
Washington 

Windsor 
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Condition of Greater New York Trust Companies 


Bry al. 


1,0 10,000 
1,000,000 
3,000,000 
1,000,000 
2,000,000 
500,000 
1,000,000 
3,000,000 
1,000,000 
1,000,000 
1,000,000 
500,000 
5,000,000 
500,000 
500,000 
750,000 
500,000 
500,000 
4,000,000 
1,000,000 
1,000,000 
2,000,000 
1,000,000 
600,000 
1,000,000 
3,000,000 
1,000,000 
600,000 
4,375,000 
700,000 
1,000,000 
2,000,000 
2,000,000 
500,000 
1,000,000 


Surplus 
and Profits 


Sept. 9, 1912. 


$1,368,600 
16,412,400 
565,300 
2,440,300 
17,149,700 
300,800 
7,192,600 
177,600 
1,202,300 
10,747,500 
6,570,800 
1,303,200 
1,281,400 
821,800 
22,723,900 
475,900 
1,114,300 
382,400 
707,600 
2,262,200 
6,394,900 
557,200 
2,174,200 
6,103,400 
480,500 
433,900 
4,413,400 
11,713,500 
1,690,500 
134,200 
12,243,000 
339,900 
7,747,800 
4,569,400 
14,138,600 
1,360,800 
1,054,700 


Aggregate 
Deposits 


Sept. 9, 1912. 


$23,238,900 
168,564,300 
10,508,300 
19,597,300 
97,521,800 
6,475,700 
57,257,100 
4,021,300 
20,114, 100 
83,669,000 
126,656,400 
8,136,500 
11,846,300 
8,751,000 
176,015,000 
2,809,600 
7,078,800 
2,828,300 
3,633,500 
16,103,000 


12'886.400 
8,909,900 
23,465,600 
9,388,900 
5,970,600 
34,646,900 
37,187,500 
20,841,000 
1,991,100 
27,273,200 
2,349,000 
64,921,700 
58,089,600 
59,835,500 
9,990,300 
7,418,400 


Par. 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 
100 


Bid. 
400 


575 
175 
475 
1030 
150 
560 
95 
300 
535 
1375 
218 
310 
+630 
ore 


«iv 
118 
132 
520 
218 
130 
300 
440 
140 
145 
1040 
635 
295 
100 
510 


1290 
485 
1110 
385 
165 


Ask. 


99F 


220 


140 
310 
460 
153 
160 
1060 
645 
305 
110 


1310 
495 
1130 
400 
180 


Div. 
8 
*20 
6 
*20 


6 
20 
10 
24 


*6 
12 


Corrected by L. A. Norton, 25 Broad St., N. Y. City. 


Carnegie Trust Company Dividends 

Superintendent of Banks George C. Van 
Tuyl, in charge of the liquidation of the 
Carnegie Trust Company, has applied for 
permission to the Supreme Court to distrib- 
ute a second dividend of 10 per cent. upon 
all claims filed up to October 12, 1912; also 
for permission to distribute a supplemental 
first dividend of 25 per cent. upon all claims 
filed and allowed between February 21, 1912, 
and October 9, 1912, upon which no dividend 
has been paid. The status of the assets 
warrant the belief. that all trust creditors 
will be paid in full although no definite in- 
formation is available as to the probable 
amount which will be eventually paid on all 
allowed claims. 


Unless licensed by the State Superinten- 
dent of Banks, a bank situated in another 
State may not make loans upon real estate 
located in this State, is the substance of an 
opinion rendered recently by Attorney Gen- 
eral Carmody. 


* Not including extra dividend. 
+ New Stock. 


New York Brevities 


Savings banks cannot prefer deposits of 
postal savings banks or of court funds 
through a pledge of collateral securities, nor 
can they guarantee a fixed interest on such 
funds, according to a recent opinion by At- 
torney General Carmody, given to the State 
Superintendent of Banking. 

The Irving National Bank has been ap- 
proved reserve agent for the National Bank 
of Commerce of Toledo, O., the Merchants’ 
National Bank of Boston, Mass., the Con- 
way National Bank of Conway, N. H., and 
the First National Bank of Moravia, N. Y. 

In an opinion rendered by Attorney Gen- 
eral Carmody it is held that a private banker, 
not subject to the supervision of the State 
Superintendent of Banks, nor required by 
law to report to that office, and organized 
after May 23, 1885, may not use the word 
“bank” in connection with his business. 

Judge Lovett and Frank Trumbull have 
been elected directors of the National City 
3ank of New York, to fill vacancies. 
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Philadelphia 


Sbecial Correspondence 


Codification of State Corporation Laws 

Owing largely to the general agitation 
which seems to be a necessity with Presi- 
dential campaigns there has been consider- 
able attention directed to the wisdom of 
securing greater uniformity in the laws of 
the various States governing corporations. 
Pennsylvania is one of the States which has 
been fortunately immune from the criti- 
cism which has been directed against 
Delaware, Maine and New _ Jersey. 
Nevertheless there is a sentiment among 
banking and financial interests that a 
general codification of the corporation 
laws, together with the elimination of in- 
consistent provisions and some important 
amendments might be made in order to place 
corporations upon a still higher standard. 
It is in deference largely to this sentiment 
and because there are conflicting provisions 
in the general incorporation act of 1874, a 
legislative commission, including represen- 
tatives of the Senate and House of Repre- 
sentatives of the State legislature, has 
drafted a general incorporation bill. The 
provisions are specifically aimed toward the 
prohibition of methods which lead to “wa- 
tering” of stock, excessive inflation or secur- 
ity issue, and the functions of holding com- 
panies. Inasmuch as there are a number of 
important so-called “holding companies” in 
this State it would seem the part of wisdom 
to draft amendments which shall not stultify 
the industrial prestige of this State. Some 
sweeping changes are proposed in the draft 
which has been submitted to officers of 
banks and trust companies for review and 
criticisms. It is proposed that no corpora- 
tion shall own more than 20 per cent. of 
the stock of any other corporation and that 
no new stock may be issued by a corpora- 
tion except with the approval of appraisers 
appointed by the State. 

It is also understood that this legislative 
commission will take up at a later date 
a general codification and amendments to 
the laws of the State governing trust com- 
panies and banks. In no other State in 
the Union have trust companies contributed 
so much to the prosperity of a common- 
wealth as in Pennsylvania. There have 
been fewer trust company failures in Penn- 
sylvania, in proportion to number of com- 
panies in existence, than in any other 
State. Their functions have been clearly 
defined by the laws. However, much good 


Philadelphia 


Pennsylvania 


The Colonial 


Trust Company 


Market at Thirteenth 
Philadelphia 


Centrally located and thoroughly 
equipped to handle all business 
pertaining to estate and corporate 
matters. 


Accounts of banks and_ bankers 
received upon favorable terms. 


HARVEY L. ELKINS, President. 


could be accomplished by codifying the 
laws, eliminating some inconsistent pro- 
visions and especially in amending the laws 
governing taxation. Most of the older trust 
companies conduct their business under spe- 
cial charters granted by act of legislature 
miany years ago and these should not be 
interfered with by any half-baked or radi- 
cal new amendments. 


Girard National Bank Increases Its 
Dividend Rate 


By recent action of the board of directors 
the dividend rate of the Girard National 
Bank has been increased from 14 to 16 per 
cent. annually, thus placing the bank among 
the group of five National banks of this city 
which pay the largest dividend on their 
stock. Four of these banks which pay 16 
per cent. have smaller capital than the Gir- 
ard. The Fourth Street National Bank has 
$3,000,000 and pays 14 per cent. According 
to the last official report the Girard has 
aggregate resources of $51,361,000, deposits 
of $43,388,000, capital of $2,000,000 and sur- 
plus and undivided profits of $4,900,360. 
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Land Title and Trust Company Establishes 


Higher Dividend Rate 

The progress and successful expansion of 
the business of the Land Title & Trust 
Company is reflected in the recent action of 
the directors in placing the regular annual 
dividend rate upon a basis of 14 per cent. as 
compared with 12 per cent. last year. This 
increase was foreshadowed by the fact that 
last year the company paid an extra divi- 
dend of 2 per cent. in addition to the regu- 
lar rate of 12 per cent. According to a 
recent report the assets of the company 
have increased to $17,888,200 as compared 
with $15,951,890 reported last May 3, 1912. 
According to the official report of last May 
the capital amounted to $2,000,000, surplus 
and undivided profits to $3,850,701, total 
trust fund holdings to $24,418,000 and the 
face value of corporate trusts to over 
$96,000,000. 

Shareholders of the Land Title & Trust 
Company at their last annual meeting, 
voted to amend the constitution so as to 
abolish examinations of the institution by 
public accountants. This was done _ be- 
cause since the company is a member of 
the Clearing House it is regularly exam- 
ined by that body, besides being examined 
by the State Banking Department and the 
stockholders, so that additional examina- 
tions were deemed an unnecessary annoy- 
ance and expense. Directors were re-elected 
without change. 


Increased Activity Creates Exceptional 

Demand for Bank Accommodation 

During the first three weeks of October 
there was an unusually heavy demand from 
both the city customers and from interior 
banks for money with the result that call 
rates moved up to over 5 per cent. and to 
6 per cent. for time money. . It was found 
necessary to call loans both at home and 
in New York in order to satisfy the unusual 
demand. During the last week of October 
the flow of money to the banks and trust 
companies was greater than the shipments 
and there was comparative ease establish- 
ment in the money market. It is the gen- 
eral conviction, however, that high rates 
will continue during the remaining months 
of the year. The large demand for funds 
was due to requests for accommodation 
from banks of inland cities and the South, 
reflecting renewed industrial and business 
activity. There is also marked activity in 
iron and steel and manufacturing circles in 
this vicinity which necessitated large bor- 
rowings. 
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Pennsylvania Company Officers Promoted 

Arthur V. Morton, treasurer of the Penn- 
sylvania Company for Insurances on Lives 
and Granting Annuities, has been promoted 
by the board of directors to vice-president, 
to fill the vacancy caused by the resignation 
of Thomas S. Gates, who became president 
of the Philadelphia Trust Safe Deposit and 
Insurance Company. Jay Gates, trust off- 
cer, has been made an additional vice-presi- 
dent, the number having been increased to 
two. C. S. Newhall, assistant treasurer, has 
been elected treasurer in Mr. Morton’s place. 
Thomas Craven, who has been connected 
with the real estate department for many 
years, has been made real estate officer, 
a newly created office. 

Colonial Trust Company Building Plan 

The Colonial Trust Company has under 
consideration the erection of a bank and 
office building on the lot at the northeast 
corner of 13th and Market streets, occupied 
by its present bank building and by the 
store property, 1237 Market street, adjoin- 
ing. The whole lot has a frontage on Mar- 
ket street of 40 feet, with a depth on Thir- 
teenth street of 100 feet. It is assessed at 
$560,000, and it is reported that the com- 
pany has recently refused an offer of $850,- 
000 for the lot, which is at the rate of 
about $21,000 per front foot. The trust 
company bought the lot about eight years 
ago for about $540,000. No definite plans 
have yet been decided on for the building, 
which the company plans to erect except 
that the whole of the first floor will be 
given over to the company’s use. 

The Colonial Trust Company was organ- 
ized in 1899 and according to the official re- 
port of last May has capital of $500,000, 
surplus and undivided profits of $280,701 
and deposits of $1,101,562. Harvey L. Elk- 
ins is president 


Philadelphia Brevities 

®ctober interest payments in Philadelphia 
aggregate $6,225,800, being the third largest 
of any month this year to date, and exceed- 
ing April in which month these disburse- 
ments were $5,149,500. 

At the annual meeting of the stockholders 
of the Germantown Trust Company, the 
retiring members of the board of directors 
were re-elected for a term of three years. 

The reflection of the widespread increase 
in employment being given to labor in this 
section is being shown in an expansion in 
saving deposits. In the last three months 
the gain reached $600,000. 
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CONDITION OF PHILADELPHIA TRUST COMPANIES 


(Latest Available Statements ) 


Surplus and 
Undivided 
Profits. 

$133,449 
16,841 
519,719 
131,709 
280,701 
475,454 
1,435,032 
2,245,863 
1,023,895 
26,915 
113,646 
79,626 

55,380 

11,548,849 
2,050,701 
2,050,701 100 

410,488 100 
274,214 2. f 50 
129,970 38,3: 50 
384,949 50 
858,747 4,757,518 100 
139,691 813,183 50 

9,917,088 37,174,193 100 

674,833 5,630,085 100 

14,917 219,374 100 
145,907 1,086,576 50 

51,507 351,678 50 
942,948 5,087,760 50 

1,118,252 3,899,442 50 
864,892 2,323,282 50 
63,775 1,314,782 50 
3,850,702 9.998.531 100 
205,175 1,841,564 100 
199,636 1,441,550 25 

94,274 1,018,600 50 
333,266 2,173,351 100 
496,650 43,307 100 
110,953 541,389 50 

1,613,657 6,698,326 100 
132,897 1,639,752 50 
224,898 1,964,082 50 

74,303 697,990 100 

4,720,907 23,122,553 100 

147,457 1,467,251 50 
140,323 15,911 100 

4,583,767 9,362,445 100 

5,196,748 10,543,581 100 
370,121 4,777,317 100 
370,121 4,777,317 100 

1,228,207 3,718,567 100 
130,665 1,141,534 50 

61,842 587,243 50 
180,430 902,348 100 
955,557 1,451,292 100 

76,122 438,124 100 

1,156,527 4,749,970 50 
505,571 2,963,198 50 


Authorized 

Capital. 

$200,000 
125,000 
750,000 
200,000 


Date. 
10-30-12 


Deposits. 
$476,804 100 
276,163 50 
3,466,088 50 
921,878 50 
1,101,562 50 
2,153,283 100 
5,552,559 100 
10,994,240 100 
6,569,355 50 
276,783 50 
1,014,130 50 
1,084,808 100 
555,978 100 
25,731,239 100 
100 


Aldine Trust Co 

Belmont Trust Co 
‘entral Trust & Savings............ 
‘helten Trust Co 
ONS eo er 
‘columbia Av.Sav.Fd.,Safe Dep.T.& T 500,000 


( 9-25-12 
( 

( 

( 

Commonwealth Title Ins. & Trust. .. . 1,000,000 

( 

( 

E 


11-6-12 
10-11-11 
9-25-12 
10-9-12 
11-6-12 
10-2-12 
8-4-09 
6-12-12 
3-27-12 
5-28-07 
9-25-12 
9-18-12 
10-16-12 
9-3-12 
3-13-12 
10-30-12 
10-2-12 
9-9-12 
6-12-12 
10-30-12 
10-16-12 


‘commercial Trust 1,000,000 

‘ontinental Equitable Trust 1,000,000 
‘mpire Title & Trust Co 500,000 
Excelsior Trust & Saving Fund 300,000 
Fairmount Trust Co 500,000 
Federal Trust Co 200,000 
Fidelity Trust Co............ . 2,000,000 
Finance Co. of Pennsylvania, Ist pfd.. 1,653,700 
Finance Co. of Pennsylvania, 2d pfd. . 1,684,000 
First Mortgage Guar. & Trust Co. . . 1,000,000 
Frankford Trust Co................ 125,000 
Franklin Trust Co 400,000 
German Amer. Title & Trust Co..... 500,000 
Germantown Trust ape 600,000 
Girard Ave. Title & Trust 200,000 
Girard Trust Co 2,500,000 
Guarantee Trust & Safe Deposit... . . 1,000,000 
Haddington Title & Trust Co 125,000 
Hamilton Trust Co 500,000 

125,000 

500,000 

500,000 
1,000,000 

200,000 


7-3-1: 
6-6-1 
5-22-12 
3-27-12 
8-28-12 
8-18-10 
11-15-11 
9-25-12 
7-24-12 
11-30-11 
12-6-11 
1-31-12 
10-15-12 
9-18-12 
2-14-12 
9-27-11 
11-28-11 
11-6-12 
10-23-12 
4-7-09 
9-18-12 
11-6-12 
10-30-12 
11-6-12 
6-19-12 
10-5-10 
10-2-12 
5-11-10 
8-14-12 
1-17-12 
11-6-12 
9-18-12 


Integrity Title Ins., Tr. & Safe Dep.. 
Independence Trust Co.... 
Kensington Trust Co 

Land Title & Trust Co 

Logan Trust. 

Manayunk Trust Co 250,000 
Market St. Title & Trust Co 250,000 
Merchants’ Union Trust............1,000,000 
Mortgage Trust Co. of Pennsylvania.. 500,000 
Mutual Trust Co 750,000 
Northern Trust Co 500,000 
North Philadelphia Trust........... 150,000 
Northwestern Trust Co 150,000 
Pelham Trust Co 150,000 
Penn.Co.for Ins.on Lives & Grant Ann.2,000,000 
Peoples Trust 750,000 
Philadelphia Mtge. & Trust Co.. . .1,000,000 
Philadelphia Tr., Safe Dep. & Ins. Co.1,000,000 
Provident Life & Trust Co. of Phila.. 1,000,000 
Real Estate Trust Co., Com .. 1,403,500 
Real Estate Trust Co., Pfd. ........ 2,783,300 
Real Estate Title Ins. & Trust Co. . .1,000,000 
Republic Trust 300,000 
Rittenhouse Trust Co 250,000 
Tacony Trust Co 150,000 
United Sec. Life Ins. & Trust Co. . . . 1,000,000 
Wayne Junction Trust Co 160,000 
West End Trust Co 1,000,000 
West Philadelphia Title & Tr. Co.... 500,000 


500,000 


The Chelten Trust Company, which a Loans of 
year increased its dividend rate from 
4 to 5 per cent. per annum, has again ad- 
vanced its rate to 6 per cent. per annum by 
declaring a semi-annual dividend of 3 per 
cent., payable November I. 

The Commercial Trust Company, of this 
city, has been designated trustee of the 


Philadelphia banks aggregate 
over $338,000,000 against $280,700,000 at the 
corresponding period a year ago. 


ago 


A mortgage of $300,000 of the Trenton 
& Elizabeth Railroad Company was recently 


given to the Logan Trust Company of this 


city, and one for $250,000 of the Riverside 


$3,310,000 Chicago and Eastern Illinois 
equipment trust, series H. 


Traction Company to the West End Trust 
Company. 
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Boston 


Special Correspondence 


Significance of Banking and Trust Company 
Consolidations 


The sweeping changes which have devel- 
oped in the local banking and trust com- 
pany situation during the past ten or twelve 
years reveal three distinct tendencies, name- 
ly, the remarkable decrease in the number 
of National banks due to absorption, the 
increase in number and volume of business 
commanded by the trust companies and the 
establishment of large bank and trust com- 
pany units. These tendencies 
exhibited in contemporary 
im most leading cities. 


have been 
banking affairs 
But Boston, perhaps, 
illustrates the modern trend most forcibly. 
The recent announcement of the absorption 
of the Eliot National Bank by the big Na- 
tional Shawmut Bank, following closely 
upon the merger of the Merchants’ National 
and State National and also the consolida- 
tion of the Fourth National and Atlantic Na- 
tional banks, directs general attention to the 
decrease in number of National banks. In 
1881 Boston was a great center of National 
banking growth with 62 banks conducting 
business under Federal charters. Trust com- 
panies were few and comparatively uninflu- 
ential at that time. With the absorption of 
three National banks within recent months 
the number of such institutions in this city 
has been reduced since 1881 from 62 to 20, 
of which fourteen are members of the 
Clearing House Association, excluding the 
Eliot, which is to be liquidated and taken 
over by the National Shawmut Bank. In 
1898 there were fourteen trust companies 
in Boston and today there are nineteen such 
companies. 

3ut the decrease in National banking fa- 
cilities appears on the surface only. ‘The 
absorptions and liquidations have contribu- 
ted toward greater National bank units and 
stability. Naturally there has been a reduc- 
tion in National banking capital, the de- 
crease since 1881 being from $53,850,000 to 
$32,000,000. In other words, there has been 
a decrease in number of National banks of 
65 per cent. in thirty years and a decrease 
of 40 per cent. in capital. In 1808 there 
were 52 National banks with capital of 
$47,750,000, surplus and undivided profits of 
$21,252,000 and deposits of $204,804,000. In 
1909 capital had decreased to $22,650,000, 
surplus and undivided profits had increased 
to $25,268,000 and deposits to $273,770,000. 
The 14 trust companies in existence in 1808 


American 
Trust Company 


50 State Street BOSTON 


Chartered 1881 


Capital’ - - $1,000,000. 
Surplus (earned) over 2,000,000. 


FOUR YEARS’ 
*Deposits, Feb. 14, 1908 
*Deposits, Feb. 5, 1909 
"Deposits, Jan. 31,1910 12,975,348.08 


*Deposits, Jan. 7,1911 16,221,460.24 
“Deposits, Feb. 20, 1912 17,655,515. 77 


Deposits, Sept. 4, 


1912 (date of ] 8,643,083.48 


last call) 


*Above are dates of first call of Bank Commissioner 
in each year. 


GROWTH 


$8,700,825.98 
11,872,571.89 


BUNKER HILL BRANCH—City Square, Charlestown. 


had total capital of $7,850,000, surplus and 
undivided profits of $6,935,000 and deposits 
of $81,865,000. In 1909 the 19 established 
trust companies had aggregate capital of 
$11,750,000, surplus and undivided profits of 
$23,920,000 and deposits of $184,643,000. 
During ten years the deposits of trust com- 
panies increased 125 per cent. while National 
bank deposits during the same period in- 
creased 44 per cent. A recent statement of 
the Clearing House, including fif- 
teen of the twenty-two National banks in the 
city, showed total deposits of $190,993,000, 
$78,987,000 due banks. The latest official re- 
ports of the nineteen trust companies in this 
‘city shows total capital of $15,050,000, not 
including a recent increase of $1,000,000 in 
capital stock of the Old Colony Trust Com- 
pany; surplus and undivided profits of $27,- 
164,808 and deposits of $217,315,871. The 
combined deposits of trust companies, there- 
fore, practically exceed those of the Asso- 
ciated National banks of the city when it is 
considered that the deposits of National 
banks, due other banks, etc., include the 
large balances which the trust companies 
maintain with National bank clearing agents. 

It is not difficult to define the reasons 
which have contributed to the remarkable 


Soston 
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growth of trust companies. In the first 
place the charters of National banks limit 
their functions to the extension of commer- 
cial accommodations. It is true, however, 
that the National banks transact other kinds 
of business not specifically authorized in 
their charters. But the trust company of- 
fers in addition to banking facilities for 
personal accounts and surplus fund upon 
which interest is paid, opportunity for open- 
ing savings accounts, has a wider latitude 
in negotiating loans and making invest- 
ments, acts as trustee, administrator, fiscal 
agent, etc. But the trust company owes its 
great success in this city and elsewhere to 
the fact that it is essentially a bank for the 
people, that it appeals to corporations, to 
individuals, tradesmen, manufacturers, pro- 
fessional men and the wage-earner. It 
meets all their fiscal requirements. This 
also accounts for the large number of con- 
versions of National banks to trust compa- 
nies in this commonwealth. 


Additional National Bank Mergers 


The development of prime importance in 
the local banking field of late is the an- 
nouncement of the absorption of the Eliot 
National Bank by the National Shawmut 
Bank. The merger will add about $10,000,- 
000 to the $85,000,000 deposits reported by 
the Shawmut. Harry L. Burrage, president 
of the Eliot National Bank, will become a 
vice-president of the Shawmut and other 
additions will be made to executive staff 
and board of directors of the latter. 

This announcement is of particular inter- 
est because of the fact that three National 
banks have been absorbed here in as many 
months. Last August the arrangements 
were completed for the merger of the 
Fourth National and Atlantic National 
banks. Several weeks ago the State Na- 
tional Bank was absorbed by the Merchants’ 
National Bank. 


American Trust Company Election 


Waldo F. Glidden, formerly assistant 
treasurer, has been elected treasurer of the 
American Trust Company, to succeed the 
late Joseph J. Oldfield. John E. Liggett, of 
Augusta, Me., vice-president of the State 
Trust Company of that city, and a director 
of the Maine Central Railroad Company, 
has been elected a director of the American 
Trust Company. 


The Boston clearings for October, 
were $772,893,380, against $715,515,517 in 
January and $622,552,464 for October, I9II. 
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New Capital Stock of Old Colony Trust 
Company Subscribed 


The popularity of the management of the 
Old Colony Trust Company was shown by 
the fact that shareholders of its capital 
stock all availed themselves of the privi- 
lege of subscribing to their pro-rata allot- 
ment of the new issue of $1,000,000 in capi- 
tal stock. The entire issue has been prac- 
tically taken up with the exception of a 
small portion which is held for stockholders 
who are absent from the city or in Europe. 
As a result of this new issue the capital of 
the Old Colony Trust Company is increased 
from $5,000,000 to $6,000,000, and surplus 
from $7,500,000 to $8,000,000, making a so- 
called “protection fund” of $15,000,000, not 
including shareholders’ liability and the un- 
usually large percentage of cash reserve 
which the Old Colony Trust Company main- 
tains. In ten years the deposits of the Old 
Colony have increased from $6,800,000 to 
over $80,000,000, a percentage of growth 
which has been equaled but by very few 
trust companies in the country. The re- 
cent increase also makes the Old Colony 
the largest trust company outside of New 
York City from the standpoint of capital. 


Paul Revere Trust Company Reorganized 


Following the purchase of the control of 
the Paul Revere Trust Company by inter- 
ests represented by Edmund Billings the 
company has been reorganized, with the fol- 
lowing officers: President, Edmund Bil- 
lings; vice-presidents, J. H. Turnbull and 
James Jackson; secretary and_ treasurer, 
Wallace H. Pratt. 

Mr. Turnbull has been an officer in the 
Federal Trust Company for a number of 
years. Mr. Jackson was formerly with Lee, 
Higginson & Co. Mr. Pratt has been secre- 
tary of the Paul Revere Trust Company 
since its incorporation and previous to that 
was with the United States Trust Company. 
The new board of directors consists of 
Francis N. Balch, Edmund Billings, J. A. 
Lowell Blake, Alfred H. Colby, Walter C. 
English, Frank Epstein, Robert H. Gardiner, 
Jr., William Hoag, James Jackson, Coleman 
Levine, Robert Luce, Herbert Luce, Her- 
bert W. Mason, William Minot, Lehman 
Pickert, William M. Prest, Louis Rosenberg, 
David Stoneman, Milton S. Thompson, H. 
Ulin, Barrett Wendell, Jr. Alexander 
Whiteside, Samuel H. Wolcott and Philip 
W. Wrenn. 

































































































































































































































































































































































































Boston Brevities 

The declaration of a quarterly dividend 
of 2 per cent. by the directors of the Na- 
tinal Shawmut Bank, placing the stock on 
an 8 per cent. annual basis, was made re- 
cently. This is the initial declaration on 
$10,000,000 stock. 

The New England Tel. & Tel. Company 
has sold to Kidder, Peabody & Co. $10,000,- 
coo twenty-year debenture 5 per cent. bonds. 
The indenture to the Old Colony Trust 
Company provides that if any mortgage 
shall be placed on the property these bonds 
shall be ratably secured thereby, and that 
the company shall have at no time outstand- 
ing an amount of bonds greater than the 
par value of the company’s outstanding 
capital stock. 

The Columbia Trust Company has de- 
clared a semi-annual dividend of 3 per cent., 
increasing the annual dividend rate from 
5 per cent. to 0 per cent. 

P. F. Sullivan, president of the Bay State 
Street Railway, has been elected a director 
of the Old Colony Trust Company. 

At a regular meeting of directors of the 
Commonwealth Trust Company recently, 

Tucker Burr was elected a director to fill 
a vacancy. 

The stockholders of the Exchange Trust 
Company have voted to increase the capitali- 
zation of the company from $250,000 to 
$500,000 by the issue of 2,500 shares of new 
stock at $150, which will add $125,000 to the 
surplus of the company. 
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Bridgeport (Conn.) to Have New Trust 
Company 

By comparative figures it is shown that 
Bridgeport, Connecticut, has the least bank- 
ing capital of any city of its size in the 
country. The growth of the city and its 
lack of banking facilities have created a 
demand for a new trust company which has 
been organized. Several years ago local 
interests obtained a charter from the Legis- 
lature for the organization of the Federal 
Trust Company. A call has been recently 
issued to make this charter effective before 
December 1 and to establish a new trust 
company under that name with a capital of 
$100,000 and $250,000 surplus. 

Organization has been completed through 
the election of I. W. Birdsey, president ; 
Hosea Mann and C. Barnum Seeley, vice- 
presidents, and Ralph H. Mann, secretary 
and treasurer. The board of directors is 
composed of representative business and 
professional men of Bridgeport. 


Moose Jaw, Sask.—The Executors’ and 
Administrators’ Trust Company is being or- 
ganized here. J. Wright Sifton is president, 
and A. W. Irwin, secretary-treasurer. 

Toronto.—The Canadian Permanent Pub- 
lic Trustee Company is being organized 
which will have its home office in Toronto. 

EDMONTON, ALBERTA.—The British Trusts, 
Ltd., with a capital of $500,000, has been 
organized. E. W. Wade is president. 


- CONDITION ¢ OF BOSTON TRUST COMPANIES 
(Latest Available Statements) 


Capital 


American Trust Co............... $1,000,000 
Bay State Trust Co............... ~ 500,000 
ee ee 600,000 
Boston Safe Deposit & Trust Co... 1,000,000 
Columbia Trust Co............ x 100,000 
Commonwealth Trust Co. e 1,000,000 
Cosmopolitan Trust Co.... antes 200,000 
Dorchester Trust Co.............. 200,000 
Exchange Trust Co...... Ga etatas 250,000 
Federal Trust Co. Tarik wee 
International Trust Co............ 1,000,000 
Liberty Trust Co. SE Pee 200,000 
Lincoln Trust Company ee e's £ 200,000 
Mattapan Deposit and Trust Co... 100,000 
New England Trust Co............ 1,000,000 
Old Colony Trust Co.............. 6,000,000 
Paul Revere Trust Co............. 200,000 
iy wy | oe rere 200,000 
State Street Trust Co............. 1,000,000 
United States Trust Co............ 300,000 


Surplus and 
Undivided Book Last Net 


Profits. Deposits. Value. Sale. Return. 


$2,281,426 $18,615,182 328 350 3.42% 


679,279 7,449,308 235 


640,899 9,306,361 206 215 3.72% 
2,781,079 15,339,455 378 370 3.77% 
34,758 557,078 134 120 4.16% 
,826,793 14,716,155 182 210 3.80% 
123,386 992,854 161 ° 
59,261 2,104,476 129 110 5.45% 
80,055 2,399,585 132 nei - 
395,885 6,864,508 139 138 4.34% 
4,470,758 11,429,097 547 * 
197,360 3,110,647 198 165 3.63 % 
129,811 1,357,177 165 150 ee 
133, 720 1,504,348 233 200 3.00% 
2,777,143 22,879,536 377 * 
8,609,938 80,556,438 272 340 2.94% 
43,294 943,661 121 ee ene 
183,224 2,721,319 191 200 4.00 % 
1,342,957 16,177,327 234 * 
1,360,090 6,355,873 552 * 


* Stock can only be bought and sold through Board of Directors. 


Corrected by E. V. Henderson, 35 Congress St., 


Boston, Mass. 
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Chicago 


Special Correspondence 


How the Bumper Crop Movement of 1912 
Was Successfully Financed 


Because of its geographical location and 
as a central reserve city where thousands 
of banking institutions of the interior main- 
tain their reserve balances and_ surplus 
funds, Chicago reflects more faithfully than 
any other city the fluctuations in the de- 
mand for money arising out of crop move- 
ments. Since 1907 Chicago banks and trust 
companies have acquired out-of-town bank- 
ing accounts and reserve balances to an ex- 
tent never before experienced. It must be 
admitted that there is a generally accepted 
conviction among country bankers that 
banking institutions will be in a 
better position to respond immediately to 
any call for funds or balances than banks 
in the East, if occasion should demand. 
Consequently the banks and trust compa- 
nies of Chicago play an important role in 
financing annual crop movement require- 
ments. This fall the pressure for funds 
was of an exceptional character, not alone 
because of the record-breaking size of farm 
products to be moved from primary markets 
but because of the accelerated conditions in 
general business. The banks and trust com- 
panies were obliged, this fall, not only to 
provide for the greater calls for accommo- 
dation by their own customers but to send 
larger shipments of currency to country 
banks. 

The crop requirements of I912 have been 
safely and successfully negotiated, despite 
the usual factors of uneasiness caused by 
a heated political campaign. The one thing 
which stood forth most conspicuously in 
the financial affairs of the Middle West 
this fall was the remarkable indifference 
toward politics and the contest for the 
Presidency. The country has now selected 
the man who will govern the executive and 
political destinies of the country for the 
next four years at least and there has been 
no interruption in the steady forward march 
of business or any renewed: apprehension 
as to the effect of the incoming administra- 
tion on the material development of the 
country. In other words the people are dis- 
carding economic theories and _ political 
panaceas for plain, invigorating facts. The 
only apprehension that ‘exists.is in. regard 
to prospective Democratic tariff changes. 

The prevailing optimism which . exists 
throughout this section is -primarily based 


Chicago 
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upon the wonderful yield of crops, approxi- 
mating 390,000,000 bushels of winter wheat, 
300,000,000 bushels of spring wheat, 2,995,- 
000,000 bushels of corn, I,290,000,000 bushels 
of oats, 398,000,000 bushels of potatoes, 
72,000,000 tons of hay and 976,000,000 
pounds of tobacco, not to mention the great 
cotton yield, the ample fruit and small gar- 
den products, all of which shared the bene- 
fits of splendid weather conditions. All 
these crops are considerably greater than 
the total yields last year. This creation of 
new wealth has been mainly responsible for 
the spirit of renewed activity which has 
been shown in all arteries of business and 
industry. Buyers have come to Chicago to 
stock up country stores, who have not vis- 
ited this city in years. There are no labor 
troubles. Savings bank deposits are increas- 
ing and the only really serious problem is 
to adjust the cost of living products upon a 
more reasonable basis. 

Another important consideration is that 
the banks and trust companies have con- 
sistently shaped their policies so as to be 
in position to meet all demands for finan- 
cial accommodation, There has been no 
drastic calling of loans, no real stringency 
in the money market. On the other hand 
banks and trust companies have been en- 
abled to put their money out or renew loans 
on a more profitable basis than for several 
years past. Now that the crop movement 
demands have been. practically met money 
is again coming into this center, bankg are 
again purchasing commercial paper and 
there is an enlivened investment demand. 
Bankers do not look for any “boom” and 
do not want any. They prefer a steady, 
healthy demand for funds for legitimate 
business enterprise and their efforts are di- 
rected toward discouraging any financing 
which has to do with speculation. 


What is a Trust Company ? 
query has 
pounded because of the various operations 
conducted by enterprises under the name of 


This been frequently pro- 


“trust company.” 
in these 


Attention has been called 
letters to the prevalence of an 
evil in this connection in this city which 
should receive the early attention of repre- 
sentative trust company interests. We re- 
fer to the use of the name “trust company” 
by unincorporated enterprises which do not 
come under the supervision of the State 
authorities, which conduct purely a loan 
and speculative business. But this con- 
fusion of name is not limited to enterprises 
which evade the trust company laws. 
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Recently the Secretary of State granted 
permission to a group of men on the West 
Side to operate a company which has in its 
corporate title the designation “Realization 
and Trust Company.” This is a new fea- 
ture in alleged trust company enterprise. It 
is further stated by the promoters that “in 
connection with a general banking and trust 
company business the new company will 
conduct a brokerage and commission busi- 
ness.” This is perhaps not so extreme a 
misuse of the title of trust company as 
made by pawn-brokers, but it is a flagrant 
abuse nevertheless which should be stopped. 
It directs attention to the necessity of pass- 
ing a law which shall give the Auditor or 
Secretary of State in connection with a 
Board of Commissioners on Granting 
Charters power to grant or refuse applica- 
tions for charters under the banking incor- 
poration act. The time is past when the 
public will be taken in by any “realization” 
scheme under the guise of a trust company. 
It is not proper or dignified for a trust 
company to conduct a brokerage and com- 
mission business and it should be made a 
statutory offense. The representative trust 
company interests of this State owe it to 
their reputation and their patrons to go to 
Springfield this winter and secure a law 


which shall protect trust companjes against 


illegitimate enterprises and mushroom 


growths, 


National Bank to Be Converted into Trust 
Company 

According to an announcement by the 
officers and directors of the La Salle Na- 
tional Bank it has been decided to relinquish 
the National charter of that bank and to 
convert the business into a State institution 
with trust company powers. The principal 
reasons assigned are that, as a trust com- 
pany, the business of banking may be con- 
ducted in conjunction with savings depart- 
ment and trust features. The officers and 
directors of the projected trust company will 
be practically the same as the roster of the 
La Salle National Bank. Former Senator 
William Lorimer is president. The trust 
company will move shortly to the Farwell 
Trust building, which has been purchased 
by the bank. The capital stock will be 
$1,000,000 and surplus $250,000. 


Frederick H. Rawson, president of the 
Union Trust Company, has been elected a 
member of the board of directors of the 
Chesapeake & Ohio Rairoad Co. 
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Honest and Faithful Devotion to Duty 

Surprise was generally expressed through- 
out the local banking and business circles 
when the announcement was recently made 
that the late cashier of the Illinois Trust 
& Savings Bank, Mr. B. M. Chattell, had 
left an estate valued at not more than 
$15,000. Mr. Chattell had been cashier of 
the largest savings bank and trust company 
in Chicago for many years and it was gen- 
erally expected that he had acquired a hand- 
some estate. But the size of the estate was 
not a source of surprise or inexplicable to 
the intimate friends of the late Mr. Chattell. 
For they knew that he was a type of the 
banker who resists, as a matter of principle, 
all inducements to make capital out of im- 
portant banking positions and to devote 
attention exclusively to official duties. 

Mr. Chattell had countless opportunities 
to take advantage of confidential information 
in order to increase his income aside from 
his salary. But he persistently and with 
unusual steadfastness refused to embrace 
such openings. His faithful devotion to 
official responsibilities not alone made him 
invaluable to the institution which he served 
but commanded a measure of respect from 
associates which served as an inspiration. 


J. I. Cooper Elected Cashier of Illinois Trust 
and Savings Bank 

At a recent special meeting of the board 
of directors of the Illinois Trust & Sav- 
ings Bank, the vacancy in the position of 
cashier created by the death of the late 
B. M. Chattell, was filled by the election of 
J. I. Cooper. The promotion is an evi- 
dence of the wholesome civil service policy, 
which characterizes the conduct of this 
great trust company. Mr. Cooper is one 
of the oldest employees of the institution. 
He began as messenger boy in 1882 and by 
gradual stages he worked his way up from 
positions as receiving teller, paying teller 
and assistant cashier to his new post. 
Taventy-five years ago he had charge of the 
savings department. Ten years ago he was 
appointed assistant cashier and recently was 
placed in charge of collaterals offered for 
loans. Mr. Cooper was born in 1863 in 
Polo, Ill., and owing to the death of his 
father, Bolivar Cooper, one of the pioneer 
cattle buyers of the State, was obliged to 
depend upon his own resources at an early 
age. His new duties will bring Mr. Cooper 
into closer touch with the patrons of the 
company and his genial personality, com- 
bined with exceptional executive abilities 
are guarantees of successful administration. 
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George M. Reynolds Not To Retire 


A number of wholly unwarranted re- 
ports have been published of late intimating 
that Mr. George M. Reynolds, the success- 
ful and genial president of the Continental 
and Commercial National Bank, is soon to 
retire from active connection with that in- 
stitution. There is not the slightest founda- 
tion that Mr. Reynolds expects to resign. 
On the contrary his board of directors are 
anxious to a man that he will continue 
president for many years to come. There 
are few men in the banking world who 
have made such a brilliant and wonderful 
record as Mr. Reynolds has. It is no exag- 
geration to say that the remarkable growth 
of the Continental and Commercial Bank 
as the greatest bank in the United States 
outside of New York City, is largely owing 
to the genius of its president. What is 
more important is that this growth has been 
due to a policy of expansion at once whole- 
some and sound. 3anks throughout the 
country have been attracted to the Conti- 
nental and Commercial National Bank as 
reserve agent and city correspondent be- 
cause of the stability in the first place, the 
assurance that its great resources were 
available to local institutions in order to 
meet excessive demands and because of the 
excellent services rendered. The heart and 
brain of the bank has been Mr. Reynolds, 
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and every director respects his wisdom and 
broad-minded characteristics. 


Chicago Brevities 


The Logan Square Trust Company, in- 
corporated several weeks ago and now be- 
ing permanently organized has taken over the 
private banking business of T. W. Schulze. 

The auditor of public accounts has issued 
a permit for the organization of the North- 
ern Illinois Trust & Savings Bank in Chi- 
cago with a capital stock of $200,000. 

Illinois leads in the per capita deposit in 
postal savings banks. There are 20,000 de- 
positors, with an aggregate of $1,922,000, or 
a per capita deposit of $96, according to the 
report of Charles W. Fullaway, superinten- 
dent of finance of the Postoffice Department. 

The directors of the Colonial Trust & 
Savings Bank are to vote on an increase in 
capital stock from $600,000 to $1,000,000. 

Fort Dearborn Trust & Savings Bank of 
this city is opening a real estate loan depart- 
ment to facilitate the making of first mort- 
gage loans on improved Chicago realty. 

Bank clearings in Chicago for the month 
of October were $1,456,000,000. This makes 
a new high record, being about $115,000,000 
more than the former high mark made in 
March, 1910. The amount is also $253,000,- 
000, or 21.08 per cent. more than the clear- 
ings in October last year. 


CONDITION OF CHICAGO TRUST COMPANIES 


Surplus and 
Undivided 
Profits 
$1,959,873 

257,318 
1,500,000 
16,509 
477,377 
1,542,324 
167,774 
2,177,116 
40,391 
2,107,465 


Div 
Book per Bid Asked 


Value Cent. 
143 
125 
130 
133 

7 179 

24 "951 "523 151 

3,697,774 183 

55,580,295 143 

621,980 120 

20,756,012 240 

27,017,878 202 

1,072,457 124 

93,726,473 292 

1,863,064 138 

1,939,842 132 

59,057,711 821 

2,312,995 119 

282 

»788,200 151 

195 

123 

138 

255 430 

125 152 

221 8 & 2 Ex 310 

129 8 280 

143 10 198 


Capital Deposits 
Central Trust Co 
Chicago Savings Bank & Trust 
Chicago Title & Trust 
Citizens Trust & Savings........... 
Colonial Trust & Savings 
*Cont. & Com. Tr. & Sav. Bank.... 
Drovers Trust & Savings....... 
+First Trust & Savings. 
Guarantee Trust & Savi ings. 
Harris Trust & Savings Bank 
§ Hibernian Banking Assn 
Home Bank & Trust Co 
Illinois Trust & Savings Bank 
Kenwood Trust & Savings. . 
Lake View Trust & Savings. 
Merchants Loan & Trust Co 
Mid City Trust & Savings 
Northern Trust Co 
Northwestern Trust & Savings 
Pullman Trust & Savings Bank 
Sheridan Trust & Savings.......... 
Standard Trust & Savings 
State Bank of Chicago. . bkaek ss 
Stockmens Trust & Savings. 
Union Trust Co 
West Side Trust & Savings ‘117, 570 
Woodlawn Trust & Savings 86,840 
* Stock owned by Continental and Commercial National Bank. 
+ Stock owned by First National Bank. 
§ Stock owned by Continental and Commercial National Bank. 


Corrected by Zeiler, Fairman & Co., Corn Exchange Bank Bldg., Chicago Illinois. 
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5,000,000 
200,000 
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1,500,000 


5,000,000 


212 
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Pittsburgh 


Special Correspondence 
Resume of Recent Banking and Industrial 
Development in Pittsburgh 

The following review of financial, bank- 
ing and industrial conditions in this city 
has been kindly prepared for Trust Com- 
PANIES Magazine by Mr. H. Prentiss Tay- 
lor of H. P. Taylor & Co., of this city: 

Pittsburgh has been thoroughly restored 
as a financial community, which the power 
and influence of the community should com- 
mand. Throughout the Autumn period 
when banks in nearly all cities of the coun- 
try reported a marked scarcity of loanable 
funds and a sharp rise in interest rates, 
Pittsburgh banks were not only able to 
grant accommodations required of custom- 
ers but were enabled to loan several mil- 
lions in New York and on high grade com- 
mercial paper. There has never been a time 
in the history of banking in Pittsburgh 
when conditions were so satisfactory. Pre- 
viously, industrial activity had been accom- 
panied by monetary stringency. Today, not- 
withstanding that pay roll requirements of 
the commercial, transportation and manu- 
facturing corporations of the district have 
risen to an estimate of $35,000,000 monthly, 
as compared with $30,000,000 in 1907, good 
loans are being sought and money is quoted 
as comparatively easy at 5 to 6 per cent. 

The aggregate deposits of the State and 
National banks and the trust companies at 
the beginning of October approximated 
$450,000,000. This establishes a new high 
record and represents an increase of about 
$40,000,000 within the year and $75,000,000 
in two years. Industrially, there has been 
a rapid expansion until production of the 
characteristic Pittsburgh products has either 
substantially exceeded former records or is 
approaching that position. Scarcity of labor 
alone is preventing an output of coal and 
coke never before reached; the demand 
exists, as reflected in the urgent pressure 
for deliveries and the unusually high prices 
for these commodities. There is: an ab- 
sence of speculative operations so frequent- 
ly attending industrial activity, which may 
be partly explained by the fact that trade 
recuperation developed so swtftly that few 
were aware of the probable conditions until 
they had actually appeared. 

Pittsburgh has been enriched by highly 
profitable ventures not only in this and con- 
tiguous districts but in distant communities. 
Naturally, such profits have exerted a potent 
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FIDELITY 
TITLE AND TRUST 
COMPANY 


341-343 Fourth Avenue 
PITTSBURGH, PA. 


Capital, Surplus and Undivided Profits 


$7,750,000.00 


Interest paid on deposits 
Loans on approved collateral 
Acts in all Trust Capacities 
Safe Deposit Boxes for Rent 





influence in creating the present situation. 
One factor has been the rehabilitation of 
the Westinghouse Electric & Manufacturing 
Company and the remarkable prosperity of 
the Westinghouse Airbrake and Union 
Switch & Signal Companies, both of 
which declared liberal stock dividends out 
of accumulated profits during the past two 
years. Public service corporation financing 
has also been a feature, while oil and gas 
enterprises have literally dumped many mil- 
lions into Pittsburgh and Western Pennsyl- 
vania since 1908, the current year exceeding 
all others in payments disbursed to holders 
of these securities. 

Naturally, Pittsburgh is primarily depen- 
dent upon iron and steel and their allied 
industries for its prosperity. The revival 
in trade began in November, I911, with the 
placing of the largest freight car orders in 
many months. Gathering impetus from that 
moment, business has expanded until the 
steel mills of the United States are taxed 
to capacity to meet demands upon them. 
It might be recalled in this connection that 
trade authorities early in the year pre- 
dicted that the country would not grow up 
to capacity existing or nearing completion 
until 1916 and 1917. Politics and investiga- 














tions were counted upon to prove restrain- 
ing influences and the fear of possible dras- 
tic tariff revision was an additional reason 
for caution. But precedent was swept aside. 
Within five months, the entire operating ca- 
pacity was engaged, production of steel ris- 
ing to a rate never before experienced. Out- 
put of pig iron for the calendar year will 
approximate 30,000,000 tons, which means 
an of 27 per cent. over IgI1 fig- 
ures and a gain of nearly 10 per cent. as 
compared with the Ig1o record. Steel pro- 
duction may reach 28,500,000 tons. What 
this means to the recognized center of the 
industry can be appreciated. 

Bank exchanges confirm the optimistic 
reports of general trade and industry. Here 
in Pittsburgh, the increase for nine months 
of 1912 exceeded $170,000,000 and exchanges 
for that period ($2,055,000,000) are within 
sight of the total for 1907, with reasonable 
expectancy of exceeding that year’s record. 
In 1907, business was receding but there is 
at present every prospect of increasing. 
A harvest, valued at $10,000,000,000, is the 
greatest single blessing that can be bestowed 
and the wealth created thereby is a cer- 
tain promise of abounding prosperity, irre- 
spective of politics. The producing capacity 
of the district is being rapidly augmented. 
The United States Steel Corporation and 
independent companies are expending fully 
$25,000,000 in improvements and extensions 
in the immediate neighborhood of Pitts- 
burgh. The hue and cry about Pittsburgh 
losing its supremacy as the iron and steel 
center has been directly controverted by 
actual statistics, its proportion to the aggre- 
gate production being quite as pronounced 
as twenty years ago. There is hardly any 
possibility of a change -in this respect in 
the next decade at least. 


At a 


increase 


meeting of the directors of the 
Columbia National Bank of Pittsburgh 
Robert J. Davidson was elected president, 
succeeding the late John G. Jennings, whose 
death occurred a few weeks ago. E. V. 
Babcock was chosen a vice-president and 
the vacancy on the board was filled by the 
election of R. G. Jennings. 

Directors of the Anthracite Trust Com- 
pany, Scranton, Pa., have increased their 
corps of officers through the election of 
William M. Bunnell to be second vice-presi- 
dent, and William C. Miller, assistant treas- 
urer. - 

Arrangements have been completed by 
which the Clearfield Trust Company of 
Clearfield, Pa., will absorb the Farmers’ 
and Traders’ Bank. 
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Statement of the Union Trust Company 


The Union Trust Company of Pittsburgh 
makes an excellent statement of condition 
in its report to the State banking commis- 
sioner at the close of business November 2. 
With a capital of $1,500,000, the company 
surplus of $2y,000,000, undivided 
profits $1,040,541, deposits $37,615,721, and 

$60,156,263. and invest- 
ments are $59,498,219, cash and due from 
banks $7,866,449. The standing of the in- 


shows a 


resources Loans 


stitution is shown by the fact that it is 
trustee to the amount of $227,137,212 under 
deeds of trust or mortgages to the com- 
pany. The total amount of securities de- 


posited by corporations to secure the issue 
of collateral trust bonds is $169,029,195. 

The Union Trust Company of Pittsburgh 
has purchased the $2,500,000 first mortgage 
collateral trust 20-year serial 5 per cent. gold 
bonds of the National Fireproofing Com- 
pany authorized by the stockholders last 
July. The new bonds are dated September 
2, 1912, and mature at the rate of $125,000 
per annum from 1913 to 1932 inclusive. 
The new bonds are a first mortgage on all 
the plants and properties of the National 
Fireproofing Company. 


South Side Trust Company to Occupy New 
Home 


Owing to its growth and necessity of ad- 
ditional accommodations the South Side 
Trust Company of this city will remove on 
November 1 to the ground floor of the 
Carnegie building, fronting on Fifth ave- 


nue. The new quarters will be among the 
largest and most attractive of any trust 
company doing business in this city. The 


South Side Trust Company was organized 
in 1901 by Benjamin Page, who has been 
president continuousy to the present day. 
A progressive spirit has always character- 
ized the management. was com- 
menced with a capital of $300,000 and now 
has in addition to capital stock a surplus 
of $100,000, nearly $35,000 undivided profits 
and has paid $120,000 in dividends to its 
stockholders. The bulk of the business is 
transacted through the trust department and 
special success has attended the efforts to 
build up trust business. The active man- 
agement has been in the hands of Presi- 
dent Benjamin Page and Secretary and 
Treasurer George Kirch, both of whom are 
wide-awake, progressive bank men. 


Business 
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St. Lovis 


Special Correspondence 
Wholesome Banking and Trust Company 
Legislation 


At- the last annual meeting of the Mis- 
souri Bankers’ Association the suggestion 
was made that the legislative committee 
take under consideration the advisability of 
urging the passage of new laws which shall 
clothe the State Bank Commissioner with 
authority to either grant or reject applica- 
tions for new bank or trust company char- 
ters. It was also pointed out that it is the 
part of wisdom to give the State Banking 
Department power to step in and put a stop 
to questionable methods of management in 
any State banking institution, examination 
of which reveals unhealthy conditions. The 
first proposition is one which has _ been 
adopted in a number of States with unques- 
tionable success. Perhaps the best law of 
this kind exists in Massachusetts where 
there is a board of State officers constituting 
a charter commission. When an applica- 
tion is made for a bank or trust company 
charter the fact is duly published in the 
newspapers of the locality where it is in- 
tended to start such a new enterprise. Then 
the Charter Commission announces dates 
on which public meetings will be held and 
anybody may come in and give reasons pro 
or con on the subject of granting the char- 
ter under consideration. This gives the 
promoters an opportunity of defining con- 
ditions which call for a new bank or trust 
company. The privilege is also extended to 
anyone to explain to the Commission why 
such a new institution should not be char- 
tered on the ground that sufficient facilities 
exist or for other reasons. The records of 
this Commission show that there have been 
a number of instances where evidetice was 
furnished showing that professional bank 
promoters were behind such applications for 
new charters and the request was denied in 
each case. This has had the excellent re- 
sult of driving this class of professional 
promoter out of the State of Massachusetts 
to commonwealths where the laws are less 
strict and there is better picking. 

In New York State, for example, the Su- 
perintendent of Banks now has the power to 
step into the office of any State bank or 
trust company, demand explicit information 
as to transactions which may have seemed 
suspicious to the examiner and take charge 
of such institutions if bad practices are con- 
tinued. There have been a number of in- 
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stances where serious results have been 
averted in New York and other States be- 
cause of the power of the Bank Superintend- 
ent to step in and put a stop to bad meth- 
ods instead of being compelled, as he is in 
Missouri, to wait until a bank fails before 
he can take any action. 

Missouri has perhaps a greater number of 
State banks and trust companies in propor- 
tion to its population than any other State 
in the Union. The advisability of securing 
such laws as suggested is, therefore, ob- 
vious. The demand for such legislation 
should have the backing of all representa- 
tive State banking and trust company in- 
terests. 


How Trust Companies Protect Estate 
Property and Funds 


The general public has little conception 
of the multiplicity of duties which a mod- 
ern trust company performs or the manner 
in which it frequently saves money or prop- 
erty values where it handles estates as ex- 
ecutor, trustee or administrator. The Mis- 
sissippi Valley Trust Company issues peri- 
odically a little magazine called “Service.” 
In a recent number there is an interesting 
colloquy between two men in which an ex- 
perience is related with a trust company. 
One of these men is co-executor with the 
trust company in the management of an 
estate including real estate and personal 
property and securities. It is related that 
the trust officer of the company advised the 
co-executor that it had secured a bid for a 
certain piece of property included in the 
estate. The co-executor remonstrated that 
this property was a paying investment and 
that there was no apparent warrant for the 
sale of the property. He was finally con- 
vinced that an exact appraisement had been 
made and that the real estate officer of the 
company had examined the environs of the 
building, disclosing certain signs of depre- 
ciation in value. The property was sold and 
several years later the co-executor realized 
that the estate had been saved a consider- 
able sum of money by this timely sale. 

This is but one instance of many which 
illustrate the expert and valuable services 
which a conservative, well conducted trust 
company offers to its patrons 


It is authoritatively announced that Col. 
Henry C. Pierce has purchased all the stock 
in the Waters-Pierce Oil Company held by 
John D. Rockefeller, William Rockefeller, 
Henry M. Flagler, and other large holders. 
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Charles E. Schaff is Elected Director of the 
Mississippi Valley Trust Company 


The board of directors of the Mississippi 
Valley Trust Company recently elected 
Charles Ellsworth Schaff, president of the 
M. K. & T. Railway, a director, to fill the 
vacancy created last April by the death of 
Charles Clark, one of the incorporators of 
the company. Mr. Schaff was born in Lick- 
ing County, Ohio, and has been a railroad 
man all his life, commencing his career as 
water boy for a section gang of the Penn- 
sylvania lines at fifty cents a day. He has 
been successively general manager of the 
Pennsylvania lines, vice-president of the 
New York Central lines west of Buffalo, 
and president of the Missouri, Kansas & 
Texas Railway. His offices are in the Wain- 
wright building and he resides at 4415 
West Pine Boulevard. 


Estate of late Henry Koehler 


An inventory of the personal estate of 
Henry Koehler, the St. Louis banker and 
brewer, who died in July, was filed for pro- 
bate recently, and shows a personal estate 
of nearly $3,000,000. Much of the estate 
consists in shares of banks and trust com- 
panies in St. Louis and the Southwest, and 
practically all of the estate is in securities 
of corporations in which Mr. Koehler was 
actively interested. 


St. Louis Brevities 


The Real Estate Department of the Mis- 
sissippi Valley Trust Company made another 
addition to its staff recently through Wil- 


liam McCrea, who will devote himself to 
negotiating business building deals, a depart- 
ment for which he has unique training. For 
the past four years he has been special rep- 
resentative for the architectural firm of 
Beardsley & Co. 

Missouri bankers are taking a keen in- 
terest in the movement to secure better edu- 
cational facilities to teach scientific farming 
and for the extension of fair rates in giving 
credit to farmers. The Missouri Bankers’ 
Association has appointed a special com- 
mittee to follow up this subject. 

A new trust company is being organized 
to be called the Metropolitan Trust Com- 
pany and a specialty of real estate loans 
will be made. W. E. Howett of the Howett 
Manufacturing Company and A. N. Lewis 
are among those interested. 


At the first regular meeting of the sea- 
son of the St. Louis Chapter, American In- 
stitute of Banking, Byron W. Moser, na- 
tional president of the American Institute 
of Banking, was presented with a loving cup 
handsomely engraved and gold lined. This 
was given him in honor of his recent elec- 
tion as president of the National body, and 
to show the esteem in which he is held by 
his associates in St. Louis. Mr. Moser 
served two terms as president of St. Louis 
Chapter. He is publicity manager of the 
St. Louis Union Trust Company. 

William C. McMartin, assistant trust offi- 
cer of the Mississippi Valley Trust Com- 
pany, delivered a most interesting and in- 
structive address at the meeting of Group 
No. 9, held at Lexington, Mo., on October 
23, entitled “Practical Banking and the 
Law.” He also delivered an address at 
Charleston to Group No. 11 on November 8, 
on the subject “Evolution of Banking Prac- 
tice.” 

At the annual meeting of the directors 
of the West St. Louis Trust Company, held 
recently, Conway Elder was elected presi- 
dent to succeed Benjamin E. W. Ruler. 
At the same meeting Jacob Maurer, William 
Gilker and Gustav Petzoldt elected 
vice-presidents. 


were 


Laws of Descent in Illinois 


The Northern Trust Company of Chicago 
is distributing among its patrons a neatly 
printed booklet presenting a brief compen- 
dium of the laws of Illinois governing de- 
scent and distribution of property. There 
are also some timely definitions in regard to 
writing of wills. One of the reasons for 
making sound wills is that the law provides 
that if no will is made the court must ap- 
point an administrator to settle up the es- 
tate. This person may be an entire stranger 
or inexperienced and he will have charge and 
full control of such property for at least 
one year. It is also shown how much trou- 
ble is avoided by having wills carefully 
drawn up and by having trust companies ap- 
pointed to take charge of estates. 

The Northern Trust Company has been 
exceptionally successful in commanding an 
enviable reputation in the management and 
settlement of estates. Millions of dollars’ 
worth of trust funds and property are han- 
dled through its trust department not alone 
in carrying out the testamentary instructions 
of the deceased but under trusts created by 
men who wish to be relieved of financial 
responsibility and care of property interests. 













































































































































































































































































































TRUST COMPANIES 
28th YEAR OF SERVICE 


Mercantile Trust & Deposit Company 


OF BALTIMORE 


Capital, $1,500,000 


We invite your correspondence in trust, 


interest on daily balances. 


Surplus, $3,000,000 


investment and banking departments, paying 


We offer our services in any or all of the capacities properly exercised by Trust Companies, 
and will give the most careful attention and the benefit of our long experience to all matters 


entrusted to our care. 


Rallimore 
Special Correspondence 
Banking Department Publishes “ Roll of 


Honor” 


Bank Commissioner J. Dukes Downes of 
Maryland has recently introduced an inno- 
vation the wisdom of which is questioned 
by many of the foremost officers of State 
banks and trust companies. He recently 
published a so-called “First Annual Roll of 
Honor of the State Banks and Trust Com- 
panies of Maryland.” This list contains 
the names of thirty banking institutions of 
the State which have surplus and undivided 
profits in excess of capital. The names of 
the banks and trust companies are placed 
in numerical order in accordance with the 
percentage of surplus and undivided profits 
to capital. The first on the list is the Safe 
Deposit & Trust Company of Baltimore 
with $600,000 capital, surplus and undivided 
profits of $2,396,868, which represents 399.48 
per cent. as compared with capital. The sec- 
ond on the “roll of honor’ is the Man- 
chester Bank of Manchester with capital 
of $10,000 and with surplus and undivided 
profits of $35,301. The fourth is the Sud- 
lersville Bank of Maryland of Sudlersville. 
Fifth on the list is the Baltimore Trust 
Company with $1,000,000 capital and $2,766,- 
327 surplus and undivided profits. Then 
come other smaller institutions. Ninth on 
the list is the Mercantile Trust & Deposit 
Company, with capital of $1,500,000 and sur- 
plus and undivided profits of $3,211,487. 
Fifteenth on the list is the Continental Trust 
Company with capital of $1,350,000, surplus 
and undivided profits of $2,466,702. The 
remaining fifteen institutions enrolled have 
capital ranging from $10,000 to $150,000, but 
most of them under $50,000. 


A. H. S. POST, President 





Honor is doubtless due the banks and 
trust companies, represented on this list 
which have surplus and undivided profits in 


excess of capital. But there are other con- 
siderations of justice and giving credit 
where it is due which render such a “roll 
of honor” hardly a fair criterion. For ex- 
ample, there are trust companies in Balti- 
more and other points which have large 
capital and earned surplus and undivided 
profits of somewhat less amount which are 
fairly entitled to “honorable mention,” 
whose managements are perhaps more truly 
conservative and general policy more stable 
than some of the small institutions in 
this list. There are among these latter in- 
stitutions which represent a large portion 
of paid-in surplus instead of earned surplus. 
There are other banks and trust companies 
which believe in protecting their patrons 
through large capital which includes a dou- 
ble liability of shareholders. There are 
many other reasons which should convince 
sank Commissioner Downes that his “an- 
nual roll of honor” will only cause confu- 
sion, will unnecessarily create invidious 
comparison and just criticism. It is hardly 
in the province of the State Banking Depart- 
ment to father such an “honor roll” and it 
is doubtful if the object which the Commis- 
sioner has in view will be encouraged by 
such methods. 


In moving from its old home into its new 
and modern equipped and constructed bank 
edifice the Baltimore Trust Company dis- 
covered among its mass of old papers the 
last will and testament of Mrs. Mary H. L. 
Segrave, who died more than 16 years ago 
and who was thought to have died intestate. 
She left property estimated about $200,000. 
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Baltimore Trust Company 

Assistant Trust Officer David A. Ralston, 
of the Baltimore Trust Company, has re- 
signed his position with that company, and 
will enter the real estate business. His 
resignation will take effect January 1. Mr. 
Ralston has been with the Baltimore Trust 
Company, and the International Trust Com- 
pany, which it absorbed, for fourteen years, 
working his way up from bookkeeper. At a 
meeting of the board of directors of the 
Jaltimore Trust Company Charles D. Fen- 
hagen, third vice-president of the company, 
was elected a director to fill the vacancy 
caused by the death of George C. Morrison. 


Trust Company to Administer Trust for 
“The Good of Mankind” 


The multiplicity of duties which trust 
companies are called upon to perform and 
the increasing confidence which they com- 
mand as fiduciaries is illustrated in the in- 
structions contained in a will made by Mrs. 
Mary Halaran. In this will the Safe De- 
posit & Trust Company of this city is ap- 
pointed executor of the estate, all of which, 
with some minor exceptions, is conveyed in 
trust to Cardinal Gibbons to be used as in 
his judgment is deemed best for “the bene- 
fit of mankind.” The only other stipulation 
made is that part of the estate shall be used 
in erecting a new school house in the parish 
in which the testator resided at the time of 
death. Small amounts of money are be- 
queathed to relatives. The Safe Deposit & 
Trust Company, as executor, is entrusted 
with the duty of carrying out the wishes of 
the testator and the handling of the finances 
in accordance with the disposition which 
Cardinal Gibbons makes of the estate. 
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To Promote the Interests of Greater 
Baltimore 


A movement is in progress to form all 
the commercial, mercantile and other sim- 
ilar organizations in this city into one cen- 
tral body which shall direct the broader in- 
terests of Baltimore. Where an organiza- 
tion is not willing to yield up its distinct 
organization and membership it is planned 
to accord proper representation in the cen- 
tral body. The Merchants and Manufac- 
turers’ Association is taking the lead in this 
excellent movement and hearty endorsement 
is being extended by all leading business 
men, bankers, manufacturers and mer- 
chants. The central organization will con- 
sider all matters relating to the general in- 
dustrial, financial and commercial develop- 
ment of the city. 


Baltimore Brevities 


A distribution is being made through the 
Continental Trust Company, trustee of the 
of the old Baltimore Refrigerating 
and Heating Company, to the first mortgage 
bondholders. This company has been suc- 
ceeded by the Terminal Freezing and Heat- 
ing Company, to which name it was changed 
after a receivership, and the of the 
property by the receivers. 

The Fidelity Trust Company has been 
made trustee under a mortgage of $1,500,- 
000 to secure a 5 per cent. bond issue of the 
Atlantic & Western Railroad Company. 

The Title Guarantee & Trust Company 
will engage in the general banking business 
through the inauguration of a special de- 
partment. 


assets 


sale 


CONDITION OF BALTIMORE TRUST COMPANIES 


Capital 
Baltimore Trust Company............. $1,000,000 
Colonial Trust Company 300,000 
Continental Trust Company 1,350,000 
Fidelity Trust Company 1,000,000 
Maryland Trust Company *1,500,000 
Mercantile Trust & Deposit Co........ 1,500,000 
Safe Deposit & Trust Company... 600,000 
Security Storage & Trust Co 200,000 
Title Guarantee & Trust Co 200,000 
Union Trust Company 500,000 


Revised by Hambleton & Co., Bankers, Baltimore. 


* $500,000 Preferred. ; 
$1,000,000 Common, 118-124—no divi lend 


Surplus and 
Undivided 
Profits 
$2,766,327 

89,895 
2,466,702 
968,041 
349,473 
3,211,488 
2,396,868 
96,705 
138,203 
185,000 


Bid Ask An. Div 


161 20% 
29 4 
223 12 
a 10 
118* 6* 
155 12 ex 2 
650 20 
160 8exl 
165 8 
67 8 


Par 
50 
25 
100 
100 
100 

50 
100 
100 
100 

50 


Deposits 
$5,621,554 
947,471 
5,517,607 
7,605, 206 
3,465,653 
9,241,736 
11,705,149 


2814 
217 
230 
115 
153% 
600 
150 
155 


677,000 6534 
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Cleveland 


Special Correspondence 


To Improve and Increase Ohio's Agri- 
cultural Resources 


Although banking interests throughout 
the country have recently manifested an 
earnest desire to further methods by which 
agricultural interests shall be promoted, the 
Ohio Bankers’ Association is solving the 
problem in a practical manner. A commit- 
tee has been appointed which is working on 
a plan of financing the reclamation and 
irrigation of 141,000 arid or waste acres of 
land in the State. This includes land in 
the hilly southern countries which have been 
abandoned by farmers and swamp lands in 
the northern the State. By 
making this land productive it is expected 
to add at $100,000,000 to the annual 
farm wealth of Ohio. The plan of finan- 
cing this project is to facilitate the exten- 
sion of loans, teaching scientific agricultural 
methods in the and 
through co-operative — effort. 
Charles Ash of the Commercial Savings 
Bank and Trust Company of Fostoria is 
chairman of the special committee having 
this plan in charge. 


sections of 


least 


and 
President 


schools colleges 


Surety Bonds for Protection of Depositors 


According to an opinion by Attorney- 
General T. S. Hogan to State Bank Super- 
intendent F. E. Baxter, banks may guarantee 
their depositors by practical methods. Mr. 
Baxter propounded the question in the in- 
terest of a number of banks who wished to 
know whether they might purchase a surety 
bond for the protection of their depositors 
and give them the same sort of protection 
that the State or a political sub-division de- 
mands when it deposits public money. The 
Attorney-General says: “The power to con- 
tract or be contracted with gives to a bank 
very broad powers, and in the absence of 
any provision prohibiting a bank from se- 
curing its depositors by a surety company 
bond, it seems that this power or right can 
well be implied.” 


Charging for Small Balances 


There~ is a growing sentiment among 
Cleveland hanks and trust company man- 
agements in favor of making a charge for 
handling small, unprofitable accounts. 

“We are trying it as an experiment,” said 


C. L. Purdon, assistant treasurer of the 
Guardian Savings & Trust Company. “We 
haven't any set policy yet, but we know that 
we have been losing money. We can handle 
10,000 savings accounts easier than we can 
handle 500 checking accounts. 

The Garfield Savings Bank & Trust Com- 
pany is the pioneer in the bookkeeping 
charge item and a minimum balance. The 
Cleveland Trust Company, the Citizens Sav- 
ings & Trust Company and the Superior 
Savings & Trust Company either have fol- 
lowed or are preparing to follow the same 
lines. 


New Jersey Banks to Eliminate New York 
Exchange Check Collection Charges 


For some time past the question of the 
exchange charged by the New York Clear- 
ing House banks on checks on New Jersey 
banks and trust companies has been a seri- 
ous one to many of the institutions of New 
which have been compelled to let 
much of their business go to New York 
banks which could have been retained had 
this charge been eliminated. 

One of the first financial institutions in 
New Jersey to obviate the difficulty was The 
Plainfield Trust Company of Plainfield, 
which has been offering its depositors a 
New York checking privilege—or, in other 
words, has allowed certain customers to 
make their checks on the company payable 
at one of the iarge New York banks, thus 
giving them New York exchange and avoid- 
ing the Clearing House charge. 

In the interests of the many other banks 
in the State which have not had such an 
arrangement the matter was taken up by 
the New Jersey Bankers’ Association at 
their meeting last May and a committee on 
Inland Exchange was appointed, of which 
H. H. Pond, secretary and treasurer of The 
Plainfield Trust Company, is chairman, it 
being the object of this committee to enlist 
,the co-operation of the New York Clearing 
House to the end that checks on various 
points in New Jersey might be accepted at 
par in New York. Mr. Pond, representing 
the New Jersey Bankers’ Association, to- 
gether with its president, W. M. Van Deu- 
sen, of Newark, at a recent conference with 
the New York Clearing House Committee. 

While no definite action was taken at this 
meeting the fact that the question is being 
agitated is a step forward and may lead to 
a satisfactory reciprocal arrangement be- 
tween the banks of New Jersey and the 
Clearing House Committee. 


Jersey 
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New Orleans 
Special Correspondence 
New Laws for Louisiana Banks and Trust 
Companies 


The Louisiana legislature which recently 
completed its session passed the following 
new laws which bear directly on banking: 

A bank now is liable on a. forged paper 
only for a year. In other words, the de- 
positor against whom a check is forged 
must sue within a year in order to get 
redress from the bank. 

Fees for bank examinations have been 
made pro rata according to amount of re- 
sources, instead of a flat rate, as heretofore. 

Making of false statements to secure or 
extend credit is a crime which draws down 
heavy penalties on the violators. 

The State Bank Examiner need not fur- 
nish judicial bond in any legal proceedings. 

Saturday half-holidays were authorized in 
several parishes. 

Fiscal agent contracts will be let by the 
State to competitive bidders after the ex- 
Ppiration of the present contracts. There is 
no competitive provision in the law at pres- 
ent. 


Cotton Crop Successfully Financed 


Although 
made upon New York, Chicago, St. Louis, 


heavy drafts for funds 


were 
Baltimore and other cities the cotton crop 
of 1912, despite its great bulk and tardy 
maturity, has been successfully financed. 
If there has been any stringency in the 
money market it has been due to legitimate 
causes, the crop movement and business ac- 
tivity. There has, perhaps, never been a 
Presidential election when the issues of a 
national campaign have been so entirely sub- 
ordinated to the feeling of optimism over 
the business outlook as the election just de- 
cided. The general impression among our 
bank and trust company officers is that the 
country is upon such a sound and conserva- 
tive basis that no change in Government or 
administrative control can seriously impede 
progréss. 

The Interstate Trust & Banking Company 
of this city of which Lynn H. Dinkins is 
president, has issued a detailed statement of 
the condition of the cotton crop throughout 
the South. _Thesestimate made by this au- 
thority is that the cotton crop this year is 
slightly over the 14,000,000 mark. The fact 
that this bumper crop follows the big and 
profitable yield of last year, causes a degree 
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of confidence which is a valuable factor in 
business generally. Added to this is the 
splendid prospect for high prices and an in- 
creased export demand for cotton. 


New Orleans Brevities 


The $1,000,000 bond issue of the Shreve- 
port Traction Company has been purchased 
by the Hibernia Bank & Trust Company 
of this city. The securities run for twenty- 
five years and bear 5 per cent. interest. 

The trust companies of New Orleans are 
reporting substantial gains in deposits and 
added supplies of money with which to fi- 
nance business and commercial activities. 


New Trust Company Enterprise in 
Memphis, Tenn. 


The $6,000,000 invested in stocks in 
Memphis (Tenn.) banks is to be increased 
another $1,000,000 by the organization of the 
Commonwealth Trust Company. Many men 
prominent in financial and business circles 
are interested in the project, and it is ex- 
pected that operations will be commenced 
shortly. The Commonwealth Trust Com- 
pany will be primarily a Clearing House for 
the first mortgage securities of this section. 
Mortgages representing loans amounting to 
not more than 50 per cent. of the value of 
the lands that secure the paper will be 
grouped in large amounts and held by the 
company as security for a like amount of 
certificates, or bonds, which will be issued 
in such denominations as to make them 
salable to the small investor, as well as the 
large, and thus it is expected to furnish in 
the course of a year an enormous amount 
of Northern and Eastern capital for the de- 
velopment of Memphis real estate, as well 
as the farm and timber lands of the delta 
and surrounding country. It is a proven 
fact that an institution with « capitalization 
and personnel, such as the Commonwealth 
Trust Company will have, can easily secure 
a ready market for such real estate bonds 
and can always rediscount its paper at the 
lowest rates of interest. 

Although doing a trust and banking busi- 
ness, no checking accounts will be accepted. 


New Trust Company for Atlantic City 


A charter has been granted for the 
Equitable Trust Company, at Atlantic City, 
N. J., with $200,000 capital. Ex-Mayor 
Harry Bacharach will be president. 
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Denver 
» pecial Co rresp ndence 


Co-operation Among Financial and Business 
Interests 

Factional politics, indiscriminate criticism 
against most lines of corporate endeavor by 
the “yellow press” and a lack of mutual co- 
operation among leading financial and bank- 
ing interests, have militated to a consider- 
able degree im discouraging 
enterprise in Denver. 


new business 
The virile, ambitious 
leaders of finance and business in this city 
have long regarded with impatience and in- 
creasing disapproval the various factors at 
work to create discontent and _ ill-feeling. 
But a new movement is shaping itself which 
will again put Denver among the most pro- 
gressive and liveliest cities in the country. 
A new spirit of co-operation has recently 
shown itself among banks and trust com- 
panies which has resulted in better under- 
standing. Plans are being discussed for the 
formation of some central organization sim- 
ilar to the Chicago Association of Com- 
merce. Such an organization would em- 
brace in its membership all the representa- 
tive men of business, finance, industry and 
trade. The slogan of this association would 
be “A greater Denver and the elimination 
of political strife.’ For it cannot be denied 
that politics has been allowed to play an 
important if not wholesome part in cor- 
poration and especially public service affairs. 
The movement is now clearly defined to ab- 
solutely liberate business and corporation 
enterprise from politics and to consider 
from a broad, civic standpoint, the issues 
which will instill new life and 
all lines of business. 


initiative in 


Moffat Road Reorganization 


Following the 
organization of the Moffat Road by which 


announcement of the re- 
title the Denver, Northwestern and Pacific 
Railway is generally known, contracts have 
already been let for improvements and ex- 
tensions. The new financing of the system 
under the able management of Mr. New- 
man Erb, in association with prominent 
Eastern financiers, has made possible plans 
for the extension of the road in harmony 
withthe original intentions. of the late Mr. 
David Moffat. The new financial basis calls 
for capital stock of $10,000,000; authorized 
first mortgage thirty-year 5 per cent. bonds 
of $35,000,000 and second mortgage adjust- 
ment income bonds amounting to $2,000,000. 


¥ 


Proper provision has been made not only for 
meeting outstanding but also 
available funds for carrying forward the 
work of extending the system beyond 
Steamboat Springs. 


obligations 


Denver Brevities 


Col. William E. Hughes has obtained con- 
trolling interest in the Continental Trust 
and will be associated with the 
management of the company with 
which he was formerly identified. 

The Colorado Bankers’ Association has 
appointed a special committee to investigate 
the status of irrigation and 
ate a better market for this class of invest- 
ments. 


Company 
active 


securities cre- 


The National Association of Credit Men 
to Urge Currency Reform 

After careful 

\ssociation of 


consideration, the National 
Credit Men has decided to 
do all in its power to bring about a speedy 
reform in our banking and monetary system. 
The has set its hand to this 
task existing system is ineffi 
cient and always fails in supporting commer- 


Association 
because the 


cial credit during periods of unusual strain, 
due in the first place to the inflexibility of 
banking reserves, and second to the absence 
of relation between the demands of 
merce and our currency issues. 

The Association believes that if a solu- 
tion is not found and put into effect, this 
country will again be visited by a direful 
period of waste such as characterized the 
panics of 1893 and 1907. The Association 
further that the enormous cost of 
the experience which the business men of 
the country paid during those years, should 
be sufficient to awaken all to the fact that 
a crisis such as we passed through then can- 
not possibly be prevented under our present 
banking and monetary system. 

As the basis of a change in our laws, there 
must be co-operation between banks 
business men, this co-operation to be 


com- 


be liev es 


and 
na- 
tion wide, so that every part of the coun- 
try shall have its needful and legitimate 
banking facilities on absolutely safe lines. 
The Association will make persistent efforts 
to interest its great business membership in 
this subject, with a view to drawing out ex- 
pressions of opinion, and bringing about in- 
telligent, well directed action. This is a 
service the National Association of Credit 
Men feels that it owes the business of the 
country which, to so large an extent, is based 
on banking credits. 
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NEW TRUST COMPANIES RECENTLY ORGANIZED OR CHARTERED 


ALABAMA 

TALLADEGA.—The Bank & Trust Company 
has been organized with a capital of $100,000. 

ARKANSAS 

FAYETTEVILLE.—The Guaranty Trust Com- 
pany is being organized with a capital of 
$100,000. 

LittLeE Rocx.—The Commonwealth Trust 
Company, capitalized at $200,000, is being 
organized. 

CONNECTICUT 

BripGErort.—Hosea Mann, cashier of the 
Torrington National Bank, is organizing the 
I'ederal Trust Company with a proposed 
capital of $250,000. 

Merwen.—The Puritan Trust Company, 
with a capital of $100,000, has opened for 
business. Wilbur F. Rogers is president. 

New Haven.—The new Broadway Bank 
& Trust Company has opened for business 
with John B. Kennedy as president. 


GEORGIA 


ATLANTA.—The Colonial Trust Company 
is organizing with a capital of $250,000. 

ATLANTA.—The McKenzie Trust Company 
is being organized with a capital of $100,000. 


IDAHO 
GRANGEVILLE.—The Grangeville Savings & 
Trust Company has been organized with a 
capital of $45,000. Henry Telcher is presi- 
dent and M. M. Moore, assistant cashier. 


ILLINOIS 


Cuicaco.—A new trust and savings bank 
is being formed at this city, in connection 
with the La Salle Street National Bank, 
under the title of the La Salle Street Trust 
& Savings Bank, with a capital stock of 
$1,000,000. 

Cuicaco.—The Northern Illinois Trust & 
Savings Bank is being organized with a 
capital of $200,000. 

Evanston.—A charter has been granted 
the Evanston Trust & Savings Bank to be- 
gin business with a capital stock of $100,000. 

ProrrA.—The Illinois Valley Trust Com- 
pany is being organized with a capital of 
$100,000. 

Cnuicaco.—The Market Trust Company 
which was organized August 29 with a capi- 
tal of $200,000, reports William T. Bruck- 
ner, president; Frank Rausford, vice-presi- 
dent and Fred S. Fulton, cashier. 


CENTRALIA—The Centralia Trust & Sav- 
ings Bank is being organized with a capi- 
tal of $50,000. 

LAKE ViL_LA.—Lake Trust & Savings Bank 
is being organized with a capital of $25,000. 
INDIANA 

Hopart.—The American Trust & Savings 
Bank has been organized with a capital of 
$50,000. A. J. Smith is president; John Hill- 
man, vice-president; J. C. Cavender, cashier, 
and John H. Earle, assistant cashier. 

Rising Sun.—Prominent citizens of Ris- 
ing Sun, among whom are Daniel A. Hanna, 
O. H. Pate and B. E. Harris are organizing 
the Rising Sun Trust Company with a capi- 
tal of $25,000. 

IOWA 


WasHINGTON.—The Washington Loan & 
Trust Company has been organized with a 
capital stock of $50,000. Charles H. Keck is 
president and Frank R. Safe is vice-presi- 
dent and secretary. 

Cuartes City.—The Commercial Trust 
& Savings Bank has been organized with 
George E. May as president, and Carl C. 
Magdsick, cashier. 

MARYLAND 

ELtxton.—The Elkton Banking & Trust 
Company is organizing with a capital of 
$50,000. 

MASSACHUSETTS 

CAMBRIDGE.—The stockholders of the re- 
cently incorporated Guaranty Trust Com- 
pany have elected Woodford Xerxa presi- 
dent, and Henry W. Langley, treasurer. 


MINNESOTA 
St. Paut.—A new trust company is being 
organized at this city, with a capital of 
$2,000,000. James J. Hill will probably take 
the office of president or chairman of the 
board of directors. 


MISSISSIPPI 
Jackson.—The Security Trust Company 


has been organized with A. M. Alexander 
as president, and R. H. Blabock, cashier. 


MISSOURI 


St. Louts—W. E. Howett, A. N. Lewis 
and Robert Rutledge are among the in- 
corporators of a new trust company being 
organized at this city, under the title of the 
Metropolitan Trust Company. 
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MONTANA 
Great Fatis.—The Commercial Trust & 
Savings Bank has been organized with a 
capital of $150,000. Mark Skinner has been 
chosen president. 


NEW JERSEY 

ATLANTIC City—The Equitable Trust 
Company has been organized with a capital 
of $200,000. Harry Bacharach is reported 
president. 

ATLANTIC HiIGHLANDs.—It is reported that 
a new trust company will be established, to 
be known as the Atlantic Highland Trust 
Company. 

NEW YORK 

Nortuport, L. I—Plans for the organiza- 
tion of a new banking institution are being 
made to conduct business under the title of 
the Northport Trust Company. 


NEW MEXICO 

Las VrecAs.—The Peoples’ Bank & Trust 
Company has been organized with a capital 
of $100,000. John J. Harris is 
and Cecilio Rosenwald, secretary. 
NORTH CAROLINA 

Bank 


president, 


RALEIGH.—The Anchor & Trust 


Company has been organized with a capital 


of $100,000. J. O. Ellington is president and 
Eugene Armbuster, cashier. 
The Citizens’ 
organizing 


NEWBERN.— 
Company is 
$25, 00. 


Bank & Trust 
with a capital of 


OHIO 
CINCINNATI.—The Woman’s Savings Bank 
& Trust Company is organizing here with a 
capital of $100,000. 


OKLAHOMA 
Musxocee.—The Midland Trust Company 
has been organized with a capital of $2,000,- 
900. E. M. Alvord is president, arid W. D. 
Hume, secretary and treasurer. 


PENNSYLVANIA 
ALLENTOWN.—The Penn Counties’ Trust 
Company has been organized with a capital 


of $1,000,000. Claude T. Reno is secretary. 


SOUTH CAROLINA 

FatrRFAX.—The State Trust Company, re- 
cently organized here with a capital stock 
of $25,000, reports the following officers: 
E. H. Smith, president; W. E. Terrel, vice- 
president and C. H. Bowlds, secretary. 

WIinnszoro.—The Winnsboro Trust Com- 
pany is being organized with a capital of 
$25,000. 


TRUST COMPANIES 


TENNESSEE 

MempuHis.—The Equity Investment & 
Trust Company is being organized with a 
capital of $50,000. 

MempHis.—The Commonwealth Trust 
Company has been organized with a capital 
of $400,000. 

CHATTANOOGA.—The Lookout Trust Com- 
pany, capitalized at $10,000, is being organ- 
ized. 

FRANKLIN.—The Thompson Station Bank 
& Trust Company is being organized with 
a capital of $10,000. 

TEXAS 

CENTER.——The Center Trust Company has 
been organized with a capital of $100,000. 
W. P. Ownes is president, J. S. Kennedy, 
vice-president and M. Ray, secretary and 
treasurer. 

Houston.—It is reported that the Pan- 
\merican Trust Company is organizing with 
a capital of $100,000. 

Waco.—W. W. Cameron, E. R. Bolton and 
W. J. Neale are interested in the organiza- 
tion of the new Lumbermen’s Security and 
Trust Company being established here with 
a capital stock of $100,000. 

Waco.—At a meeting of the stockholders 
of the new Central Texas Exchange Trust 
Company, the following officers were 
elected: R. B. Spencer, president; E. E. 
McLarty, active vice-president; and J. M. 
Higginbotham, Jr., secretary-treasurer. 

SWEETWATER.—The Great Western Loan 
& Trust Company is being organized with 
a capital of $2,000,000. R. L. McCaulley, 
formerly president of the Farmers and Mer- 
chants’ State Bank of this place, was elected 
chairman. 

Port ArtHur.—The Home Trust Com- 
pany is organizing with a capital of $50,000. 
W. N. McReynolds, Charles G. Gates, Travis 
Lambert and J. W. Williams 
elected a board of directors. 


VERMONT 
RANDOLPH.—The Randolph Savings Bank 


& Trust Company is being organized with 
a capital of $100,000. 


VIRGINIA 


RicHMoND.—The Richmond Trust & Sav- 
ings Bank has been organized with Thomas 
B. Gay, vice-president, and O. Raymond 
Brown, secretary-treasurer. 

WISCONSIN 

JANESVILLE.—The Rock County Savings & 
Trust Company has been organized with a 


capital of $50,000. F. H. Jackman is presi- 
dent, and C. H. Winick, secretary. 


have been 
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SPECIAL DIRECTORY OF COLLECTION BANKS AND TRUST 
COMPANIES 


NOTICE—The banks and trust companies in this list have exceptional facilities for collections 


in their respective cities. 
ALABAMA 

Birmingham Birmingham Trust and Savings Co.—Capital $500,000. Surplus 
$450,000. Arthur W. Smith, President; Tom O. Smith, Vice-Presi- 
dent; Wm. H. Manly, Cashier. The very best facilities for handling 
collections. 

Mobile...............City Bank and Trust Company.—Capital $500,000. Surplus and 
Undivided Profits over $500,000. E. J. Buck, President; A. C 
Tonsmeire, Cashier. Up-to-date Collection Departments. 


GEORGIA 
Augusta..............The National Bank of Augusta.—Capital $250,000. Surplus $50,000. 
Undivided profits $125,000. L. C. Hayne, President; F. G. Ford, 
Cashier. Correspondence solicited. 


IDAHO 
The Boise City National Bank.—Capital $100,000.00. Surplus and 
profits, $175,000.00 U.S. Depositary. F. R. Coffin, President and 

J. E. Clinton, Jr., Cashier. 


KENTUCKY 
Louisville............ National Bank of Commerce of Louisville, Ky., with ample capital 
and surplus, and unparalleled advantages for collecting over the 
Ohio valley, tenders its services to the bankers of the country. Samuel 
Cassedy, President. 


MARYLAND 


Baltimore First National Bank.—Capital $1,000,000. Surplus and __ profit, 
$550,000. Deposits $6,500,000. H. B. Wilcox, President; Wm. 8. 
Hammond, Cashier. Send us your Maryland business if you want 
prompt and satisfactory service on reasonable terms. 


MASSACHUSETTS 
The Eliot National Bank. —Capital$1,000,000. Surplus and profits 
$1,000,000. Harry L. Burrage, President; Garrard Comly, Vice- 
President. 
The Third National Bank.—Capital and Surplus $1,100,000. For quick 
service on collections in Western Massachusetts, send to us. Low 
rates and best service guaranteed. 


MICHIGAN 
Battle Creek The Old National Bank.—Capital $150,000. Surplus and _ profits 
$57,378. Deposits $2,340,000. Edwin C. Nichols, President; L. 
J. Karcher, Cashier. 
Detroit The People’s State Bank.—Capital and surplus, $3,000,000,00. Geo. 
H. Russel, President; Austin E. Wing, Cashier; H. P. Bergman, 
Cashier Savings Department. 


MISSOURI 
Kansas City..........Commerce Trust Company.—Capital, $1,000,000. Surplus and undi- 
vided profits, $450,000.00. W. T. Kemper, President; J. Z. Miller, 
Jr., Vice-President; H. C. Schwitzgebel, Secretary; Richard C. Mene- 
fee, Treasurer; Townley Culbertson and J. D. Rising, Assistant 
Secretaries. Collections promptly made and remitted for. Write 
us for terms. 


NEW YORK 

The People’s Bank.—Capital $300,000.00. Surplus and _ profits 
$450,000.00. Deposits $6,300,000.00. A. D. Bissell, President; 
E. J. Newell, Cashier. Send us your Buffalo collections and you 
will receive prompt returns at low rates. 

Commercial National Bank of Syracuse.—Capital $500,000. Sur- 
plus and undivided profits $257,698. H. 8. Holden, President; 
Anthony Lamb, Cashier. Designated Reserve Depository for Trust 
Companies of New York State. 





Cincinnati 


Hamilton.... 


Te led ). 


Philadelphia......... 


York.. 


Providence........ 


Dallas 


Seattle. . 


Milwaukee........ 


NE. Sis aos 


ONTARIO 


Toronto (10 offices) 
Allandale 
Barrie 
Berlin 
Bradford 
Brantford 
Brockville 
Burford 
Cardinal 
Cobalt 
Cobourg 
Colborne 
Coldwater 
Collingwood 
Copper.Cliff 
Creemore 
Dorchester 
Elmvale 
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TRUST COMPANIES 


OHIO 


The Union Savings Bank and Trust Company.—Capital $1,000,000. 
Surplus $2,000,000. J. G. Schmidlapp, Chairman of the Board, and 
C. B. Wright, President. 

.The Second National Bank.—Capital $100,000.00. Surplus $259,000. 
Charles E. Heiser, President; George P. Sohngen, Vice-President; 
John E. Heiser, Cashier. Collections a specialty. 

The Ohio Savings Bank and Trust Co.—Capital $850,000. Surplus 
$425,000. Jas. J. Robison President; I. H. Cady, Cashier 


PENNSYLVANIA 

.Farmers & Mechanics National Bank.—Organized 1807. Capital 
$2,000,000. Surplus $1,300,000. Deposits $15,000,000. Active and 
reserve accounts of Trust Companies and Banks invited. Howard 
W. Lewis, President; H. B. Bartow, Cashier. 

. York Trust Co.—Capital $250,000. Surplus $60,000. W. H. Lanius, 
President; Smyser Williams, Vice-President; Ellis S. Lewis, Treas- 
urer. Transacts a general banking, trust and real estate business. 


RHODE ISLAND 


...Atlantic National Bank.—Capital $225,000. Surplus $112,000. De- 


posits three million. Direct connections with all towns in Rhode 
Island. 


TEXAS 


Dallas Trust and Savings Bank.—Capital $200,000; surplus and un- 
divided profits $106,000; stockholders’ liability $200,000. H. A. 
Kahler, President; F. A. Singler, Secretary. Special collection facil- 
ities. 


WASHINGTON 
Northwest Trust and Safe Deposit Co.—Capital $70,000. E. Shor- 


rock, President and Manager; Alexander Myers, Secretary and 
Treasurer. Special facilities for collections. 


WISCONSIN 


... Milwaukee National Bank of Wisconsin.—Capital $450,000. Surplus 
$100,000. George W. Strohmeyer, President; W. F. Filter, Cashier. 
Invites your business upon liberal terms and guarantee of prompt 
service. Correspondence invited. 


TORONTO 


The Bank of Toronto.—Capital $5,000,000. Reserve $6,000,000. 


BRANCHES 


Hastings Preston ; Colonsay Aldergrove 
Havelock St. Catherines Elstow Merritt 

Keene Sarnia Glenavon New Westminster 
Kingston Shelburne Kennedy r - 

London (4 offices) Stayner Kipling QUEBEC 
Lyndhurst Sudbury Langenburg Montreal (5 offices) 
Millbrook Thornbury Pelly Maisonneuve 
Milton Wallaceburg Preeceville Point St. Charles 
Newmarket Waterloo Montmartre Gaspe 

Norwood Welland Springside St. Lambert 
Oakville Wyoming Stenen LAS: 

Oil Springs ALBERTA Summerberry MANITOBA 
Omemee Calgary Vibank Winnipeg 
Ottawa Coronation Wolseley Benito — 

Parry Sound Lethbridge Yorkton Cartwright 


Penetanguishene Mirror - Pilot Mound 
ete ‘ , BRITISH “sated ; ee 
io SASKATCHEWAN COLUMBIA portage in Praivi 


’ ; Rossburn 
Porcupine Bredenbury Vancouver : Swan River 
Port Hope Churchbridge (2 offices) Transcona 


The collection of commercial bills receives prompt attention 
We have a complete list of correspondents throughout Canada 





TRUST COMPANIES 


REFERENCE DIRECTORY OF ATTORNEYS-AT-LAW QUALIFIED TO 
REPRESENT TRUST COMPANIES, BANKS, CORPORATIONS, 
EXECUTORS, ETC. 


P venes ERS’ NOTICE: 


This directory is published each month for the 


benefit of trust companies, banks, corporations, executors, administrdtors, 
transfer and register agents, who require legal representation in different 


cities or localities. 


Every firm or counsellor included in this directory has been 


recommended by the representative trust companies of the city in which the firm 


or counsellor is located. 


The attorneys contained in this directory are especially 


qualified to represent trust companies’ and banks’ and mercantile interests 
throughout the country in the various legal capacities necessary. 


CALIFORNIA. 


Los Angeles. 
Cc. I. McREYNOLDS, 

Attorney and Counsellor-at-Law. 
927-8-9 Union Oil Building. 
References: Any bank. Formerly assistant 
United States Attorney for Arizona. Local 
counsel for Mexican Title-Mortgage Com- 
pany, S. A. of Mexico City. Counsel for 
Mortgage, Loan and Investment Compar-: 

General practice in State and Federal cou: 
Mexican law and title work. Special atten- 
tion to corporation, trust and probate busi- 
ness. 


COLORADO. 
Denver. 


ROGERS, ELLIS & JOHNSON. 


Attorneys-at-Law. 
Boston Building, Denver, Col. 

Members of the firm: Henry T. Rogers, 
Daniel B. Ellis, Lewis B. Johnson, Pierpont 
Fuller and George A. H. Fraser. References: 
H. B. Hollins & Company, The Central Trust 
Company, The Knickerbocker Trust Company, 
New York City; Marshall Field & Co., Chi- 
cago, Ill.; The United States National Bank, 
Denver, Col. 


Address, 


DISTRICT OF COLUMBIA. 
Washington. 


KENYON & MACFARLAND, 
Attorneys-at-Law. 
Suite 901 Evans Building, Washington, D. C 
Members of firm: Charles Cowles Tucker, 
(official reporter Court of Appeals, D. C.) 
J. Miller Kenyon and Henry B. F. Macfar- 
land, late Commissioner of the District of 
Columbia. Attorneys for R. G. Dun and 
Company. Refer to American Security and 
Trust Company; Riggs National Bank or any 
local Trust Company or National Bank. 


TUCKER, 


FLORIDA. 
Jacksonville. 


Duncan U. Fletcher. 


FLETCHER & DODGE, 
Bisbee Building, Rooms No. 401-403. 


John W. Dodge. 


Represent People’s Bank and Trust Co.; 
Florida Life Insurance Co. References, any 
bank. Practice in all courts. 


Tampa. 


F. M. SIMONTON, 
Attorney and Counsellor-at-Law, 
Address: Tampa, Florida 


GEORGIA. 


Atlanta. 
WATKINS & LATIMER, 
Attorneys-at-Law. 
1509-1515 Fourth National Bank Building. 
References: Fourth National Bank, Geor- 
gia Savings Bank & Trust Co., Travelers 
Bank & Trust Co., all of Atlanta, Ga., or any 
other Bank or Trust Company in Atlanta. 


INDIANA. 
Indianapolis. 


ERNEST R. KEITH, 
Counselor-at-Law. 
Law Building, Indianapolis. 

TRUST BUSINESS AND LAW OF REAL 
PROPERTY GIVEN SPECIAL 
ATTENTION. 

Refer to: Union Trust Company, Indi- 
ana National Bank and Union WNational 

Bank, all of Indianapolis. 


LOUISIANA. 
New Orleans. 


JONAS, KRUTTSCHNITT & 

GOLDBERG. 

Address: Suite 1114, Hibernia Bank Bldg. 
New Orleans, La. Cable address: “Criterion.” 
Counsel for The Hibernia Bank and Trust 
Company of New Orleans. 


MARYLAND 
Baltimore. 


GANS & HAMAN, 
Counsellors-at-Law, 


1137-59 Calvert Building. 

Members of firm: Edgar H. Gans, B. How- 
ard Haman, Veron Cook, W. Calvin Ches- 
nut, Charles Markell; associates, John P. 
Horsey, J. Morfit Mullen, Henry Parr Hyn- 
son, Jr., Enos §S. Stockbridge. London office, 
1 Great Winchester Street, E. C. Cable ad- 
dress, “Namah.” Refer to The Baltimore 
Trust Company, Baltimore, Md. 


FARRAR, 


MICHIGAN. 
Detroit 
BOWEN, DOUGLAS, EAMAN & BARBOUR, 
Attorneys and Counsellors, 
No. 1101-08 Ford Building. 
Members of firm: Herbert Bowen, Samuel 
T. Douglas, Frank D. Eaman, Herbert V. 
Barbour. References: Central Savings Bank, 


Union Trust Company, Detroit Trust Com- 
pany. 





TRUST COMPANIES 


NEW YORK 
New York City 


COULTER, BOND & McKINNEY, 


Counsellors-at-Law. 
2 Rector Street, New York. 


Mr. McKinney is Legal Editor of Trust 
CoMPANIES Magazine. Special attention to 
the law of corporations, trusts, inheritance 
taxes and Surrogate’s practice. Collections. 


OREGON 
Portland 
A. R. WOLLENBERG. 


Attorney and Counsellor-at-Law, 
508-9 Fenton Building. 

General practice, collections, depositions 
taken, corporation and trust business given 
special attention. Refer to Lumbermens Na- 
tional Bank, Ladd & Tilton Bank and R. G. 
Dun & Co. 


PENNSYLVANIA. 
Pittsburgh 
GEO. M. & M. J. HOSACK. 
Attorneys-at-Law, 
Park Building. 


Corporation Law. General Practice 
and Federal Courts. 
Special attention given to adjustment of 
taxes of corporations in the office of the Audi- 
tor-General at Harrisburg. References: Col- 
onial Trust Company and The Safe Deposit & 
Trust Company. 


in State 


RHODE ISLAND. 


Providence. 
VINCENT, BOSS & BARNEFIELD, 


Counsellors-at-Law. 
Address: 49 Custom 2 Street, Providence, 


Members of firm: Walter B. Vincent, Henry 
M. Boss, Jr., Ralph T. Barnefield. General 
Practice, Corporation and Commercial Law. 


VIRGINIA. 


Norfolk. 
JEFFRIES, WOLCOTT & WOLCOTT, 


John L. Jeffries, ‘ 

Harry K. Wolcott, Edward W. Wolcott. 
Attorneys and Counsellors-at-Law, Atlantic 
Trust Building, Norfolk, Va. 
General Practice. Collections. Depositions 
before Gilmer T. Elliott, Notary Public and 
Commissioner of Deeds for N. Y., N. C. and 
Ohio. Norfolk References: Nat. Bank of Com- 
merce, Atlantic Trust Deposit Co., and any 
Bank, Trust Company, Judge or Business 

House. 


Richmond. 
H. W. GOODWYN, 


Attorney and Counsellor-at-Law. 


Careful attention to all kinds of legal busi- 
ness. A thoroughly equipped collection de- 
partment. Refers to all judges, clerks and 
ministerial officers of the Courts of Richmond 
and vicinity, State and Federal; all Banks and 
reputable business firms of Richmond. Refer- 
ences: in all important commercial centers in 
the United States on application. 


CANADA. 
Toronto. 
BICKNELL, 


BAIN, 
KEL 


Barristers, Solicitors, etc. 


Ninth Floor Lumsden Building. 
Yonge & Adelaide Streets, Toronto. 


Members of firm: James Bicknell, K. C.; 
Alfred Bicknell, James W. Bain, K. C.; Gerard 
B. Strathy, Fred R. MacKelcan, M. L. Gordon, 
T. W. Lawson. 


General Solicitors for Imperial Bank of 
Canada. Counsel for Canadian Bankers Asso- 
ciation. Cable address, “Bicknell, Toronto.” 
Codes A. B. C. 5 ED. Liebers and Western 
Union. References: Imperial Bank of Canada, 
Toronto, Ontario; Central Trust Company of 
yo A eel Commercial Trust Company, Phila- 
elphia 


STRATHY & Mac- 
CA 


MALONE, MALONE & LONG, 


Barristers, Solicitors, Notaries, Conveyancers. 
Toronto General Trust Bldgs., corner Yonge 
and Colburne Sts., Toronto, Can. 

Members of firm: E. T. Malone, K. C.; A. 
L. Malone, E. G. Long. 


Solicitors for the Toronto General Trusts 
Corporation, The Central Canada Loan & 
Savings Company, The Imperial Life Insur- 
ance Company of Canada, The Provident In- 
vestment Company. 


Montreal 


McGIBBON, CASGRAIN, MITCHELL 
& CASGRAIN. 


MITCHELL, McDOUGALL 
& CREELMAN. 


Commissioners for all the 


CASGRAIN, 


Provinces. 
Canada Life Bldg., Montreal, Can. 


Members of firm: Th. Chase-Casgrain, 
K. C., Victor E. Mitchell, K. C., A. Chase- 
Casgrain, Errol M. McDougall, J. J. Creel- 
man, Gilbert S. Stairs, Pierre F. Casgrain. 

Cable address, “Montgibb.” 

Solicitors for The Royal Trust Company, 
Pullman Company, American Locomotive 
Company, United Shoe Machinery Company, 
Canadian Consolidated tubber Company, 
Limited, Ames Holden McCready, Limited, 
Furness Withy & Company, Limited, British 
Maritime Trust Limited. 


NORTHWEST TERRITORY. 
Calgary 


LOUGHEED, BENNETT, McLAWS & CoO., 
Barristers, Solicitors, Advocates, etc. 


Hon. J. A. Lougheed, K. C.; R. B. Bennett, 
K. C., M. P.; W. H. McLaws; J. B. Roberts; 
J. R. Black; D. M. Stirton; C. H. Lougheed; 
A. Hanna; H. Lillie. Cable address: Lough- 
nett, Calgary. Solicitors for: Bank of Mont- 
real; Canadian Bank of Commerce; Mer- 
chants Bank of Canada; R. G. Dun & Com- 
pany; Royal Trust Company; Union Trust 
Company; Hudson’s Bay Company; Massey 
Harris Company; Canada Life Assurance 
Company; etc., etc. 





“ 





